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7King Will Attack ~ |PAPERMAKERS’ || 


A Forecast 
and the Results 


Third Parties Die 
and Canadians 
Sigh Relief 


Stevens’s Methods 
Killed Him = 


Attempt to Bribe 
Farmers With 
Public Money 


The Value of 
Independence 
= NEARLY every election fought 
at a time of crisis some deep-run- 
ning emotional current finally 
swings the result. An amazingly 
large number of business men in 
Canada thought they saw signs that 
this current would sweep the third 
parties in Canada, particularly the 
one of Mr. Stevens, into a position 
to dictate to whatever government 
was formed. 

As late as Monday stock brokers 
in Montreal were forecasting that 
Mr. Stevens would get up to 80 
seats. Few forecasts gave his party 
less than 40 seats. 

Independent in politics, The Post 
sized up the situation differently. 
Last week our Ottawa correspond- 
ent forecast a Liberal victory and 
suggested that the swing in the tide 
might produce a Liberal landslide, 
For three weeks The Post had re- 
ported the decline of the third 
parties and last week expressed the 
view that the Reconstruction . and 
C.C.F. groups were no longer in the 
running although the Social Credi- 
ters, operating in a small area, would 
not suffer similar virtual extinction. 


HE forecast proved remarkably 

accurate. It indicates the value of 
occupying a position detached from 
party politics. The Post. cannot un- 
dertake always to call the turn as 
positively. In fact, it is not much 
given to forecasts of any sort al- 
though it attempts to point to ota 
in matters of business, finance 
national affairs. 

The Post’s lack of party affilia- 
tion also impelled it to present dur- 
ing the election campaign two other 
features in which it took some pride. 
One was a summary of the platforms 
of the four major parties, each group 
being given equal space and equally 
objective treatment. The other was 
a character sketch of each of the 
four leaders. 

Many compliments have been re- 
ceived on these two features, which 
apparently proved of real value to 
many readers. 

* 2 & 
T TIMES The Financial Post 
supported, at other times it criti- 
cized the late government. It will 
be found behind Mr. King in some 
of his policies and in opposition to 
him on others. There was never any 
political significance in our praise 
or criticism of Mr. Bennett. There 
will be none where Mr. King is con- 

cerned. ; 

“Is it in the best interests of Can- 
adians at large?” must always re- 
main the test to whith The Post will 
subject any governmental policy. 

* ss & 

Collapse of 
Third Parties 

ITH loud cheers most Can- 

adians hail the virtual collapse 
of third parties in Parliament. The 
two-party system is good enough 
for Canada. Third parties lead to 
log-rolling in and out of Parliament. 
They make the major parties overly 
cautious in taking firm stands on 
sound policies because of the mis- 
Tepresentation to which they are 
subjected by men whose chief ef- 
fort is to give themselves a nuisance 
Value, 

_The C.CF. has always had a minor 
role to perform that is not without 
value. It is chiefly an intellectual 
movement—although this is not al- 
Ways apparent in the men who are 
sent by the party to the House of 
Commons. Its constant reiteration 
of ultimate economic and social ob- 
Jectives has some value in stimulat- 
ing the thinking of other less con- 
temporary-minded members. Parlia- 
ment needs a few men presenting 
Socialist doctrines in order that com- 
parisons may be made between 
theoretical Socialism and practical 
present-day facts. But only a few 
such members are needed. Any large 
number of C.C.F, members would 
be a temptation to the government 
to buy their support with improper 
Concessions, A government of C.C.F. 
members would be a fearfully in- 
competent government, 

* ss © 


O* THE other hand the Recon- 

struction party never had any 
role to perform, not even as a pro- 
test movement or as a sponsor of 
moral indignation.” The country 
did not need it and the people would 
hot have it, 

Chiefly, the country disliked the 
methods of Mr. Stevens and his sup- 
porters, The Stevensites wished to 

(Continued on page 2, col, 3) 


National Problems | 


PRICE PLANS 


From Three Angles| UPSET AGAIN 


Will Tackle Employment; Industrial Reform and 
Tariff — Dominion-Provincia] Conference Will~ 
be Vital Link in New Programme 


NO EARLY SESSION OF 


OTTAWA. — With Rt. Hon. W. L. 


M. King preparing to take office 
backed by the largest majority ever 
commanded by a government in 
Canada’s Parliament, ‘the capital 
swarms with rumors of impending 
action of vital interest to business. 

Will the tariff be slashed? If so, 
when? Will an early session be 
called? What about the Bennett 
New Deal and the various “schemes” 
for the relief of agriculture, the 
debtor class and so forth? What of 
wheat, the railways, balancing the 
budget? And who are the men who 
will officer the ship of ‘state? 


Change and Confusion 

It would seem that the country 
has become so used to sudden turns 
of policy, snap decisions and vigor- 
ous action, that it is felt the immedi- 
ate future’ will be a time of unpre- 
cedented change and confusion; that 
business must prepare to shoot the 
rapids of instability until Mr. King 
has put his policies into operation. 

But opinion at Ottawa does not 
bear out this impression No sudden 
changes are anticipated. Reins of 
office will not likely be taken over 
before Oct. 26. , 


MUTUAL LIFE CO. 


PARLIAMENT ‘_PLANNED 


There will not be an early session 
of parliament. The new government 
will be hard pressed, as it is, to pre- 

its legislative programme. in 
time for an opening in .mid-Janu- 

The first acts of the new ministry 
will be directed along three lines: 

1, Steps will be taken to organize 
a’ National Unemployment Commis- 
sion to co-ordinate all relief expen- 
oe and state employment poli- 

os. 

2. A Dominion-provincial confer- 
ence will be called to fine-tooth- 
comb the Bennett industrial reform 
legislation, to pave the way for con- 
stitutional revision, attack the prob- 
lem of uniformity of laws—such as 
mining laws and so forth. 

3. The order-in-council tariffs will 
be subjected to close scrutiny with 
a view to their repeal by the gov- 
ernment, but the consequences of 


by decreases in tariff, the Govern- 
ment will seek to restore customs 


RATES 0 RISE|=== 


Increase in Premiums 
Scheduled for Jan. 
1, 1936 


BLAME LOW INTEREST | °%¢,{ 


Mutual Life Assurance Co. of Can- 
ada will introduce an entirely new 
schedule of premium rates effective 
Jan. 1, 1936, The Financial Post is 
informed by Walter H. Somerville 
general manager of the company. 

' The new rates will bring into ef- 
fect increases ranging approximate- 
ly from one to nine per cent, This 
means at the most important ages 
that the new premiums will be from 
$1 to $2.50 higher, per thousand of 
insurance, than the corresponding 


rates now in force. 


Interest Rate Responsible 

Reason for the change (forecast 
in The Post in Sept.) is the current 
investment situation. The rate of in- 
terest obtainable on new invest- 
ments together with the indications 
that relatively low interest rates will 
prevail for a protracted period have 
been chiefly responsible for the 
change. It will also enable the com- 
pany to permit valuation reserves 
on new business to be based on the 
Canadian men table with three per 
cent interest. 


Rates Compared 

The new rates apply both to par- 
ticipating and non-par business. The 
new participating rates are about 
midway between present premiums 
and premiums on the company’s 
“regular” series, in force until a 
year or two ago. For “ordinary” life, 
for example, the increase is about $1 
per thousand at all ages. For twenty 
pay life the increase is higher at the 
early ages ($2.21 per thousand at 
age 25, for example) and tapers off to 
an increase of 97 cents per thousand 
of insurance at age 55. 

An almost og mee ye pro- 

ionately, is made e new 
a ae endowment contracts, the 
increases at earlier ages amoun 
to between 65 and 9 per cent 
tapering off at older ages. 

In non-par business this trend is 
somewhat reversed, the increase in 
ordinary life being smallest for the 
younger ages and getting larger 
with the increase in age. Thus the 
increase in non-par rates on ordin- 
ary life rises’ to $2.73 per thousand 
at age 55 compared with an increase 
of only 44 cents per thousand at 
age 25. 


The new rates will be incorpor-|. 


ated in a new rate book now in 
course of preparation. A tabulation 


Over at London Mr, 
will be used to hold out tariff con- 
‘to “as a meer 


cessions 
halting the British agricultural ex- 
«Continued on page 2 col. 6) 


Election Revives 
Produce Exchange 


Arrangements now have 
been made for the opening of 
the produce division of the 
Canadian Commodity Ex-. 
change, Montreal. Trading 
expected to start on Oct. 21 
or 22. The revival of the pro- 
ject is a consequence of the 
Dominion election. 

_ Plans had been completed 
for the opening of the new 
division early in October. 
Commencement of operations 
was deferred, however, at the 
“request” of the Dominion 
government, The Bennett ad- 
ministration had taken steps 
to subsidize the export of 10 
million pounds of butter in 
order to relieve the domestic 
marketing situation. 


market plan becauge it felt 
that trading would interfere 
with its own scheme for con- 
trol of butter. The new King 
government is expected to 
adopt more of a laissez faire 
policy, 


Great Northern’s Advance 
of $1 Hard Blow to 
Industry 
PUBLISHERS CHEER. 


—_— 
Scheme to Advance Price $2 
to $3 a Ton Badly Crippled 
— Canadians Are 
Silent 


From Our Own Correspondent 

MONTREAL, — For the second 
year in succession plans of the news- 
print operators in Canada and the 
United States for a general increase 
in the price of newsprint paper have 
been dealt a body blow from an 
unexpected source. 

Last year St. Lawrence Paper 
Mills upset calculations by entering 
into a contract with Scripps-How- 
ard and Hearst for deliveries of 
paper in 1935 at the 1934 price 
schedule. 

Over the last week-end Great 
Northern Paper Co., one of the larg- 
est newsprint manufacturers in the 


United States, announced an in- 
crease of $1 a ton on deliveries dur- 


tons daily 
N.Y., followed Great Northern’s lead, 


titude taken by Great Northern, 
Maine Seaboard and other com- 
panies on matters affecting the in- 


(Continued on page 2, col. 3) 
Trade Figures 
Above Year Ago 


Canadian trade, both exports and 
while seasonally down from 

the previous month, recorded con- 
siderable improvement in Septem- 
ber over the same month in 1934. 
The total for the first six months of 
the -current fiscal year is almost 
eight per cent above that for the cor- 


page 7. 


King and His Cabinet — 


Should Hand-pick Canada For 
Men to Fill Important Positions 


By JOHN BAYNE MACLEAN 
Next to over-confidence, Mr. Bennett’s great wedkness as Prime 


Minister was his lack of administrative business experience and 


of the 


wisdom that such successful experience brings. And he did not know it. 
He has never built a successful business or created employment. Hence 
he has not the trained executive capacity to select men to fill important 
positions, to coach them, to guide them, to advise them as to his policies 


of typical rates under present and |merce and 


new scales are shown in the week's 
life insurance news, Page 10. 
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them alone, protecting them only 
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and inspire them in carrying out these policies. 
OQ-—  e 
‘up with hardships but live well and 


3 Me 


—Drawn for The Financial Post by R. Kaell, 
THE NEW HIRED MAN’S FIRST JOB 


‘ 


Mr. King’s First Job 


It Must Be To Restore Canada’s 
Credit By Sound Finance 


Seen ane oe CONRAN, St eile of the strongest inte conttry's 
ory. 

That much should be satisfactory to Canadians as they contemplate 
Monday’s landslide. There are big jobs to be done in Canada; jobs that 
call for strength as well as courage. The King government will be strong 
enough to justify courage. Is it too much to ask that this government 
go at the solution of these problems speedily and effectively. 

The one primary job is to do what Britain and Australia did; to 
re-establish the national finances. : 

* 2 ¢ 


ATIONAL government, as a possibility in Canada,. has, at least 

temporarily, faded from the scene, National or fusion governments 
are needed only when the country faces a major crisis which the ordin- 
ary democratic processes of party government have failed to avert and 
seem unable to solve. : 


Cenadm does face @ crisis. But Mr. Xing will bave-«. goverament 


Canada’s credit is at 4 low ebb. Confidence in business is equally 
disturbed. The primary causes in each case are the same., 


ee eee ee ee eee Cm. 
It is thé product of unbalanced Dominion budgets, of continuing 
waste.in railway losses and public expenditures, of relief-stricken pro- 
vincial and municipal finances, 

Second, there is the tendency of so many men in positions of political 
power fo ignore these major problems in order to pursue sheer fantasies 
in the name of economic, social and monetary reform. 

Reform is an ultimate objective. Before Reform must come Recov- 
ery and before there can be Recovery there must be Confidence. Given 


(in tse tioue of Commons, is one ofthe strongest inthe county’ 


‘Confidence and Recovery and then continuing Prosperity, the traditional 


Liberal policy of effecting social reforms by democratic processes can 
go on unimpeded, ( 
* a 6 
R. BENNETT'S failure was a failure to put first things first. Time 
after time people have said: “Well, at least Bennett has brought. us 
through the depression.” — 

But Mr. Bennett did not bring Canada through the depression. We 
are not through it by any means, 

Mr. Bennett found Canada in depression and he left it in depression, 
He could be decisive, even dictatorial on some things. But he could 
never bring himself to say publicly what he always said privately; to 
do politically what his business instincts told him he ought to do; to 
put the country’s finances in.sound shape, 

Mr. Bennett toyed with this problem, In fact, he did worse than that 
for many of his measures were of a nature calculated to depress still 
further the country’s financial condition, 

That was the Bennett policy ‘and it overshadowed his major 
accomplishments in: connection with Imperial trade development. . 


*- 6 «# 


HE people rejected Bennett. He need never have been rejected. He 

knew at all times what was the key to real prosperity in Canada but 
he had not the courage to use it. 

At the same:time the Canadian electorate rejected even more em- 
phatically the ples; cf obstructionists and wishful economic heretics to be 
given a mandate to rule this country. .The collapse of Mr, Stevens's 
party and of the C.C.F. party was a very significant thing. It showed 
that Canadians are eminently sensible and will not be deluded, nationally 
at least by impractical idealism or success-baiting misrepresentation. The 
people turned these radical parties down because the people want action 
om sound and practical lines to restore good order to the national 
housekeeping. 

Put first things first. That's what Canadians of all classes want the 
new government to do. What are these first things? 


ornae 2: © ty: eae oy om ates oes pontrnene 
budgetary reform; making the country’s accounts balance so that the 
danger of national insolvency can be avoided, 

Making a national appraisal of the problem of unemployment and 
relief is one of Mr. King’s most important policies, It can go on without 
putting the budget issue in the background, In fact, it is a large part 
of the budget problem, 

The second job must be to stop the wasteful expenditure of govern- 
ment money. The chief element in national waste is the railway 
problem. Mr. King must find the way to make Co-operation and 
economy ‘work to save millions a year of the taxpayers’ funds, 

A third job is to devise an equitable scheme of debt refunding 
capable of application to all public bodies in Canada. 

’ A fourth is to review all recent legislation providing for the setting 
up of new spending bodies, new commissions, new bureaus, new regula- 
tions, to see how much should be jettisoned entirely, how much should 
be held in suspense, and how much the country can afford to go ahead 
with now, 

A fifth is to end our costly venture in wheat so that the farmers may 
ot ee ne ee Denese 


Who Owns Sun Life? 


First of a special series of articles 
analyzing the shareholdings of Can- 
adian life companies. This week: 
Sun Life of Canada. 


Stocks and Bonds Rise 
Stock and bond prices rise as in- 
vestors relieved by decisiveness of 
Liberal victory, Page 5 


Mustafa Kemal 


Tells amazing story of 11 successful 
revolntions founder and presi- 
dent of Turkish Republic. Page 24 


Do Golds Stand Up? 
British investors have “yard- 
sticks” for gold stocks, What hap- 
pens when these standards are used 
on Canadian mines. 


TEM a Feed: oi Securities let Se 
Investments in foodstuffs companies 
offer many possibilities. Analysis of 
opportunities in special section. 


Where chains, bakeries stand. 


Investor’s Index 


Great Lakes Paper: sale eeereeceeee 4 
Acadia Sugar borfd sale .......0. £ 
Shawinigan income up ......e00 5 
Quebec Power income down ,... 5 
5 
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Earnings of Subsic 
Not All Obtainable b 

_Dairy Corp. 

CONCERNS TWO E 


Bank of Toronto Has 
Against Canada Dairies — 
Bank of Montreal Holds 
Securities G 


Earnings of operating subsidi 
of Dairy Corp. of Canada are 
rently sufficient to cover int 
which comes due in 1936 on det 
tures of Dairy Corp. issued und 
the 1934 reorganization, The Fini 
cial Post is informed. The @ 
culty, however, is in collecting 
dends from subsidiaries, A 
banking situation interferes 
the Dairy Corp. revenue from 
subsidiaries, 

The deadlocked 


Page 22| prevented 


The situation complicates 
pletion of the reorganization whi 


now has the following capit 
tion: 


Income and 
Interest on the ‘debentures beg 
to accrue from Jan, 1, 1936, and 


first payment will be due July 1, | 
1936. Earnings of the various oper= 


ating subsidiaries of Dairy Ce 
have improved this year. Nor 
ceipt of dividends from subsidiar 
however, may make it difficult | 
Dairy Corp. to pay its debenture 


Settlement of the Bank of Toror 
loan so that Dairy Corp. could dr: 
down its dividends from Car 
Dairies has been a 


oJ 


-“ 


ttemp ‘he 
bank would be satisfied with the 


loan if it held securities 


plication. The Bank of Moe 
holds valuable securities & 


to Dairy Corp. as collateral for yet 4 


another loan, These cannot be 


drawn from the Bank of Montreal 


a 


ees 


for deposit as collateral with 
Bank of Toronto, It is 
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| 
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OPERA HATS 


TOPPING the extensive sel- 
$ ~ : 


ection of correct dress clothes 
featured by The T. Eaton 
Company is a new range of 
“Tress” collapsible opera hats, 
imported from England. We 
invite you to see them .. . in 
the privacy of a specially fitted 
room for that purpose in our 
modern new Men's Furnishings 
Department. 


Other “Tress” 
Opera or Silk Hats 
at $12 each, 


“The Well Dressed Man Wears A Hat” 


MAIN FLOOR—QUEEN STREET 


£T. EATON Cur 


ACCURATE CREDIT INFORMATION 


is the primary step in modern sales research, Get the 
i facts at the source. 


Dun & Bradstreet files reveal the current financial 
standing of business men everywhere. 


Dun & Bradstreet of Canada, Limited 


‘A Nation-Wide Service 


TRUST INVESTMENTS | 


need Constant supervision 


HL 


In choosing trust investments, we try, 
through careful analysis, to select those 
that possess stability. 

But conditions change; and so alertness 
in reviewing trust investments — and open- 
mindedness in changing them—are equally 
necessary. 

The management of trust investments is 
a never-ending task. Group judgment, ex- 
perience and the data available to a 
finarcial institution are all .needed . to 
accomplish it successfully, 


Crown Trust 
“moms Company "Asset" 


393 ST. JAMES STREET WEST MONTREAL 
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i| 
POTTED TG a te LEMMA UAT 


£0 


AT HOME AND ABROAD 


The Royal Bank serves Canadians both at 
home and abroad. In old London, for ex- 
ampte, co branch of The Bank, ocross the 


THE 


HW ROYAL BANK 


OF CANADA 
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operations. geet 
It is conceivable that the wheat 
stabilization operati of the 


-| five years may yet be 


And they want their would-be lead- 
ors to be honest as well. 

Farewell, onists. What 
orice Price Spreads now? 


} ss ¢« @ 
| A Huge Bribe 
| With Public Money 
T= announced distribution, just 
prior to election, of some mil- 
lions of dollars to a group of wheat 
pool farmers was wrong On many 
different counts. 

It ranks as the most discreditable 
incident of the election campaign, 
altogether apart from the fact that 
it proved to have been barren of 


DAIRY CORP. 
BANK LOANS 
TIGHT KNOT 


(Continued from page 1) 
duced to $130,000 by this method. The 
vendors were also to pay off old 
mortgages of $65,000 owned by Can- 
ada Dairies. 

Meanwhile Mr. Russell and Mr. 
Hay have died. Estates have be- 
come involved. The Bank of To- 
ronto retains its agreement and 
looks to either the signatories or 
their estates or to Dairy Corp, for 


without the heavy loss at 

in prospect. At the end 

even be a profit. If there is a 

where should it go?. : 
just application — 


crop failure, resulted in the wheat 
situation that has pulled the gov- 
ernment out of its losses and made 
such profits possible, Any profits 
should be applied to writing off some 
of the many million dollars in farm 
relief which the government has ad- 
vanced to prairie provincial gov- 
ernments for aid to farmers whose 
crop prospects have been blighted 
year after year by drought or by 
rust. 


Dominion’s Trade 
Up $43 Millions 
For Six Months 


Canada’s exports were up $6 
million in September this year over 
1934. For “the first six months. of 
1935 exports jumped more than $26 
million in comparison with the 


$16 million in the six-month period 

in comparison with the same period 

last year. y 
The comparative statement : fol 


lows: 
National Revenue for September and 
5 First Six Months of 1935 
1935 1934 


88,195,196 
,032,563 
42,207 602 
263,746,603 

257 19,097,004 
115,109,307 
2,007,913 
47,301,458 


the publishers, most of them will 


on account of that particular act. 
But: gratitude to the-Wheat Board 


members is due. Generosity to mem- 
bers of the wheat pool at the ex- 


pense either of the people of Can-; 


ada or of other farmers is something 
entirely outside af the functions laid 
down for that board. 


KING AND HIS CABINET 


. : (Continued from page 1) 
when our own people were unem- 


cers. | who has the welfare of the publish- | !02s- 


nie 
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ers at heart. 


Setbock 
Canadian manufacturers have not 
given voice to their disappointment. 
Every move to date has been made 
on the assumption that a- price in- 
crease would go through. Plains 
have been badly dislocated hy Great 

Northern’s action. 
Matter Not Closed 


* It cannot be said at this time that 


an increase of more than $1 a ton 
over the 1934 price is out of the 
question. Great Northern's mill is 


In selecting @ cabinet Mr. King 
undoubtedly will follow the 


ore doubtful. 
burn of Ontario would 
recei 


abundantly apparent that general 
reports in circulation foretelling the 
entry of the former minister of fi- 
nance into the new government (and 
in the same portfolio) are greatly 
exaggerated. Mr. Dunning is well 
launched on a business career. To 
return to Ottawa would mean a very 
serious personal sacrifice to him. 

Cabinet Material 


Cabinet timber may be listed as 


for | follows, the men being listed in 


compel us to turn out the best 
Quality, give the best service and 
at the lowest prices to meet compe- 
tition in foreign markets. The Min- 
ister of Finance could aid in trade 
treaties and other arrangements. 


I have told the Gordon story as 


.|an example of what Canada needs 


a higher prfice knowing that Great 
Northern cannot take more tonnage. 
Obstacles in the Way 
There are several obstacles in the 
way of such a policy. ae 


the lead set by Great Northern. 
Finch has already done so, and other 
companies may follow suit. 

It is not expected that any of the 
Canadian “short” companies will 
break away and fill up their mills 
with orders:at the new price. But it 
becomes. in dificult for 


s0 much; what Prime Ministers and 
Mr, King in particular must have if 
he. would — successfully 
Canada 


"What King Could Do 
In forming their cabinets, Mac- 
donald and Laurier set Mr. King an 


serve 


t| excellent example. Since their day 


prime minister to select the best 
men or even good men to fill the 
most nt positions in the 
government of the country. While 


successful a 
than to select tried politicians 
without executive experience, 


B. C. Power Output 


order of preference: - 

Nova Scotia: Premier Angus Mac- 
donald, J. L. Isley, William Duff. 

New Brunswick: J. 
and Peter Veniot. 

Quebec: Ernest Lapointe, P. J. A. 
Cardin, Fernand Rinfret, and Lucien 
Cannon, The English-speaking min- 
ister almost certainly will be Charles 
B. Howard, of Sherbrooke, 

Ontario: Premier Hepburn, Hon. 
C. A, Dunning, Hon. W. D. Euler, 


Gardiner. 
Alberta: Hon. Charles Stewart or 
Mackinn 


J. A. on. 
British Columbia: Hon, Ian Mac- 


, Features 


COMPANY LIMITED 


In.wlEcke.. 
Shoes for Men- $10 


There is no reason why men should suffer 
from tired, weary feet, with all the atiendant 
ills, when M. W. Locke shoes have been especi- 
ally constructed with correction features ta keep 
the feet doing their job properly. 


Such features as flexible “Cookie” insoles 
—special wedges in sole and heel to crown the 
arches—and the anatomical heel, do wonders 
to make walking enjoyable. : 


You may choose from three distinct types 
of last, kid or calf leathers. The range is com- 
plete, widths AAA to EE, sizes 6 tor2. At $10. 


EXCLUSIVE IN TORONTO WITH 


THE ROBERT SIMPSON COMPANY LIMI1tD 


There are now no arrears outstand- 
ing on the bonds, - ' 

Monthly rentals, according to 
Stewart, Sully Co., continue to show 
1 1935, on the 6% per cent first | little change, It is impossible, it is 
mortgage bonds of Adelaide-Peter | stated, to tell when the coupon due 
Buildings was paid Oct. 15, 1935.| Dec. 1, 1935 will be paid. 


Adelaide-Peter Bldgs. 


Pays June 1 Interest 
Interest coupon No. 13, due June 


Trade is vital to our national exist- 
ence, and Credit is a first necessity. 
Credit lubricates the of 
Trade, and keeps it running smoothly. 
A large percentage of The Dominion 
Bank’s resources is always reserved 
for Credits to stimulate agriculture, 
industry, and sound trading, domestic 
and foreign. : Bot 


: THE 
DOMINION BAN 


DUDLEY DAWSON, ' 
General Manager 


C.. H. CARLISLE, 
President 


Paid Up Capital * e.° a = = $7,000,000 


Reserve Fund and Undivided Profits $7,540,000 
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How UNDERWOOD 


creates an 
endless chain 
of business 


The butcher, the baker, the candle- 
stick maker, everyone who works for 
a living, can trace the means of their 
livelihood directly or indirectly to the 
carriage of the Underwood Type- 
writer. . . » Seven out of every ten 
typewriters used in Canada to-day are 
Underwoods, Truly, what Under- 
wood writes all Canada reads! 


The Underwood is the fastest and most 
efficient of all typewriters ... Twenty- 
five World’s Professional Speed 
Championships, from first to last, have 
been won on the Underwood. 


Underwood’s contribution to Cana- 
dian business begins with the pay 
envelope of unskilled labor, and ex- 
tends throughout every branch of 
trade, commerce and profession. 


By no means the least important part 
of this contribution is an annual 


expenditure of over $1,00,000.00 


Twenty-one branch offices and two 
complete manufacturing plants (visits 
invited), constitute a Dominion-wide 
organization for sales and service — 
unparalleled! 


Right now, the accelerated tempo of 
business calls for Underwood, the 
fastest, most efficient, economical and 
durable typewriter. Inspection in 
your own office invited. Demonstra- 
tion of any Standard, Noiseless or 
Portable Underwood involves no 
obligation. 


UNDERWOOD ELLIOTT 
~ FISHER LIMITED. 


Head Office and Factory: Toronto 


Branches in All Canadian Cities 
J. J. Seitz, President; J, L. Seitz, Vice-President 
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New Underwood Sundstrand 
Machine introduces 3 Point 


Tue greatest of all type- 
writer achievements: New 
Underwood “Special” 
Introduces CUSHIONED 
TYPING. Quiet! New 
Champion Keyboard, de- 
signed by world-renowned 
typists. Still greater speed! 


New Undericood Noiseless introduces 
more QUIET, with still greater speed, 


New Elliott Fisher Accounting Machine 
introduces All-Automatic features. 


P.R. Has Sharp Gain 


ross Revenue 


for 
ounted 11 
$3431 000 sal gene ta compared with 


’ Gain of 40.2 per cent., as indicated 
above for the period in question, marks 
the advance ry oe ‘Canadian 
with a of 10.5 cent. for the 
latest a og in ; 


satis- 
On gross revenue due to 
rp advance in working costs, 


It takes a lot of typing to produce sha 
ee eae ee “9 of om 


ue. out of every 
| hundred companies use Underwoods to 
buslnces: 


speed up 


August Permits Are 
14% Over Last Year 


gur e 
each month this year show an in- 
crease over 1934; moreover, every 


month except Jenuery, the total has 
been higher than in the corresponding 
month of 1933. 


is an endless :chain. Underwood 
tt to 


Cisadinn National 
Gained In Augus 





Operating revenues of the Canadian 


Railways in A 


National totalled 
nn as compared with $13,532,-" 


1934, an increase of 
$666,926, it was announced. 


Increased revenue ae in increased ~~ 
e. 





Nearly ree-quarters S 


of coneeey Deena letters are typed 
Sales of New Cars 
Up In Eight Months 


Retail sales of new —_ vehicles 
r 


a ogust and 5,353, slight Meseaaal 
n 
compared with 5,262 in August, 1934, 


Underwood leads,.too. Seven out 
every ten new 


typewriters purc 
this year have been Underwood Types, 


writers. 


Dividend Payments Up 


Dividend payments by Canadian core 
porations to their Sep- 
tember, as reported to E. A. Pierce and 


Company, memibers, Toronto Stock Ex 

sana gan So" fi te tlie 
month of 1934, and $15,213,566 for Sep~ 
tember, 1933. 
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| UNDERWOOD ELLI OTT FISHER 
: TYPEWRITERS, | ADDING AND ACCOUNTING MACHINES : | 
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Inflation Acknowledged Pousibility 


aoe 
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Election Alters Inbectment Scena” 


there is no evidence 


The bility that inflation may bring a boom instocks has 


‘been made more apparent. 


ation in stocks yet, the scene is set for it. ni 
While the general election has cleared the financial air, there 


may be some adverse investment consequences too, 

off of government works expenditures, however, may not be 
~. unfavorable. 
Liquidation of Italian securities requisitioned by Mussolini 
may have only a passing tendency to depress prices. Stocks 
"veer upward on every opportunity, indicative of basic strength 


Official Inflation 
ee of a violent credit 
t inflation boosting stock prices to 
‘dizzy heights has become official. 
t Charles R. Gay of the 

few York Stock Exchange made it 
0 in his recent warning against in- 
flation dangers. Purely by coinci- 
dence, The Financial Post was say- 
ing the same thing in this column at 
the same time as Mr. Gay was say- 


~ ing it in New York. 


Inflationary possibilities in the 


© United States are of vital import- 
ance to Canadian investors. What 


"@, 
= 


z 
es 


happens there is altogether likely 
to spread across the border. 


With a life-long experience in fin- 


-- ance and investment, Mr. Gay ex- 


ee 2 
ee 


re 


$ 
. .' 


es 


presses views of consequence to 


‘every investor. Extracts from his 


‘address speak for themselves: 


“I am not predicting that stock 
'prices will become inflated. I 
recognize, however, that the stock 


OF market provides an inviting field 
- where this might occur... . 


“Given a sufficient degree of 
‘confidence, or perhaps of desper- 
ation, or even of reckless boredom 


» over the prolonged idleness of 
+ money, a situation could develop 


which would threaten the gravest 
consequences through an upward 


~~ flight of security prices... 


“Ag yet, so far as I can see, we 


~~ have no evidence of any inflation 


in stocks due to the over use of 


‘i credit... 


_ “The position today is entirely 


“} sound, from the standpoint of 
») credit directly employed in the 
/= security markets ... But we should 
» not close our eyes to the inflam- 
'- mability of the material we are 
ye: 


with and to the fact that 


>) inflation, if it should once get 


ee 


¥ 


started, might sweep through the 


|. markets as a fire sweeps through 


a city of wooden houses.” 


Various mechanisms exist for con- | 


trol of security prices. There re- 


mains, however, the control of 
"money. The gigantic volume of ex- 
cess bank reserves in the American 
|) money markets is the crux of the 
_ inflation danger. Says Mr. Gay: 


© 
wv 


arte 
hh 

} 

"s, 
=% 
° 
v ns 


5s 


¥ 
ay 


i 
a 


“Unless this factor is properly 
‘controlled, there may be again in 
the future a wild and runaway 


@© stock market culminating in a 


crash as violent and as dangerous 
vas that of 1929.” 


o~ o-< \ 


“An Election’s Wake 
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af ee eTeCALLY the Dominion 
election is settled for a long term. 


For the investor, however, the 


a change in the course of the ship of 


* 


| pending on the investment, the out- 


‘a 


‘state leaves a confused wake. De- 


‘Wok has changed for good or ill, as 


~ @utlined in the accompanying article 
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_@n this page. A summary of the 


more apparent investment con- 
sequences of the election follows: 
Bank of Canada stock dangerous 
above $50 a share. 
Financial institutions—Decline of 
third parties promises some surcease 
from bitter attacks by demagogs. 


Textile shares—Warnings against | 


© of markets. Bank shares hold some promise of stability. 
Bre. ee 


degrees. Diminution of government 
expenditures appears superficially 
to be detrimental to investments in 
heavy industries, building materials, 
steel, construction and so on. This, 
however, may be a false impression. 
Governmental construction has 
expanded business in this important 
capital goods field. But by increas- 
ing deficits and confusing the tax- 
ation prospect, government works 
have probably done more harm 
than good. In any event governments 
can only prime the building pump 
and perhaps cannot do even that. 
Already there are indications that 
private construction is going ahead 


in Canada and that it is ready to do} lar 


so in’ the United States. Cheap 
money hélps materially. ‘Creation of 
confidence by diminution of gov- 
ernment works expenditures and 
deficits might be encouraging to 
building rather than the reverse. 

Normal recovery from depression 
sees capital goods industries lag be- 
hind. They are doing it now. This 
leads to the view that opportunities 
for profitable investment are great- 
est in such industries. 


Italian Influence 

T IS estimated that the Halian 

government will be a seller of 
some $450 millions of foreign securi- 
ties requisitioned from its citizens 
as @n emergency measure. Liquid- 
ation is expected soon, It is natur- 
ally expected to have a depressing 
effect on securities but the amount 
will not be comparable to the 1914- 
15 liquidation of British securities 
in New York which helped soften 
prices for months. It may mean an- 
other of the lesser depressions which 
have merely dented the upward line 
of security prices for three years. 


Behind Recovery 
[>= money, improving business, 
and the partly psychological be- 
lief of investors that prices for stocks 
are going higher remain the major 
factors in repeated recoveries in 
stock prices. Intermittent set-backs 
have been keeping averages in To- 
ronto and Montreal below the year’s 
peaks. Prices continue to veer up- 
ward, however, from each recession. 
When money is cheap and new in- 
vestments are not being created in 
any volume, there is natural, inher- 
ent strength in stocks. 


In New York industrial stock aver- | 


ages have tended to rise sharply 
but have been impeded by railway 
stocks acting as ball and chain. The 
railway business promises to revive 
but siowly, until there is widespread 
improvement in capital goods trades. 
The drag of reilway shares on in- 
dustrials may be preventing a run- 
away market, keeping Wall Street 
champing at the bit. x 

* 


Bank Shares 


ITHOUT apparent reason, 
shares of the Canadian banks 


' possible tariff changes justified,| have bounced up from their recent 
~ Textile stocks remain unattractive| ows. Declaration of reguler divi- 
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Large Holders Vote Against 
Offer in Interests of Other 
Newsprint Invest- 
ments 


Whether or not of Great 
Lakes Pape? Co. will be sold to John 
E. Gefaell and Lynn E. Aldrich, Chi- 
cago, now rests with the 
Court of Ontario. A decision is ex- 

before Christmas. ‘ 

At the eleventh hour on Oct, 15, 


.| bondholders decided by a large vote 


purchased by 
Paper and Power under the 
agreement for cancellation. 


helped. So does cessation of politi- 
cal badgering of the banks. 
Dividend declarations by the Com- 
merce and Montreal are due in a few 
days, and are expected to be “regu- 
Stability, and possibly some re- 
covery, of earnings is the next year’s 
. As long es the banks are 
loaded with huge holdings of gov- 
ernment securities, prospects are not 
good for major increases in profits. 
Investments in bank shares do not 
promise spectatular capital profits 
immediately, but return good yields, 
and, eventually, as more money is 
diverted to commercial loans and as 
interest trates strengthen, bank earn- 


ing power will gain. 

It seems fair comment that the 
banks are at or near the bottom of 
their earnings slump. 


Investment Notes 


Buys More Nickel 
pe THE quarter ended September 
30, Incorporated Investors, U. S. 
Investment Trust, bought 5,000 
shares of International Nickel, in- 
creasing its holdings to 45,000 shares. 
In the same period, it sold 4,000 
shares of MacIntyre Porcupine, re- 
ducing holdings to 9,000 shares. 
. * * 
Simpson's Preferred 
A pins of Simpson's 6% per cent 
preferred following defeat of “Re- 
construction” is attributed to just 
that. But the company is more op- 
timistic for better’ business and 
earnings from possible tariff reduc- 
tions, it is understood. Financial 
circles are now more hopeful of the 
full dividend being resumed, which 
would lift the shares. 
7 * * 


Hydro and Mr. King 

OLDERS of Quebec power bonds 

affected by the Hydro contract 
dispute need not be perturbed over 
election of a Liberal Government 
at Ottawa. It may even be helpful. 
Mr. King, a conciliator, is a contrast 
with Mr. Hepburn. He may be able 
to settle the Hydro difference be- 
tween Messrs. Taschereau and Hep- 
burn to the benefit of bondholders. 

* 7” 7 


Investment Opinion 

N CONSIDERING investment in 

bonds as in stocks, the advice of 
V. R. Smith, general manager of the 
Confederation Life, is worthy of re- 
iteration. Says he: 

“A limited amount of investment 
might be considered in Canada in 
preferred or common stocks in com- 
panies showing a steady record of 
earnings throughout the lean, as 
well as the good years, with sub- 
stantial working capital, little or no 
funded debt, and with a conserva- 
tive record as regards depleting re- 
serves to pay dividends. 

“Bond in 


at their meeting in Toronto to ac- 
cept what is now termed the Gefaell 
offer. The decision followed wordy 
deliberations for over four hours. 
Sentiment for Gefaell Bid 

Sentiment of the meeting was ob- 
viously strongly in favor of accept- 
ance of the Gefaell bid. Several un- 
successful efforts were made to side- 
track the meeting into sympathy for. 
the newsprint industry as a wh 
But bondholders greatly 
to take the Gefaell bid as the best 
thing for themselves, without wor- 
rying too much about whether it 
was a good or bad thing for the 
newsprint price structure, 

Verbal attacks on the Gefaell bid 
were numerous. But the only seri- 
ous voting against it was recorded 
by Louis Lang, Kitchener, dissenting 
member of the bondholders’ com- 
mittee. He, cast ballots for large 
institutional investors. 


Meighen Move 
Rt. Hon. Arthur Meighen, K.C,, 
chairman of the bondholders’ com- 
mittee, recommended and moved 
acceptance of the Gefaell offer. The 
vote for and against acceptance was: 


Acceptance of Alérich wr 
Represented ... 96, 60.5% of izgue 
rea anes Ee ate 

*Includes $67,700 of proxies subject to 

tIncludes $10,000 of proxies subject to 
verification. 

Mr. Meighen’s motion was the only 


one placed before the meeting. 
After 2% hours’ discussion, it was 
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voted on, approved, and the meet- Lak 


ing concluded. Hence none of the 
other four offers for the assets was 
put to a vote. 

Institutional “Nays” 

Votes cast against the Gefaell of- 
fer were chiefly those proxies held 
by Mr. Lang. He explained that he 
félt the newsprint industry as a 
whole should be protected. 

It was On this point that the meet- 
ing’s discussion centred. That is, 
whether sale of assets of Great 
Lakes Paper Co. to the Gefaell-Ald- 
rich group of mid-west publishers 
would disturb efforts of other news- 
print firms to improve the price of 
newsprint to the benefit of the in- 
dustry as a whole. : 

It is understood that large bond- 
holders considered the Gefaell deal 
injurious to their depreciated hold- 
ings of newsprint bonds other thap 
those of Great Lakes Paper Co. 
Hence Mr. Lang’s vote “against.” 
His proxies represented over $1 
million of the $1,374,000. of bonds 
voted “against,” it is understood, 


Difference of Opinion 

The Financial Post is informed 
that institutional holders were no: 
unanimously opposed to acceptance 
of the Gefaell offer. At least two 
life companies are understood to 
have favored acceptance. But they 
kept the united front “against” by 
leaving their proxies with Mr. Lang. 
Had he favored the Gefaell offer or 
refrained from voting apparently 
there would have been over 90 per 
cent approval. 

Conclusion of the meeting means 
that the acceptance of the offer 


pected 
proval before that date. 


In a letter to National Trust Co., 
receiver and manager for Great 
Lakes Paper Co., John E. Gefa 
and Lynn E. Aldrich have offered 
to allow certain changes in their of- 
fer. They state that the bondhold- 
ers’ committee, if it desires, may ask 
the court to impose the following 
changes: 

1. Up to 10 per cent of proposed 
A preferred shares may be awarded 
to the liquidator instead of to bond- 
holders. ‘ 

2. All or any A preferred or com- 
mon shares may be deposited with 
—e trustees named by the com- 

t . 


3. The proposed prior lien bonds 
may be eliminated. 

4. Non-fulfillment of reallocation 
of timber limits shall not relieve the 
offerors of their responsibility under 
their bid. 

5. Sale may be closed with court 
approval by . 15 with 10 per cent 
more or less than the extra 67,500 
tons of newsprint offered. 

Proceedings at Meeting 

Rt. Hon. Arthur Meighen pre- 
sented the majority view of the 
bondholders’ committee to the meet- 


ing. 
The R. O. Sweezey offer, he said, 
was set aside because of failure to 


fident of is that under the offer 
ae make more than under any 
er.” 


are held by investors. As.a result there has been a 
decided appreciation in the demand for certain 


| Write for our list of desirable 
offerings at today's prices, 


Wood, Gundy & Company 
Limited 


Toronto 
Montreal 


Montreal Brokers’ Loans 


Lowest Since August 1933 
From Our Own 


:| MONTREAL. 
members of the Montreal Stock Ex- 


of 
held Nov. 11-13 at Chicago. 
No Canadians are listed on the 
official programme this year but the 
Nov. 13 session will be in charge of 


el] | Henry E. North, formerly in charge 


of the Canadian head office of 
Metropolitan Life Insurance Co. Mr. 
North is now second vice-president 
of the company and is chairman of 
the executive committee of -the 
Association of Life Agency Officers. 


Canadian Dredge & Dock 


To Redeem All Preferred 

Preferred stock of Canadian 
Dredge and Dock Co. amounting to 
$83,400, will be redeemed at $107.50 
a share on Jan. 31, 1936. Hoiders 
have the right in the meantime to 
convert preferred shares into com- 
mon at the rate of three common 
for one preferred share. Most of the 
preferred stock has been converted 
into common by holders since issue 
in 1928. 

Further consideration of common 
dividends will be made after the 
close of the company’s fiscal year, 
Jan. 31, 1936. The recent declara- 
tion $1 a share dividend on the 
common stock indicates that earn- 
ings will be materially in éxcess of 
this amount in the current year, 


change totalled $16.8 millions as at 

30. This was the low- 
est since August 31, 1933, when they 
amounted to $16.6 millions. At the 
end of last August, the ‘total. was 
$17.3 millions, and on September 30, 
1934, $19.9 millions. 

The ratio of brokers’ loans to the 
value of all stock traded in on the 
Montreal Stock and the 
Montreal Curb Market as at the end 
of September, was 0.42, unchanged 
for the third consecutive month. On 


September 30 a year ago the ratio 


was 0.54. 

The above borrowings do not in- 
clude loans on foreign securities, but 
only borrowing of members of the 


a c Py, 


36 King Street West 
Toronto 
Teternong: Excm4321 London, Ont. 


Correspondent 
— Brokers’ loans to} bers. 


Ottawa 
Hamilton 
Vancouver 
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Montreal Stock Exchange on Can. 
adian securities. Nor do they in- 


clude the eee of affiliate 
tock ange mem- 


Remove Dufferin Paving 
Shares from Exchange 


' Preferred and common shares of 
Dufferin Paving and Crushed Stone 
Ltd., have been: withdrawn from 
trading on -the Toronto Stock Ex. 
change. The shares are convertible 
into debentures under a reorganiza- 
tion plan adopted earlier this year, 

The company requested removal 
of its share’s from trading in order 
that exchange of the stock for the 
debentures might be expedited, 
Most of the first preferred and com- 
mon shares have been exchanged 
but there are still a few shares not 
converted. 


me / 


Vi 


FIBREGUM 


Stops Leaks and Saves Dollars 


Cracked 


roofing,. crumbling mortar 


joints, leaky skylights and flashing 
—all may be quickly and effectively 
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tos-fibre 


Fibregum_ in 
emergencies, is an excellent invest- 


waterproofed with Murray-Made 
Fibregum—the all-purpose, asbes- 


plastic cement. A drum of 
stock, ready for 


ment in roof conservation. 


- Alexander 
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MONTREAL, TORONTO, HALIFAX, SAINT JOHN, WINNIPEG, VANCOUVER 
Affiliated with Dominion Tar & Chemical Co. Limited 
Canada Creosoting Co. Limited—Fibre Conduits, Canada, Limited 
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Amusement Tata 
In Ontario Up > 

“September’s amuseme 

enue in Ontario was z 

times that for the 

1984. R. C. Buci 

amusement tax for 

ports that in Sep 

collected totalled 

year the revenue v¥ 

the same month. R 

the increase is the @ 
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by the government. 


“pending delineation of government! ends by the Royal and the Toronto 
~ policies. 
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be bold in tackling the railway 
problem. 
Milling companies—Prospects for 


maintenance of Winnipeg wheat 
| prices in line with Liverpool levels 
= apperently improved.. May benefit 


Lake of the Woods. 


‘particularly Maple Leaf Milling, 


“= Western Canada Flour, Ogilvie’s, 


| Government bonds —‘Conversion 
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fears may be allayed, Although 


| some national plan of refunding is 


to be avoided. This should 


+ help provincial and municipal credit. 
: s 
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! Capital Goods 


TAPERING-OFF of * govern- 
“nent expenditures on capita) 


= works may result from election of 
+s & néw government at Ottawa. Pre- 


Iron Pulp 
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Monthly Figures, 1986: 
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on firms. The course of 


Sharp Rise in 
_ QUEBEC’S GOLD PRODUCTION 


Pree Sane teat we sve Cea? 
in 1934 is the notable record of gold production in 


We believe that the shares of 
‘ PERRON GOLD MINES 
LIMTTED | 


(Ne Personal Léability) 


offer attractive possibilities, 
based on the promising con- 
dhaens rereciod by davelop- 


meant to dete. 


__ NESBITT, THOM 


the Provines of Quebec. 


Is Low in Great Britain 


Editor, The Financial Post,— 

I have recently returned from a 
six months’ visit to Great Britain. 
I regret to say that the credit of 
Canada never stood lower than it 


®| does today in the financial markets. 


Montreal Averages 
10 Util. 20 Indus. 30 Comb’d 


59.1 
58.5 
58.5 
5 
57. 


Eleven ntines are now producing bullion in this fast- 
growing area... many prospective properties are 
development. 


Given the important factor of efficient management, ex- 
perience shows that investasent in Canada's gold mines 


SON and Company Limited | 


38 King Street West, Toronto 
a ‘Branches in all the principal cities of Canada 


On the day I left London, which 
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E Beal: 


course the contractor ascertained 
cash value of the bonds, and figured 
I was questi oned so often on such 


unquestionably the best policy, even 
in tangible rewards. The savings 
effected by deliberate repudiation 
will be small compared to the 
higher rate of interest we shall have 
to pay over the next few decades, 
and surely that should appeal to a 
calculating mind, even if the be- 
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are‘ $6.50 


(unlined $6.00), $8, $10 and up. The “Pla 


“Bantam” (air-light Stetsons) are $5.00. 
JOHN B, STETSON COMPANY) (CANADA) LIMITED 
BROCKVILLE ONTARIO 


The Mark of the World's Most Famous Hat 
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mount, have been awaiting improved 
prices before floating loans. The 


_ Canada Packers issue which is as- 


vinces 
ro may attempt funding of 

ating debt. The western bonds 
remain comparatively low, how- 
ever, despite recent gains. Social 
ee oe down. Trends 
are indica the following com- 
parison: 


the Hydro contract repudiation. Bids 
for Beauharnois bonds rose more 
than a point. Gatineau Power issues 
gained up to three points. Maclaren- 
Quebec bonds jumped nine points, 
close to 70 


The view of Mr. King’s position 
on the Hydro question is that he 
may act as a mediator. His election 
is considered helpful to bondhold- 
ers in that he may mollify Ontario’s 
Premier Hepburn. 


Amusement Tax Revenue 
In Ontario Up $171,148 

“September’s amusement tax rev- 

enue in Ontario was more than three 


times that for the same month in 
1934. R. C. i 


collected totalled $68,752 and this 
year the revenue was $239,900 for 
the same month. Responsibility for 
the increase is the new schedule of 
amusement taxes recently imposed 
by the government. < 


Bond Redemptions 


touching the lowest point reported 
in several years. Since the turn of 
the month there has been a stronger 
bid for the bank stocks and gains 
have ranged as high as 20 points. 
They stepped up higher in the day 
following the election. 

The values of the stocks of the 
eight leading chartered banks at the 
end of September and up to October 
15 follow: 


Range of 


130 
Commerce e 123 
Dominion eeeceeaeece 149 
Imperial ...scesccees 150 
Montreal 


seeeeeeeeece 


Textiles Brave Storm 

Strangely ‘enough, stocks of tex- 
tile companies did not fall in many 
instances. This is attributed to the 
fact that they have been discounting 
tariff changes by their weakness in 
recent ‘months. It had been widely 
stated on many platforms that tex- 
tile plants would have to close their 
doors if the Liberals followed their 
expressed policy of lowering the tar- 
iff and, to quote Mr. King, of doing 
away with all “arbitrary taxes and 


“trade with Japan upon a basis mu- 
tually beneficial in the case of each 
of these countries” was the one most 
frightening to textile company in- 
vestors. Yet there was no rush to 
sell or to buy. 

One reason for present stability of 
the shares is that from midsummer 
textile companies generally have 
been having a large increase in or- 
ders. In many lines the mills are sold 
ahead to the end of the year. Good 
business is in sight until the next 
budget comes down in any case. Ex- 
cept for cotton companies there has 
not been so much employment since 
1926. 


Large holders of shares of textile 
companies are,drawing encourage- 


Prise ment from the fact that of 120 ridings 


National Grocers. 
Ont, Steel Prod... 6% 


1 
Riordon Pulp & P.6% 1942 Dec, 31 #105 


For sinking fund: $£15,100. *$23,900. 
$74,000 923,900. «As at Dec. 31, 1934, 


Rate Stock Date Price 
7% Pret. Nov.15 115 
7% Pref, Jan.31 107i 


=e 


where textile companies operate, 92 
returned Liberal members, 27 Con- 
servatives and one a United Farmer 
of Ontario member. This adds to 
their belief that Premier King meant 
what he said when he intimated that 
mo changes would be peremptory, 
a the result of careful investiga- 

on. 

They point out that Premier King 
says the great problem ahead of Can- 


Dominion Stores Sales 
Down Only .22 Per Cent 


A decrease in sales of only .22 per 
cent for the four weeks ended 


four 
to $1,472,157, compared with $1,475,- 
326 in the 1934 period. 
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Merchandising Looks Up 
Simpsons Ltd. shares had a sharp| Psfed Ortobs 
advance as soon as trading Canadian 
on October 15. The defeat of all re- 
constructi 


during the campaign speak- outstanding 6,132 will be used 
ers that the result is regarded by to relire, outatandi Cena, 6.9. Ie 
many executives as a vindication.| Security—First and 
The departmental stores and chain 7. now or 

stores also expect to be able to d0| per cent of the issue 

better on the buying side if the Lib- earnings after 

erals succeed in their objective of Sen 6 eae 
negotiating a series of trade treaties for the last five years; $306 

on a reciprocal basis. 634. Bond interest requirements 


> dividends which will 
Ford of Canada rate capital below : 
Ford of Canada “A” stock was at 99% and bie interest. 
strong. The fact that the automotive 


tor company executives state they 
are glad of the investigation and 
want the facts regarding costs and 
prices known. Financing for New 


Primaries in Favor Venture 


result on Massey-Harris and Cock- 
shutt common sasha: however, was| with each $1,000 note, is being made 
to depress the shares. Apparently by T. Ross Boys & Co., Toronto, at 
the market believed that reduction | Par. This is the balance of an issue 
of tariff might increase importations | Of $200,000, of which $105,000 has 
of farm machinery. The party is| been sold privately. 
pledged to help the farmer in his de-| _ The company controls the exclu- 
sire to get as cheaply as possible all | sive rights for Canada and the Brit- 
his necessaries and his machinery. | ish Empire of the patents and pro- 
Construction and steel stocks| cesses of the General Insulating and 
maintained their position. It is pos-| Manufacturing Co. of Alexandria, 
sible that the reaction of bonds and| Ind. These rights were purchased 
stocks to the change will be more ap-| from McMaster Jacob Engineering 
parent when investors have aj| C9. of Toronto, which company re- 
chance to study the choice of cabinet | ceived 15,000 Rockwool Corp. shares 
a See | SS © eaten oe tion (Canada) Ltd. 
ra 
wen the, provincial premiers are]. estoge oration ‘Cate it 
ative policy. 3100, 3500 and’ $1,000 de tion. 
: \ Company—Ont. inc., 1935; head office, 
Ni ae See aaa David's, Ontario, of the type of shale re- 
c way - | David's, , e 
ened in the face of the new Premier's | {uired for manufacture otc wo acquire 
statement that he regarded the re-/ a Brantford plant. 
sult as an overwhelming verdict anes sheet available. 
against amalgamation of railroads. grog Be pay 
Yet Sir Edward Beatty had claimed | capital. 
that unified operation was essential | Capital—Authorized: 50,000 pref. shares, 
to secure needed economies and to/| Bar $10 cach, (non-voting) | 26,900 tending: 
— — eee national 20,000 pref s ar ineluding 10,000 shares 
e obably investors think, | set mon possible con- 
however, that the Ottawa turnover | @fsion of notes, and 25,000 common shares. 
will bring more trade and traffic | ing: 000, 10-year sinking 
and also perhaps other policies look- os mee Scars ieee 
areal oh @ solution of the railway _ Lallable~ Aster ‘two years at par. plus 
epi eeldhiletaciancennsintes Conversion—50 per cent of the face value 
_ B. C. Fisheries Up Million 


Toronto. 


of the notes convertible into preference 
Fishery officials anticipate an in- oy at $10 = ate within 18 months 


J 
| crease of approximately a million Sinking. Fund--12% per cent of principal 


eee ae ed fisheries = . during last eight years of the 
year, the estimated value of fish term. : 

and fish’ products being $16,500,000, | roronto, with a bonus of 60 shares of 
compared with $9,900,000 in 1932; stock and 50 shares of common 


$12,000,000, in 1933 and $15,334,000 in | 5#°ck with each $1,000 note. 


Man. Power Bondholders 


Cariadian Industries Ltd. Adjourn to November 14 
A meeting of holders of 5% per 


See No Effect in Sanctions | 01 tirst mortgage bonds of Mani- 


From Our Own Correspondent 
MONTREAL.—Operations of Can- eee so eae 7 1935. dan 
meeting *been called to allow 
adian Industries Ltd. are not affected Manitoba Power bondholders to 
one way or the other by the Italian- vote upon the scheme of reorganiza- 
Ethiopian conflict, according to a| tion for Winnipeg Electric Co. and 
statement issued by A. B. Purvis, aie, ies. ted tn b 
represen person or by 
eee Application of sanctions | oxy at the Oct. 10 meeting total- 
against Italy will mean no loss in/ jed $7,474,300, but $8 millions of 
trade to Canada so far as munitions | bonds must be represented to form 
are concerned, and the listing of an| a quorum, hence the adjournment 
embargo on shipments to Ethiopia | of the meeting, which had been ex- 
would likewise not affect Canadian/ pected for a month. All bonds re~ 
munitions manufacturers. presented were in favor of the 
Actual finished munitions, or am-| Scheme of reorganization. The plan 
munition, it is stated, is only about | Cannot be passed, however, without 
one quarter of one per cent of the a vote of a quorum of the Manitoba 
thermore that small proportion is en- | the whole Winnipeg Electric reorg- 
tirely consumed by the Canadian | @nization plan is held up while a 
Government, police departments and _ soa wnt the Manitoba Power 5%'s 


hunters. : , 
meaty Se soe eo 
*| even num’ 
. olders ti of debenture holders having 
Unify for Protection tdoreanad materially since the : 
A protective committee for holders | inal meeting was held on August 7. 
of debentures of the defaulting | Central committee is by 
township of Etobicoke, Ont., has| thé response at the Oct. 10 meeting. 
been formed by major debenture | Bondholders are being urged to de- 
holders. Imminence of a debt ad-| posit their securities so that the plan 
justment plan, the committee states,| may be adopted. F 
makes it essential that investors be 
organized to protect their interests in Crow’s Nest Pass Coal 


Tonto. 
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toba Power Co. on Oct. 10 has been / per 
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se coda stveceeesovece : 


May Acquire 55 Per Cent 
Interest for Outlay of 
$270,000 


to bondholders is approved. 

In forwarding the proposal to 
bondholders, the Montreal Trust Co., 
trustee, advises that no definite of- 
fer has been made by Consolidated 
Smelters, but that J. J. Warren, 
president, has stated that if the plan 
is accepted by bondholders he will 
recommend it to the board. of 
directors. 


The effect of the proposed sale to 


T. R. Boys & Co. Handles * 


18 shares of common stock in a new 
company which would own the 
property without other indebtedness. 
Under the plan, Consolidated woul 
own 55 per cent of the outstanding 
oe and the bondholders 45 per 
cen 
Bondholders in Control 

Full title to the Pacific Coast Ter- 
minals passed to the bondholders 
early this year when the property 
was bid in by the trustee at a pub- 
lic auction held at the order of the 
British Columbia supreme court fol- 
lowing suit by the first mortgage 
bondholders, Interest payments have 
been in default since Aug. 1, 
Control of the company was previ- 
ously held by Consolidated Mining 
& Smelting through ownership of 
the majority of the common stock. 

The letter from the trustee states 


than to 

trustee states that it is impossible 
for it to continue financing the com- 
pany’s operations, and if the prop- 
erty is not sold to Consolidated 
Smelters, it has no hope of securing 
any other purchaser before Dec. 31 
and would then be obliged to sell 
the property by public auction, “In 
that event,” the letter states, “the 
bondholders could not hope to get as 
good a deal as the proposed deal 
with Consolidated.” 


Treasury Bills 
Show Stiffening 
Interest Rates 


The recent slump in the bond 
market is reflected in the cost of 
borrowing by sale of $20 millions in 
on treasury bills sold last 


The cost to the Dominion of this 
issue is higher than that of the bills 
which fell due on Oct. 15 and which 
were retired by the proceeds of the 
new issue. Average discount price 


which gives an average yield of 1.411 

cent. The average clerees es 
of the \redeemed issue was 99: 1 
and the yield 1.385 per cent. 

The yield on the current issue is 
the highest paid on treasury bills 
since July 1 when an issue of $15 
millions was sold at an average cf 
99.60 to yield 1.55586 per cent. 

In August further treasury notes 
were sold at even agree ae in- 
terest, $30 millions being sold on 
August 1 at 1.2337 per cent and $20 
millions on August 15 at 1.2223 per 
cent. In September rates were 1.287 
per cent and 1.363 per for issues 


Net operating revenue 5,330,491 5,244,201 
Fixed charges ereeeee $oa0‘206 °3:000-403 


Drop in Gross Revenue is 
Carried Through to Net 
Income 


MO) 

Co.’s financial statement for the nine 
months ended Sept. 30, 1935, reflects 
the lower rate schedule put in force 
by the company at the beginning of 
the year. Gross revenues for the 
period were off about $122,000 com- 
pared with returns for the corres- 
ponding months in 1934. 

Operations, expenses, taxes, fixed 
charges are running at about’ the 
same level this year, so that the net 
amount available for depreciation, 
income tax and dividends shows a 
drop in line with the reduction in 
gross revenue. In recent weeks 
there has been an improvement in 
earnings; but the gain is not expected 
to offset the loss already recorded. 

There is no intimation of any 
change in the dividend policy, direct- 
ors having declared the regular divi- 
dend for the current period. 
Revenue and Expenditure for Nine Months 

To To 
Sept. 30 Sept. 30 
1935 1934 
Gross revenue 
Ex 


Surplus before deprec. 
and income tax .... 640.862 
Lower St. Lawrence Power 


Bond Plan is Approved 
From Our Own Correspondent 


MONTREAL.—Bondholders of the | 


Lower St. Lawrence Power Co. 
have approved the resolution call- 
ing for the exchange of the present- 
ly outstanding seven per cent bonds 
for a new issue carrying a coupon 
rate of five per cent. Approximately 
90 per cent of the bonds represented 
at the meeting voted in favor of the 


change. 
Nearly $633,000 of the present! 


bonds are involved in the proposed 
exchange, which will likely be ef- 
fected at an early date. In this con- 
nection it is understood that the 
new issue will aggregate about $1.4 
millions, the difference between that 
amount and the old bond issue rep- 
resenting new capital which will be 
raised through a public offering. 


Inter-City Baking Co. 
Maintains Position 


The Inter-City Baking Co., in 
which Lake of the Woods Milling 
Co. has a large interest, has main- 
tained its position in the face of very 
keen competition, states Brig.-Gen. 
F. S. Meighen, president Lake of the 


milling company has no 

longer any responsibility for The 
Inter-City Western Bakeries, which 
is being operated by bondholders. 


cent 
of $20 millions and $15 millions | 


of bonds deposited with representa- | has 
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Dulled by Recent E 


Lower Prices for Salt Cod, Together Witl 
national Situation and Exchange Difficulties 
Cloud Outlook ae 


prices. In some sections of the 

the codfishery has been very 
appointing But on the north 
coast the catch amounts to the 


months ago under the new salt-cod- 
fish act, has been working on a 
organization 


ortugal 
Last year shipments to Portugal 


pes | Were down from a 600,000 quintal 


high in 1920, to a scant 200,000 
quintals. With Portugal now a cor- 
porate state, fish buying’ is in the 
hands of the Oremio, a semi-official 
organization which has imposed re- 
strictions that have favored national 
caught fish, or the fish of countries 
which buy large quantities of Portu- 
gese goods. At present, however, 
there are fewer restrictions to con- 
tend with in Portugal than are ex- 
perienced’ in other Eur m mar- 
kets, and there is the possibility that 
more fish will be sent to Oporto this 


‘year than for several years back. 


Newfoundland exporters have been 
worrying about falling prices and 
for this reason, among others, the 
codfish control board has made 
elaborate plans to prevent price- 
cutting to control shipments and to 
ensure prime quality produce. 
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FINANCIAL STATISTICS OF PRO- 


importers is to pay up currents 
mittments on new fish bough 

exporters are filling orders wius 
hope that their frozen crediam 


proceeding between G! 
and Brazil having refs 
frozen credits, and that 
foundland figures bez 
upon have been furnished 
sideration and 
arrangement arrived at. 


getting uniform figures. In th 
lations, it is apparent that % 
of better authority, prov ncia 


VINCIAL GOVERNMENTS IN | toll 


CANADA, 1932 and 1933, Dominion 


Financial statistics of all nine pro- 
vincial governments of Canada for 
1932 and 1933 are arranged in com- 
parative form published in this book 


) et) 


supervised 
reportand deserves credit 


~* 


for the first time. The book is the | tardy 


result of arrangements for uniform 
provincial financial statistics made 
by the Dominion-provincial confer- 
ence in September, 1933. It still 
shows the difficulties encountered in 


accounts for that year na 
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TORONTO, OCTOBER 19, 1935 


GREAT HUMAN STORY THAT REMAINS 
oe UNTOLD 
MHERE is need for Canadian banks to become 
; more articulate; to present to the public the 
aple and interesting facts about banking in 
a and how it is carried on. . 
banks have nothing to hide; they have, as 
Her of fact, a very splendid story to tell. 
the heart of their problem lies in that phrase 
imole and interesting.” The banks cannot 
pete against their critics and against the 
togic reformers without talking the lan- 
of the people. They must tell their story 
headline English and tell it so that it will be 
in the homes of every-day men and women. 
» is not much literary magic, not much 
to the emotions, in a description of Cana- 
8 banking along lines such as these: 


The Banks of Canada 
$145,500,000 © 
‘Reserves 132,750,000 
2% paid on deposits. 
“Money to loan. See nearest branch. 


fet there are routine things about Canadian 
king that have great human interest and 
a@ high news value. 
T is the fact that for every family in Can- 
there are an average of two savings accounts. 
E is the fact that during these depression 
§ not a single person has lost a dollar of his 
Ags in any Canadian bank. 
There is the fact that more women than men 
mi stock in Canadian banks. 
is the fact that, almost without excep- 
the high executives of Canadian banks have 
iked their way upwards from junior jobs at 
to $45 a month. 
Tt is the fact that Canadian banks are 
ngry for chances to loan the money entrusted 
their care. 
T’ is the fact that they would rather have 
other hundred thousand small loans than an- 
her large block of government bonds. 
ere is human interest in banking. There is 
value in it. Canadian banks could set the 
ie country talking about them, talking about 
f favorably. They could make people fee} 
st they are partners, with all other elements 
the community, in the daily life of Canada. 
Just now they seem to be content to let their 
ities and the monetary utopians have the floor. 
v Mr. Woodsworth thinks of the Canadian 
ziks is not half as important as the sense of 
burity every depositor feels when he puts a 
lar in his accofMt. Yet the first is publicized 
id the second is not. 
Aberhart’s mystical promises have not a 
th the significance of the hundreds of mil- 
is of dollars the banks have already loaned 
Pe nely social purposes. But which gets 
dlines? 
Th banks know the answer. If they indulge 
a little self analysis they will know who is 
defly to blame. 


" WHY MONEY LEAVES CANADA 
LITTLE over a year ago, an American author 
=m sent $1,000 to a friend in Canada asking him 
open an account in a Canadian bank for him. 
was disturbed about the political develop- 
in the United States and felt that his 
ey would be safer in Canada. 
The other day he withdrew it and in doing so 
‘wrote to his Canadian friend: 
“Well, my little adventure into Canadian 
anking security is wound up. I see that your 
rec are going as completely loco on false 
eonomic scents as ours, only there are glim- 
mets of indications that we are about ready 
a 
A year ago or so the feeling was general that 
mada was a much safer country in which to 
st than the United States. We were seeing 
J ion through with sanity and common 
ase. Then came the Bennett New Deal, the 
a Tepudiation threat, the Hepburn-Roe- 
Ki power bond confiscation, the Aberhart. 
wy in Alberta. 
ust as the curve of American political sanity 
taking a slight urn upwards, ours dipped to 
points of the period of 


werful majority, has an unprecedented oppor- 
i y tor restoring confidence in Canada. 


eaues 
Rha 


B pois before the real voting took place there 
was a smaller plebiscite in the city of Toronto 
that was not witout a good deal of significance. 
“Varsity,” the undergraduate newspaper of the 
University of Toronto, asked about 4,000 of the 
students to indicate their political 
They were not influenced by personal friend- 
ships for candidates and such factors because 
no candidates were mentioned. The result of 
the vote was as follows: 


1,416 
eeeeeeteeeeeeeseeee 1,194 
Cc. Cc. F. eebereeweeeeeesesareetese 518 
Reconstruction .ccscccccsessovese 392 
Communist eeeeeseeeeeeeeee 
Social Credit ....... setcceevccens 62 


The exact order in which the different parties 
ranked is not of great significance. But what is 
importght.is the very clear demonstration that 
was given that the older parties still do hold 
the interest and attention of the majority of 
young men and women. 

There were some supporters for Mr. Stevens, 
there were some for the Socialist C.C.F., some 
for Social Credit and not a few students dis- 
played Communist leanings. But no one of these 
militant minority groups obtained more than 14 
per cent of the total vote. Liberals and Conserva- 
tives together polled 70 per cent of all the votes. 


The older parties should value and cling to 
this hold they still have on the younger elements 
in the population. It would be destructive of 
the finer elements in Canadian political life if 
our parties were to break up into numerous ill- 
assorted grqups. Group government ultimately 
leads to poor government or to dictatorship. A 
strong two-party system is our best safeguard 
against the loss of our liberties. The almost com- 
plete obliteration of the Reconstruction and 
C.C.F. parties in this week’s election will help to 
restore the two-party system. The return of so 
many Social Credit members may be safely re- 
garded as a manifestation of a passing lunacy. 
These Social Credit members may be among the 
most useful members of Parliament, but not 
because of their monetary views. 

With all their weaknesses the Liberals and 
the Conservatives are the best bets for Canada. 
All that is needed for them to hold the goodwill, 
affection and confidence of Canadian youth is to 
keep in step with the times, while not getting 
off the main highway. 


CANADA'S CREDIT 


N HIS last speech of the campaign Mr. Ben- 

nett made one statement which was quite 
untrue and another statement that was quite 
correct although incomplete. 

He said that the credit of Canada stands higher 
than it ever did before. This statement is quite 
the opposite of the fact. ‘The truth of the matter 
is that Canada would have difficulty today in 
borrowing a dollar in the British money market. 
Canada’s credit seldom stood as low in London 
as it does right now. 

Mr. Bennett said later in his address that the 
repudiation policies of certain Liberal politicians 
had closed the London money market to Canada. 
How he could square that statement with the 
one previously quoted is a problem in political 
dexterity which The Financial Post does not 
profess to be able to solve. 

Nevertheless the statezxzent was at least par- 
tially trie. 

The London market is closed to Canada. Mr. 
McGeer’s talk of debt repudiation, Mr. Hepburn’s 
and Mr. Roebuck’s dishonorable power contract 
cancellation legislation, Mr. Aberhart’s victory 
in Alberta and Mr. Bennett’s objectionable 
method of presenting his debt conversion plan 
have all been of great significance in the minds 
of British investors. 

But of greater importance has been Canada’s 
inability to put its national financial structure 
in order. Our dawdling with unbalanced bud- 
gets, our timidity in dealing with railway wastes, 
the gradual disintegration of provincial and 
municipal finance were the real factors in de- 
stroying our credit in London. The other episodes 
merely put nails in the coffin. 

The King government will ignore these issues 
at its peril. We either balance our budget and 
adopt a policy of sound finance or we will face 
a crisis of great magnitude. It would probably be 
accompanied by a political upset of major pro- 
portions. This might lead to another election 
fought out under’ new leaders. 

It would be a straight fight between Sound 
Finance to protect our credit and Socialism, 
which is little concerned with Credit. 
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expected he would. 

Mr. Woodsworth was 
probably having difficul 

Cc. C. F. budget. 

But when Mr. King spoke Sa 
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promises, 
on his list of jobs to be done. = 
ir Te a. i, ae 
| Post-Scripts | 
aaa Sa A Te Te 
OLLEGE days are here again. One professor 
attached to a large eastern university is a 
very sociable fellow. A few days ago he tele- 
phoned his wife. 
“My dear,” he said, “I am giving a cocktail 
this afternoon for some of the new students 


party 
so that they can become better acquainted, Will 
you hustle out and get some food for them?” 
“How many are coming?” he was asked. 
+ aaseut.paag eta dacercomnmsiera ch atesnmence 
as 50.” 

It was nearly noon. The professor’s wife hur- 
riedly went down town to interview the “family 
grocer”—one of those firms which carry a vast 
supply of luxury goods and charge accordingly. 
The grocer picked out a supply of canned delica- 
cies which he thought would be sufficient to 
take care of the expected maximum number of 


The professor's wife gave a startled gulp 
when she saw the bill was for $25, but being of a 
canny nature, she said: 

“But what if we don't need all these 
supplies?” 

“Oh, that’s all right, Mrs. Blank,” said the gro- 
cer, “we’ will credit you for anything that is 
brought back unopened.” 

Back to the house where preparations were 
made for the party. Her final instruction to the 
maid was to be careful and not open too many 
cans. 

The party had been in progress a short time 
when the professor began to fume and fret. 
Finally he got his wife off in a quiet corner and 
said: “Where is the food? There is one olive in 
each corner of the room. Didn’t you get any- 
thing for the boys to eat?” His wife explained 
that there was plenty to eat and sent out instruc- 
tions to the maid to serve more food. 

Finally the party same to an end and an 

enquiry was instituted to find out why the com- 

department had fallen down. The 

in coming. The maid had 

faithfully followed her mistress’s instructions 
not to open too many cans, 

The next day the grocer credited Mrs. Blank’s 
account with $24.50. ‘ 
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| Sayings of the Week 
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“Man has never found it easy to understand 
woman."—Beni Prasad. 
~ o > 
“What we want is a non-alcoholic drink with a 
kick in it."—Sir Henry Coward. 


+ * » 


“Epitaph for the average man:. Dead at 30; 
buried at 60!”"—Nicholas Murray Butler. 


we = a 


“Democratic government will never be safe so 
long as militarism endures.”—Bent Prasad. 
* 


“No dictatorship can afford to put its ultimate 
— to the test of analysis.”"—Harold J. 


“The: difference between Communism and 
Fascism is a difference in stench.” — Benjamin 
DeCasseres. \ 

o + - 

“I know how to fight Italians. I knew them 
in Harlem.” — Colonel Herbert Julian, “Black 
Eagle of Harlem.” 

om o * 

“I want to be able to do what I want, when I 

want to do it. Then I'll consider myself a suc- 
"——Bing Crosby. : 
. * 


2 
“The art of high government consists in bring- 
ing knowl and into a working fi 
Sein” Weak . = 


s 
“Resources already available render it possible 
for the first time in history for all men to live 


But with his strong support in the House, Mr. | you 


King can afford to be courageous in 


A eens weirdly shaped plan for Social 
Credit is nothing more than a remote prom- 
ise of ending poverty—too remote to be taken as 
a useful economic effort. 

There is more to the attainment of social jus- 
tice than the hurried passing of laws. Before we 
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It fell to the lot of our own How- 


a 


L i 


gE 
Beet E 


ard Ferguson, as head of the Can-/ +), 


adian delegation, to sponsor 


initial practical step for checkmat-| Gor, 


ing of Italy’s ambitions. He pro- 
posed a resolution which lifted the 
em © upon the export of arms 
to Ethiopia. After it had been ad- 
opted by the sanctions committee 
appointed by the Assembly of the 
League it was followed up by an- 
other resolution which pledged the 
governments adhering to the 
League of Nations to prohibit the 
exportation, re-exportation and 
transit destined for Italy and its pos- 
sessions of. an enumerated list of 
arms, munitions and implements of 
war. A subcommittee was also set 
to work to devise ways and means 
for putting financial pressure upon 
Italy. It has now recommended that 
the formal resolution for a finan- 
cial pace of Italy should forbid 
the owing: 


_ , Financial Sanctions 
1, The opening of credits to Italy 
in any foreign country. 
2. The authorization of any pub- 
~ issue by Italy in foreign coun- 
es. 


3. The authorization of a public 
issue by an individual or legal en- 
tity national of Italy or of either 
acting as an intermediary of any 
one of the League states. 

4. The opening of bank credits in 
favor of Italy in any League coun- 


5. The opening of bank sg om 
without any commercial chara 

in favor of any individual or Tegal 
entity national or of either of them 
acting as Italy’s intermediary in any 
one of the League states. 

6. The opening of credits similar 
to those referred to in paragraph 5 
but having the appearance of a com- 
mercial credit. 

7. The opening of normal commer- 
cial credits. 

The exact application of the 
interdiction has not yet been 
worked out’ but the report stated 
that this prohibition would tend to 

ing about an almost complete 
stoppage of trade between Italy and 
the countries enforcing it. Its oper- 


As Others See Us | 


‘Stocks Show Gains 
Hamilton Spectator 

The Financial Post this week has 
an. article from its Montreal corres- 
pondent showing the gains made by 
common stocks since the dark days 
of 1931-32, Jwhen they reached their 
depression low. Recovery has not 
been equal. In one case an advance 
of only one point is recorded, and 
in another the gain is no less than 
165 points. The table accompanying 
the article should be studied by our 
fast-diminishing pessimists. 

The average price of stocks today 
is more than twice what it was in 
1931-32. If an investor had put 
money in all these common stocks 
when they were at the bottom, he 
hora have doubled his capital to- 

y: 


Legislators 
Leth Herald 


bridge 

The Financial Post features a dis- 
patch announcing the composition 
of the new Alberta Government with 
the declaration that its members have 
had no experience in parliament. 
That's perfectly true, but it is noth- 
ing new for Alberta. When the 
United Farmers came into control of 
affairs in 1921, except for George 
Hoadley, who had been si asa 
Conservative from 1909 to 1921 and 
then associated himself with the new 


‘less the. application 
sanctions drives her out. 
Which Way Germany? 

The Italians are obviously count- 
ing upon securing from countries 
like Germany which have not ad- 
hered to the League’s decision, all 
the munitions and materials needed. 
There is some suspicion that Ger- 
many is p g a double game. 
While Berlin has been giving assur- 
ances to Britain that she is quite 
sympathetic to the action of the 
League groups of her industrialists 
have been planning to profit by the 
arms embargo on other nations. 
United States, on the other hand has 
shown a cordial spirit of co-oper- 
ation and has forbidden exports of 
munitions. 

The Italian forces are expected to 
resume their advance in the near 
future but French and British mili- 
tary experts express surprise at the 
comparatively slow progress made. 
They now think that the Italian gen- 
eral staff is beginning to realize the 
difficulties confronting it. 

One lucky break came to the 
Italians through the desertion to 
them of Ras Haile Selassie Gugsa, 
the governor of an Ethiopian prov- 
ince. Italy may follow the example 
of Japan and set up a puppet state 
in at least part of Ethiopia under 
this deserter and thereafter deny 
that she plans to conquer Ethiopia. 

The whole European situation has 
been radically altered by this new 
war. Before it both Britain and 
France could count with reasonable 
certainty upon Italian friendship. It 
is now plain, however, that nothing 
but the disappearance of Mussolini 
and his Fascist régime will permit a 
restoration of this feeling, which ‘has 
permitted Britain to keep an in- 
ferior fleet in the Mediterranean. 
Now armaments in the Mediterran- 
ean will have to be strengthened to 
ensure Empire communications with 
Australia, Asia and India, 


This is, indeed, a strange state of 
affairs, for no one question except 
relief has so constantly occupied the 
public attention since 1930 as the 
burden of taxation. People every- 
where have cried out against their 
load of taxes, viewed with alarm 
every sign or threat of increase in 
the burden. And taxation, of course, 
is tied up closely with sound finance. 
Its trend is determined directly, or 
indirectly, by budget surpluses or 
deficits, the lowering or increase of 
public debt. The amount of atten- 
tion given to the problem of sound 
finance in the current campaign 
contrasts strangely with the atten- 
tion given in the Ontario election of 
last year to the cost of government, 
the excess of expenditures over rev- 
pe and the mounting provincial 

ebt. 

Since the war there has been a 
vast growth in governmental debt in 
Canada. The greatest increases have 
occurred in the cases of municipal 
and provincial governments but the 
debt of the Dominion government 
has also risen heavily. 

These figures stand alone as testi- 
mony to the urgent need of policies 
that will put an end to the mounting 
load of debt. We cannot continue 
to add year by year to that debt 
without serious injury to our credit, 
without eventual disaster. 


| Other People’s Views 


‘ What McFarland Said 
Winnipeg Free Press 
; statement at 


“From whatever angle you ap- 
proach the question of exports our 
over will be well under 100 

on August 1 next, which 
contrasts with the whispering cam- 


t 
will Jouve ws. with. e oureaeree arate 


5 


ge 


Hi 


maine c+ Wie Recepeei ve Sete 
sore down to 80 million bushels, 


The statement will bear repetition 
re-examination. There has 
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The resources of our organization 
for securing authoritative infor- 
mation upon investment subjects 
are available to any of our clients. 
Inquiries may be made to our 
* nearest Branch ° 


A. E. AMES & CO. 


Business Established 1889 
TORONTO | 
Montreal © Winnipeg Vessuver Victoria New York London, Eng. 


Canadian Municipals 


We have prepared a statistical summary, 
on a per capita basis, of sixty-five Can- 
dian municipalities, This includes. current 
tax collections up to August 3 Ist. 
Write for a copy. 


M°LEOD, YOUNG, WEIR « Co. 
Metropolitan Building, Toronto 


Telephone: Elgin 0161 
Montreal Ottawa London Hamilton 
Herbeur 2276 Regent OO!10 


Queen 875 Metcalf 1465 | 
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and now ....:to business 


ADVERTISING 


330 Bay Street, COUNSELLOR 


Toronto. 


INVESTMENT SECURITIES 


Government Provincial 
Municipal 
Public Utilities 
High Grade Preferred Stocks 


BONDED CORPORATION LIMITED 


85 Richmond Street West, Toronto | 
ADelaide 7400 


Quebec Saint John 


Montreal 


COMPLETE 
MORTGAGE LOAN 
SER VICE 


us advertisement is directed to those owners who con 

template borrowing upon the security of Real Estate. 
This Company has a steady flow of funds for investment in 
Mortgages, and is always in a position to consider applications 
for moderate amounts upon the security of well located proper> 
ties, Funds are available at current rates and expenses are 
kept ata minimum. Applications submitted to us will receive 
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THE ROYAL TRUST © 


EXECUTORS AND TRUSTEES 
President: Sic Charles Gordon, G.BLE. VicePres.: Huntly R. Drummond 
General Manager: R. P, Jellets 
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Five-Year Stocktaking fo 


. 


Farmers’ Buying Power at New Peak _ 
Ottawa will not be alone in its stocktaking this week. 


tial majority afforded the Liberal party, and’ through 
i vvslization of the hope of less 
jegislative action than have | 
«i | pine months. Whether or not this hope is realized 
— problem which may easily be determined by forces, 
yeti.) Liberal party or without — such as, for le, a sudden 
eon H fnancial crisis in this country, 
; 1 


‘Sties. 
‘elgoy 


Apart from these long-term considerations, the immediate 
} problem to which most Canadians will want an ‘answer is the 
“time” element in the Liberal programme. An attempt to 
answer this vital question is made in a special article from 
~ | our Ottawa correspondent on Page 1 of this issue, — 
5 + ~ . ’ 
One business factor which should aid the Liberals in their 
“. | administration is the trend in commodity prices in recent weeks. 
| For example, the vital relationship between prices farmers 
_ receive for their goods and prices they must pay for the things 
~<“ — they buy. Comparison of September figures made available this 
~» | week shows the “spread” between these two sets of prices to be 
‘ the smallest in five years, the cost of manufactured goods at 
wholesale, according to the official Bureau of Statistics index, 
being now only 12 per cent higher than the price of Canadian 
farm products, At the low point, of the depression (the spring 
_of 1933) the spread was as much as 60 per ceht. 
| Commodity prices to consumers are rising slightly but 
‘ epparently not as rapidly in Canada as in some other countries. 
| This increase in the course of a year or so may offset in some 
' measure any reductions made to consumers in Canada by way 
| of lower tariffs. 


. :2Business Indicators 


Changes of the Week 
(Compared with the same period last year) 


Unfavorable: 


Dominion government weekly 
business index. 


Favorable: 


| Car Loadings—Increases in both eastern and western traffic in the 

| week ended October 5 brought the total to the highest point this year. 

' Continued heavy loadings of grain is the main factor in this year’s better 

| showing, with the wee showing a gain of over 5,000 cars over the same 

| period last year. Other factors contributing to the rise were livestock, 

‘ coke and pulp and paper. On the other hand, western coal shipments and 
pulpwood were substantially lower. 


Leading Indicators as Compiled by The Financial Post 
Denotes new figures this week. 
WEEKLY DATA ——Cumulative Total—— 
La Jan. 1 to dat 
7?! Transportation— 

’ Car loadings (Oct. 5) 
C.P.R. gross earn. (Oct, 7) .... & 
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“2 Business Conditiong— 
© + Weekly index D.B.S. (Oct. 5) 
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New Industries 
and Plant Extensions 


ny For Feanaat Font 
Alloys Castings Léé., is esteblish- 
ing a new plant in Orillia, Ont., to 
‘| tart operation almost immediately. 
‘ (Orillia News-Letter) 
Reckwool Corp. (Canada) Ltd. has 
_ “@yurchased plant and in 
‘Prranttord, Ont., formerly occupied 
i'y Buck Stove Works. and 
iditions will cost $50,000. 
°Us company manufactures an in- 
tilation and sound sub- 
mance from rock. (Brantford Ex- 
mMsitor) 
j Sampsel Mastoker Co, of Can. 
Ud. has established a showroom, 


where assembling will take place, 
and head office at 525 Ouellette Ave., 
Windsor, Ont. Manufacturing of the 
automatic thermostatically control- 
led coal burning machines, is being 
done by the Chatham Malleable and 
Steel Co. (Windsor Daily Star) 
Deseronto Refineries, Ltd., Deser- 
onto, Ont., will erect an oil refinery 
this fall. (Deseronto Post) 
Pontiac Charcoal Limited, Calu- 
met Island, Que., will utilize a lately 
to manufacture 
coal from wood ~ hitherto re- 
garded as waste. A plant is being 
built designed to handle about 800 
cords of wood daily. It is estimated 
that two cords of wood will make 
one ton of charcoal. (Ottawa Eve- 
ning Journal) 
Motorways, Ltd., is building a $5,- 
500 warehouse at 576 Wellington St., 
Toronto. 
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Government, Municipal 
and Corporation Bonds 


List of off of current > 
quotations on any issues, furn- 
ished promptly on request. 
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Many Factors Aid 
Recovery in Britain 


Building, Motor Industry and Electri- 
fication Important 


BY B. G. NEWTON 
Canadian 


Conditions in England seemed to 
me to be much better even than I 


occasion to visit a-number of engi- 
neering plants, particularly in the 
machine tool industry. They were 
= a state of great prosperity—many 
oO 


unable to promise delivery under 
ten months. 
No Let-up Yet 
The more optimistic manufactur- 
ers are of the opinion that business 
will continue to be good for another 


three or four years, while the more | has 


conservative felt that there would 
be no let-up for at least two years. 

Domestic business accounts for 75 
per cent of the machine tools, these 


52,260! being absorbed by the general 


metal-working trades which seemed 
to be in a highly prosperous condi- 
tion. Shipbuilding has been in a bad 
way, but is beginning to show signs 
of returning activity: ‘The Queen 
Mary, directly and indirectly is, I 
am told, giving employment to over 
6,000 men. ; 

There is a decided shortage of 
skilled machinists and fitters, and 
this is bound to become more acute 
as time goes on since the standard 
of wages is not attracting appren- 
tices to the mechanical trades. 

Three Factors Responsible 

Prosperity in England is largely 
due to three factors: 

‘(1) The remarkable expansion of 
the motor car industry since it has 
had a protection of 33 1/3 per cent. 

(2) The tremendous building boom 
a is in evidence all over Eng- 
land. 

(3) The electrification of practic- 
ally the entire country. 

Motor Car 


Automobile manufacturers have 
developed cars which are particu- 
larly adapted for use in the home 
market. Smaller as a rule than 
Canadian cars they occupy less space 
on the roads (many of which are 
extremely narrow)—and are of 
lower horsepower, which is an im- 
portant consideration when heavy 
license fees are considered. 

Petrol consumption is lower, also 
—an important point when it is re- 


794 | membered that the tax on “gas” is 7 


pence (l4c.) per gallon. The cars 


‘ose | are beautifully upholstered—most of 


them being either “open” or with 


79 | sliding “sunshine” tops. Motor car 


plants are well equipped, and ob- 
solete machinery is scrapped the 
moment something more efficient 
comes on the market. 
Building Boom 

The outskirts of every town and 
city have a fringe of new houses. 
They are not pretty or picturesque 
as are the older houses. They stand 
in ugly rows of redness—red brick 
and red roofs—but they contain 
nails, hardware, plumbing, fixtures, 
etc, and their construction 
brought prosperity to the building 
trades, and indirectly to the com- 
munity at large. The boom is still 
on. 


Electrification 
The electrification ef England in 
the building of what is called the 
grid system, has been a veritable 
gold mine to the electrical industry. 
Transmission towers are rearing 


Commodity Prices 


their unattractive heads all over 
England. Their construction and 
the wires they carry, the generators 
and the power plants, placed at 
strategic points, the introduction of 
electrical equipment of all kinds into 


; 
if 


i a 


.| work is at 


crést't¢s; 


faciliti 


provincial 
override the Dominion. 


homes and offices is contributing | strong 


their share to the general prosperity 
of the nation. 

The cotton industry is not s0 
flourishing. All its troubles cannot 
be traced to Japanese competition, 
although this has been severe. It 
may be a blessing in disguise, and 
the necessity which will prove the 
mother of the great invention need- 
ed to bring cotton manw 
together. 


The growing 
seri 


been giving both the real silk and 
the cotton producers 
Need For Co-operation 

One of the troubles which has 
handicapped the cotton industry was 
reflected in the remarks of Lennox 
B. Lee, chairman of the Calico 
Printers’ Association at their annual 
convention in . He said: 

“Until the cotton industry can face 
the rest of the world as a competent 
and efficient unit, and make its 
plans on that basis, we 
for any enduring solution of our 
difficulties. An industry which is 
alive, which can act as one, and act 
promptly, is not only at an enorm- 
ous advantage, but it is the only 
combination which can take deci- 
sive action. 

“Much of the initial ascendancy, 
due to Lancashire’s early start and 
progressive specialization has: been 
lost owing to its slow and dilatory 
progress in adapting old-fashioned 
methods to new world conditions.” 

Unem Less 

As an evidence of British pros- 
perity, some reference to unemploy- 
ment insurance might made. In 
September the Unempl t Fund 
was “up,” wn ae month. This 
was termed a “p the receipts 
being that much in excess of dis- 
bursements. A surplus of £20,000,000 
has been accumulated after pa 
£2,500,000 which is to be hand 
over to the National Debt Commis- 
sioners ‘every half-year toward 
liquidation of the £115,000,000 deficit 
which accumulated on the fund be- 


The reductions will be: 
by employers and 
men. Women— by em- 
ployers and halfpenny. by wor 
The ministry hopes to be able to in- 
crease the allowance to the unem- 


by work- 


has| ployed men’s children. 


- Steel ig Prosperous 
The steel industry is in 
prosperous state from a 


ports of steel to Great Britain to 


*| 670,000 tons for 12 manths, and to 


525,000 tons for the following four 


cedence for this reason. 

sv iioas oo Sue tape Se Sebeessnie 
tions being made moe Oe ee SO 
current editorial in tary Engi- 
neer, Toronto, which states: 

“There is no valid reason why 
modernization work cannot be car- 
nied out on a similar basis to the 
provisions made for new construc- 
tion, in the Canadian Housing Act. 
There are capable governmental 
sche Gouba, tn eallsheretionl vite a 

© could, in collaboration with of- 
ficials of. the loan companies or 
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Motor Company, Limited 
1 1029 Bay Street 


DISTRIBUTORS AND DEALERS EVERYWHERE 


s163 


, a 
, a a id 
+ 


coors be 
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would seem somewhat 
te. .It is understood that 


present. 
tn thatling cf ook teetaton oe 
what extent it has gone 
known. 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 
Beaupré, Que. Sault Ste. ie, Ont. 
eee on See ee 
Pine Falls, Man. Fort William, Ont. 
Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp | 
High Grade Bleached Sulphite Pulp. 


ties point out, however, that if the 
hours provided for in a provincial 
act are less than under the ion 

w, the legislation shall 


British Industries Fair 


Will Be Held in February 
The British, Industries Fair will be 
held in London and the Engineering 
and Hardware section in Birming- 


director of the fair states that the | already ensures that it will surpass 
ham from Feb. 17 to 28 in 1936. The 


volume of applications for space | all previous displays in importance. 


W.C. Pitfield & Company 
Limited 
INVESTMENT SECURITIES 


Head Office 
235 St. James Street West 
MArquette 9321 
MONTREAL - 
Private Wire—Halifax to Vancouver, with connec- 


tions at Saint J Montreal, Ottawa, T 
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Packard Motor Car Co. of Canada, Limited 
Fitzroy 6363 4026 St. Catherine St. W. 


MONTREAL, Que. 
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From SAINT JOHN 
l (From Halifax ome day later) 
Deo. 6—Montclare 
Dec. 12—Duchess of Richmond 
Deo. 14—Duchess of Atholl 
Dec. 20—Montcaim 


Supeeing oo See of pany 
nadian Pacific ships is wate 


ie, economical. 
cabin, touristor third class: 


ay none Yauae” . 


4. ©. PATTESON, 
Remy Soe fant, 
Canadian Pacific Bidg., Toronto. 


INTUTE 
- PACIFIC 


THE HOUSE 
OF HOSPITALITY 


A Modern 
Fireproof Hotel 
of 350 Rooms 


Rates: $2.00, $2.50, $3,00 
Double Rooms: $4.50, $5.00 


MAIN DINING ROOM 
Club Breakfasts 25c to 60c 
Lunch 60c to 75c 

™ Dinner $1.00 


COFFEE SHOP 
Ss 


HOTEL LONDON, 
LONDON, ONT. 


Manager: H. F. Struckett 


FURNISHED HOUSES 
NASSAU, BAHAMAS 


Werld’s Finest Winter Climate 
Now renting for the Winter 
season. Variety of small and 
large houses, some with delight- 
ful beaches, in an interesting 
range of prices. Excellent fish- 
ing. Explanatory booklet on 
request. 

For particulars write or cable 
“CHRISLAND” 


H. G. CHRISTIE 
309 Bay St. 
NASSAU, BAHAMAS 


John D. Gilmour 


(B.8c.A., B.Sc.F., Toronte) 
CONSULTING 
LOGGING ENGINEER 
QUEBEC, P.Q. 


Member Executive, Pacific Logging Con- 

gress; Member of Canadian Society Forest 

Engineers, Quebee Association of Forest 

Engineers, Senior Member Society of 
American Foresters. 


Organization and management of 
large pulpwood-logging operations. 
Available in logging or timberland 
problems. 


TOOLE, PEET & CO. 
LIMITED 
FINANCIAL AGENTS 
Appraisers and Vainators 
Estates Managed 


CALGARY CANADA 


GLOBE 


og SN ce oe Se & Be ee Se 


Makers of We Envelopes 
360 ADELAIDE STREET WEST- TORONTO 


investors’ Chronicl 


6d Established 1860 64 


Has the Largest Net Sales of any 
weekly Financial Newspaper 
in Great Britain 


OVERSEAS FINANCE 
Special Correspondents 
in all Centres 


A free specimen copy will be for- 
warded on post card application te:— | 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 


PE: 
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Royal Bank—EL. 510! 
TCRONTO 


Canadian Pacific Express 
Travellers Cheques 
ra World Currency 


FISH PRO Ul 
Harvey & Co. Given Right 


Oil Output 
FROM BAY BULLS 


Place Government A 
Behind Project to: 
Important Markets _ 
_ for Colony — 
From Our Own Correspondent 
ST. JOHN'S, NFLD.—Taking 
ee what it believes is an 


te plan which will revolu- 
tionize the fisheries of the Island, 
Commission Government last 


sedan, 
first} 1936 _McLa 


all 
of the laboratory, particularly cod er 


liver oils and emulsions. 
Terms of Agreement 

Terms of the agreement between 
the Government and Harvey & Co. 
are given in an official communique: 

“The Commissioner ‘of Natural 
Resources was empowered to enter 
into an agreement, for a term of 
three years, with Messrs, Harvey 
& Co., Ltd. for the commercial 
exploitation of certain food and 
medicinal products of the Marine 
Biological Station at Bay Bulls. 
The company will take over the 
whole of the existing manufactur- 
ing machinery at the station, pro- 
vide the capital necessary for en- 
larged operations, market the 
products locally and extend the 
sale to Great Britain and Canada 
as soon as markets can be devel- 
oped in those countries. Officers 
of the laboratory will supervise 
the operations and a seal in the 
nature of a certificate of quality 
will be provided by the laboratory 
for all the products of the required 
standard. 

“The company will pay the Gov- 
ernment royalties on a scale mutu- 
ally agreed,” 

Hope For Lower Prices 

Products of the Bay Bulls station, 
which have been already experi- 
mentally marketed locally, are vari- 
ous cod liver oil preparations, cod 
liver oil emulsions and malt extracts, 
canned and prepared fishes of vari- 
ous kinds, canned blueberries and 
blueberry cordials and other canned 
local berries and fruits. 

It is held by the Government that 
the present prices of cod liver oil 
preparations to the consumer are 
altogether too high, due to too many 
middlemen’s profits, and that cod 
liver oil preparations which retail to 
the consumer for over one dollar a 
bottle can be produced for about 
twenty cents, even when duty is paid 
on bottles, lithographed labels, 
malt, etc. It is believed the price of 
cod liver oil extracts can be reduced 
to a point which will give the aoe 


The agreement with Messrs. Har- 
vey & Co. seems to be a very favor- 
able one to the company, as the offi- 
cial statement says “‘all the manu- 
facturing machinery” of the Bay 
Bulls station is to be turned over to 
them, and the scale of royalties they 
will pay the Government is under- 
stood to be:— 

On malt and cod liver oil products 
for export, 12 oz. bottle, Ic. 
bottle. When sold in Newfoun 
7i6c. for the same size bottle. 

On cod liver oil, 8 oz, bottle, Ic., 
both for export or sale locally. 

On white emulsion, 8 oz. bottle, 
2c. per bottle, whether for export or 
sale in Newfdundland. 

Royalties on the other products 
are not yet determined, as produc- 
tion of canned commodities will not 
be undertaken at first, except for 
local consumption. 

Must 


Expand Outlets 

Behind the new agreement is the 
belief of the Government that per- 
petuation of the salt codfish industry, 
as the main avocation of the coast 
dwellers, who constitute by far the 
larger proportion of the population, 
can never produce conditions that 
will take the fishermen out of their 
present penurious state which is at 
best/merely a jump ahead of actual 
destitution. 

Each year it becomes more and 
more difficult to secure prices for 
salt codfish remunerative to the pro- 
ducer, and while -this exists 


had 
the outset, that by reducing the level 
of customs duties on things con- 


sumed or required by the fishermen, | .. 
it might be so able to make the cost | Net 


of production lower, and thus pro- 
vide the fishermen a fair return in 


geemed on paper, it did not have the 
required effect, and though customs 
duties have been, in some cases com- 


will find th 
at the end of this season as they 


were last year. 
It is estimated that applications for 


higher than in 1934, when the total 
expended on “dole” was $1,100,000. 
Estimates of expenditure for this 
purpose, made at the end of June 
last, set $1,000,000 as the necessary 
figure for 1935-36, but it is generally 
believed that that amount will prove 
entirely inadequate, and a return to 
the figures of 1933-34, when the total 
relief expenditure was a million and 
a half, is freely prophesied. 

With -onditions like this, where 
every slight setback postulates 
greater demands upon the public 
treasury, the Government feels that 
it can ignore no steps which can 
bring it other producing methods 
which will utilize 


and another source 
revenue. a 


Aid te Physique 
That such revolution will mean 
an eventual and large reduction of 
the actual number .of persons en- 


seen by the Government, but its 
reply to this is the creation of land 
colonies, as rapidly as possible, 
where a better living will be avail- 
able. Surveys made both by the local 
Rotary Club and by Government 
agencies, confirm the fact that the 
general standard of physique is bet- 
ter in places which utilize agricul- 
tural products, even though the 
actual cash earnings are less, than in 
places where fishing is solely under- 
taken, even thought the latter group 
may have more cash to spend. 

Since the general physical stand- 
ard is extremely low among the coast 
settlements the Government feels 
that it would be no economic loss if 
a considerable proportion of those 
who now depend entirely upon an 
uncertain fishery should be reorgan- 
ized into farming communities 
where, even if their actual cash 
earnings might be low, they would 
be assured of a sufficiency of food. 

Story of Bay Bulls 

The Bay Bulls biological station, 
around which the latest plan centres, 
was inaugurated in 1929 under an 
agreement between the government 
of Sir Richard Squires and the Brit- 
ish Empire Marketing Board. Two 
years ago the British Chancellor of 
the Exchequer considerably reduced 
the vote for the Empire Marketing 
Board, and they, in turn, were com- 
pelled to notify the Newfoundland 
Government that their contribution 
to its upkeep would be withdrawn as 
soon as the five-year term, under 
which the agreement was made, was 
completed. 

This action places full respongibil- 
ity for maintenance of the biologica 
station upon the local government, 
invol an annual expenditure of 
about ,000, so the Government 


prod 
should be given consideration. 

It is understood that the Hudson’s 
Bay Company were in negotiation, 
but that they failed to offer as favor- 
able terms as Harvey & Co., though 
that does not seem to be the real 
reason why Harveys were selected. 

Plan Large Scale Operation 

If the scheme which the Govern- 
ment now has in view works out, in 
the course of a few years it is ex- 
pected that a fleet of steam trawlers 
will be acquired. The plan is that 
within the three-year period under 
which Harvey & Co. are given con- 
trol of the Bay Bulls station’s pro- 
duction, that Harveys shall float an 
operating company which will be 
open for public subscription, and 


with the experience thus gained, | current 


prepared fishes and berries, etc. 

As Harveys already operate an ex- 
tensive refrigerating plant, export- 
ing to the London market about two 
million pounds of chilled salmon 
annually, as well as large quantities 
of frozen blueberries to United 
States, the culmination of the pro- 
posed scheme will make them a 
vital industrial force in the Island’s 
economic plan, and place by far the 


prices}. Public Utility Earnings 


Mexican Light & Power 
3 1935 1934 


§ 
641,525 


474,910 
166,615 


$ 
18,981 
°4,729 
24,700 


5,517,305 
3,817,677 
1,699,628 


*394,985 
*149,536 


°245,449 


Stratford’s public utilities commis- 
sion has asked city council for per- 
mission to pay and cancel Commis- 
sion debentures amounting to $50,000 
held in the city’s sinking fund. The 
debentures are paying 5% and 6 per 
cent. 

. ss 6 ¢ . 
’ The Quebec Municipal Commis- 
sion will submit plans for reorgan- 
ization of the finances of Delisle 
Township, the village, school com- 
mission and church trustees of St. 
Coeur de Marie, and the town and 
parish of St. Joseph d’Alma at spe- 
ee ne ae 


Toronto collected almost $26.4 mil- 


week in October. Last year at the 
same time the municipality had col- 
lected $25.5 millions on a slightly 
lower levy. The total of all taxes, 
current and arrears, outstanding at 
Oct. 5 was $13.9 millions as com- 
pared with $14.7 millions a vear ago. 
> 7 


Brantford has $80,000 to its credit 
in its current account in the bank, 
Mayor M. A. Colquhoun states, which 
is more than enough to retire all 
its bank loans. The municipality's 
appeal for speedy payment of taxes 
met with splendid response and on 
Oct. 5 only $144,163 was needed to 
balance the budget for the year. The 
mayor says that this amount will 
likely be collected before long. Tax 
collections to Oct. 5 were $807,848 
compared with a budget figure of 
$952,012, te 


Toronto’s funds for relief ex- 


of direct relief ex- 
penditure to the end of September 
was $2,606,516.' Of this amount ad- 
ministration costs and other non- 
admittable items have been paid out 
of current revenue, amounting to 
wae e ¢ 
Regina’s tax collections for the 
first nine months of the year were 
$138,104 in excess of the same period 
a year £70. 
The collections were as follows: 
Tax Collections Jan, 1 te Sept. 30 
1935 1934 


$ 
1,107,130 
296,891 


25 1,404,021 
80,312 


Calgary schoolboard’s financial 
pesition was improved by $35,000 
when that amount was. received 
fromthe city on 1935 taxes and 1933 
and 1934 arrears of taxes, The sum 
is to be applied to the board’s over- 
draft at the bank which will be re- 
duced from $319,000 to $284,000. 

a * * 


Winnipeg motor vehicle tax may 
not be extended into 1936. Imposed 
three years ago as an emergency 
measure for revenue, the tdk has 
accounted for receipts of $90,835 up 
to Sept. 30 this year, and $87,962 in 
the same period in 1934, The meas- 
ure expires Dec. 31, and a new by- 
law would have to be enacted for 
1936. The finance committee of the 
council voted down a proposal to 
have the legislation extended but 
later rescinded its decision. 

7 7: ° 

Toronto Board of Education 
emergencies are costing the Board 
approximately $5,000 per month, 
according to a report frcm Business- 
Administrator C. H. R. Fuller, He 
states that the emergency account is 


‘Ford Features Streamlining 


planning ’. 
7. He will later outline what means 
‘could be taken to make improve- 
ments to the city. 
s* ¢ ¢6@ 

Toronto's local improvements have 
cost $72,660 during the first nine 
months of 1935. Of this total the city 
paid . $23,283 and the ratepayers, 
whose properties were benefitted, 
paid $49,377. 

ss ¢ ®¢ 


Ottawa is preparing to place on 
the market in the near future a civic 
debenture issue of $1,820,000. Time 
of. the sale will depend on market 
conditions, 

s ¢ @ 


Edmonton’s newly-organized Tax 
Reform League has urged the neces- 
sity of “some form of immediate re- 
lief” to relieve the taxation burden 
now placed on real property, the 
city’s only source of taxation rev- 
enue, Fear that the city soon would 
own all the homes and land within 
its boundaries was expressed by 
many in attendance at a recent 
meeting. They supported recom- 
mendations of the Government Tax 
Inquiry Board which urged more 
equitable distribution of taxation. 


Edmonton will be circulated short- | Rodse 


with a petition urging the ap- 
intment of a commission to in- 
vestigate the financial conditions of 


the municipality. Mayor Clarke x 
has written to Premier Aberhart, re~ | Hudson 
questing a loan of $250,000 to assist |; 


civic financing this year. 
* *« * 


Winnipeg's civic council has 
passed a by-law reducing the pen- 
alty on tax arrears from nine to six 
per cent per annum, or one-half of 
one per cent a month. The six per 
cent. penalty applies to taxes to 
Sept. 1. ; 


NEW FORD MODELS |=: 
MAKE APPEARANCE 


NO BASIC CHANGE 


Improved Steering, 
Streamlining and Inter- 
ior Design Featured 


The 1936 Ford was shown to deal- 
ers this week, and will be publicly 
shown at-the week-end for the first 
time. There are no radical changes. 
Conservatively streamlined bodies, 
a new interior treatment and three 
changes in chassis engineering sum- 
marizes principal improvements. 
The 90-ho wer V-8 engine re- 

except for improve- 
ment in. cooling. 


Of the three principal chassis 
changes, one, improved steering, is 
aimed at greater ease and safety of 
operation. It is estimated that steer- 
ing effort has been reduced more 
than 25 per cent. The other two tend 
to greater comfort. One is the use 
of new steel wheels which lessen 
unsprung weight and provide 
greater riding comfort. The ‘other is 
an improv transmission using 
helical gears, formerly used only in 
second and high speeds, in all for- 
ward ds and reverse. 

Interior design is finished in grey 
and has been treated in a modern- 
istic manner. All instruments have 
been restyled to conform to this 
modern effect. 

The hood of the new car is longer, 
extending over the new radiator 
grille. Fenders are streamlined with 
a wide inward flare, and horns are 
now recessed in the fender aprons 
back of small round grilles under 
the headlights. The body, is low and 
wide, is available in ten models, 
seven with de luxe apectetorents: 
The-e are five colors: ashington 
blue, grey, vineyard grecn, cordoba 
tan, gunmetal and black, of which 
the first two are new. 
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four” coupe, to $3,300 for the eight- 
passenger imperial sedan. Owing to 
changes in the various series, com- 

with last year’s prices is 
difficult. It is stated, however, that 
on comparable models there is lit- 
tle change. 


Motor Sales 
Up 50 Per Cent 
Over Year Ago 


Sales of passenger automobiles 
throughout Canada in the first eight 
months of this year were 66,134, 
more than 30 per cent above those 
in the corresponding period of 1934. 
The margin over last year was in* 
creased during August when, in 
spite of smaller turnover in some of 
the leading makes, the number of 
cats sold rose. 

Comparative figures for the first 
eight months of the year, showing 
the ranking of the different cars are 


as follows: 
. 1935 

20,199 
14,626 
6,944 
6,316 
4,477 
3,949 
2,015 


597 
876 


1934 
12.837 
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@ Watch your sécretary’s face light up when she hears 
Nuphonic* Reproduction for the first time! If you have 
the slightest feeling that we are over-enthusiastic 
about it, ask your own secretary to try it. Have her 
use this: outstanding transcribing instrument — for 
just one day! 

Tell her not to judge it entirely by the attractive 
outward appearance that Stanford Briggs, the indus« 
trial designer, has given it. Let her get to the bottom 
of this Nuphonic Reproduction business, just as 
thousands of other secretaries have, It will be a new 
experience to her. When she hears the new clarity it 
gives your voice, she may not say, “I'll be bound!”, as 
her grandmother might have, but she’ll come out with 

_its modern equivalent, 

The Dictaphone office in your city will have an 
instrument on her desk within a few hours after she 
phones them. Have her put it to the test today. If it 
doesn’t bear out every claim made for it, you haven’t 
the slightest obligation. 7 


*Nuphonic Reproductipn—a new development of 

the Dictaphone laboratories—gives a new stand- 

ard of voice clarity such as secretaries have never 
s 


before experienced. 


THE NEW B-12 


DICTAPHONE 


' : _——o 
| Dictaphone Sales Corporation 

The word DICTAPHONE |! 701 Wellington Bldg., Toronto, 

: C I want to see your representative, 

j © Please send me your Nuphonie Progress 

i Portfolio. 

i 

| 

| 
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Name ... 
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Accessories to which said 
Trade-Mark is Applied. 


Address ved escccesocensbhdmmoebnadousc dtccodhe 


P-407. 


Improvement Indicated adian business conditions. The phys- 
All major economic factors indi- | ical volume of business has reachéd 
cate a steady improvement in Can-] a new high point since 1930, 


“GoINTERNATIONAL" 


. » « » Sound Advice FROM THE USER 


Beautiful appearance 


Internationals — but what makes and 
holds the great legion of International 
owners is far more than appeal to the 


eye. 


International has not only built TRUCKS 
for 30 years; it has built REPUTATION 
for a quality product that people know 
can be counted on to deliver hauling 
economy spread over long mileage. The 
longer you look into what it takes to 
make lasting low-cost truck performance, 
the more you will be pleased with 


Internationals. 


Your most reliable guide when you buy 
trucks. is the good opinion of truck 
owners and truck drivers as to 
International against the field. Be guided 
by fundamentals. Depend on rugged 
International Trucks and on the protec- 
tion afforded by: the world’s largest 
Company-owned truck service organiza- 
tion. Solve your hauling problem by 
International investment and free your 
mind for other problems. International 
Truck sizes range from light-delivery to 
powerful dump and tractor trucks. 


sells many 


INTERNATIONAL HARVESTER COMPANY 


HAMILTON 


Half-Ton Model C-1 with panel 
body. Available with 113-in, and 
125-in. wheelbase. 


Half-Ton Model C-1 with 
_ ~eab and pick-up body. 


iH 


ki 


of Canada, Ltd. ONTARIO 


Truck Factory Located at 
Chatham, Ont. 


Above: 2-ton Model C-40 with cab 
and stake body. 


=< 


Below: Heavy-Du 

and close - coup! 

with self -com 
wheel. 


International 
en tte 


3. Supply an enc 
» than of opinion. 
* -Three-cent stamp i 


Address the editor, 
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money, could 
regular. cash dividend 
of the depressio: 
were held by Brazil 
this is confidence 
the measure of a 
is the Brazilian mi 
the measure is the 
dollar or the United Sta 


year 
stock 
' All 
when 
ment 
when 


1929, fell to 10.88 cents in 1 
cena in 1931 and to 53 
. Profits would haf 
double in the depres 
maintain the old divid 
even if the Brazilian Gd 
would have allowed the 
out. of the country 

fazilian Traction d 
milreis is not stated. The 
shows its yearly and m 
sults in dollars because t® 
basis for paying interes: § 
dends. It earned only 
‘ghate in 1934 compared 
in 1930. Earnings in mil 
even have been higher w 
ings in dollars are lower. 
mot matter so much 
company was able to 
charges- on a sliding 
automatically adjusted it 

i values of the 
gold currencies of the wo 
Negotiating New Re 

Then came the “gold” & 
President Vargas which B 
the right of foreign-owl 
panies to adjust charges té@ 
worth of the milreis. This 
first been suggested decad 
a Brazilian government 
sired to attract foreign ca 
to meke it feel reasonab 
that earnings and divide 
_be maintained even when 
Money was unstable. 

Tt is now necessary for 
Traction to get new rai 
ments with various mun 
Since the Vargas gold dec 
been charging tempor 
This year it is trying ‘o| 
mew arrangements of a 4 
mature. The president Miq 
K-C., is now in Rio de J 
ing personal attention to 
tion. It may take a ca 
time to arrange rates which are 
to all sides. The monthly ea 
statements indicate that ia. 
pany has>so far been abl 
up a good earnings recom 
temporary rates in force 

Therefore, in the f 
investors in Brazilian 
common stock will be mé¢ 
mercy of fluctuations in} 
exchange than ever in thé 

Relation to Foreign 

Brazil is a country wi 
‘much to development u 
~on the basis of foreign m 
greatest agricultural ind 
fee-growing, also depend 
Prosperity mainly on fam 
Mand: Brazil trade co 
have been striving str 
the last year to negotiaiel 
trade agreemenis with t 
States, England, France 
countries. It has not bed 
maintain service on t® 
Federal, State and muni 
to foreign capitalists becat 
plus of exports has not b 
to pay both for import 
complete service on its fos 
It therefore will not 
panies like Brazilian 
send any part of profi 
Brazil to be used in ; 
dends, Government 
first be looked after 
must be paid for. 

The Brazilian contentiom 
must first sell more co! 
fruit and other product 
markets before it can tak 
of interest, sinking fund 
pal maturities on Govern 
Owed abroad. When the 
Government can give cor 
vice on its debt and wh 
to drop its partial control 
exchange, then shareng@ 
Brazilian Traction Ligh# 
Power Co may hope for st 
improvement in Brazi 
national trade because i 
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Combined Assets Exceed $100 
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1, Give information on Canadian securities to 
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Answer enquiries of 
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2. Publish anonymously on this page letters 
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Address the editor, The Financial Post, 481 University 


Brazilian 
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Brazilian Traction Light & Power 
measured in |i 


stock were held by Brazilians, 

All this is confidence-inspiring 
when the measure of accomplish- 
ment is the Brazilian milreis. But 
when the measure is the Canadian 
dollar or the United States dollar 
on the English pound the picture 
changes. It changes, first of all, 
because the milreis, which was 
worth on the average 11.97 cents in 
1929, fell to 1088 cents in 1930, to 7.11 
cents in 1931 and to 5.5 cents re- 
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What is your view of Massey~ 
Harris common stock? 


Massey-Harris common stock is a 
questionable hold. Dividends can- 
not be expected until the farmers of 
Canada and elsewhere in the ld 
have their purchasing power in- 
creased greatly. Massey-Harris will 
have to have earnings high enough 
to resume its payments on the sink- 
ing funds of the bonds and to settle 
back dividends on the preferred 
stock before the common can get 
anything. These things are far 
distant. 
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3% PAID ON DEPOSITS 


were supplied by the farmers, who Archibald McPherson, President. 


naturally at first were loath to talk, 
the promoters had disappeared to 


cently. Profits would have had to 
double in the depression just to 
maintain the old dividend rate 
even if the Brazilian Government 


Gatineau Power 


Will you please let me have 
your opinion on Gatineau Power 


operate in another district. Six stills| will be able to meet its funded debt;in Alberta, and at wholesale sates 
in all were located and seized. charges. It’s not a very happy|to ten other communities in’ 


Imperial Oil 
mene 12 plants with a total capacity 


Pana gy on ae with its plan to repudiate the con~ 


sf 


would have allowed the money to 
go out of the country. Just what 
Brazilian Traction did earn in 
milreis is not stated. The company 
shows its yearly and monthly re- 
sults in dollars because that is the 
basis for paying interest and divi- 
dends. It earned only 51 cents a 
share in 1934 compared with $2.50 
in 1930. Earnings in milreis might 
even have been higher while earn- 
ings in dollars are lower. That did 
not matter so much while the 
company was able to adjust its 
charges on a sliding scale. This 
automatically adjusted itself to the 
changing values of the milréis in 
gold currencies of the world. 
Negotiating New Rates 

Then came the “gold” decree of 
President Vargas which cancelled 
the right of foreign-owned com- 
panies to adjust charges to the gold 
worth of the milreis. This right had 
first been suggested decades ago by 
a Brazilian government which de- 
sired to attract foreign capital and 
to make it feel reasonably certain 
that earnings end -dividends could 
be maintained even- when Brazilian 
money was unstable. 

It is now necessary for Brazilian 
Traction to get new rates agree- 
ments with various municipalities. 
Since the Vargas gold decree it has 
been charging 
This year it is trying to negotiate 
new arrangements of a permanent 
nature. The president Miller Lash, 
KC., is now in Rio de Janeiro, giv- 
ing personal attention to the situa- 
tion. It may take a considerable 
time to arrange rates which are fair 
to all sides. The monthly earnings 
statements indicate that the com- 


temporary rates in force. 
Therefore, in the future, 
investors in Brazilian 
common stock will be more at the 
mercy of fluctuations in Brazilian 
exchange than ever in the past. 


Relation to Foreign Capital 

Brazil is a country which owes 
much to development undertaken 
on the basis of foreign money. Its 
greatest agricultural industry, cof- 
fee-growing, also depends for. its 
prosperity mainly on foreign de- 
mand. Brazil trade commissions 
have been striving strenuously in 
the last year to negotiate favorable 
trade agreements with the United 


the 


States, England, France and other ; 


countries. It has not been able to 
maintain service on the whole 
Federal, State and municipal debt 
to foreign capitalists because its sur- 
plus of exports has not been enough 
to pay both for imports and for 
complete service on its foreign debt. 
It therefore will not allow com- 
panies like Brazilian Traction to 
send any part of profits out of 
Brazil to be used in paying divi- 
dends. Government needs must 
first be looked after and imports 
must be paid for. 

The Brazilian contention is that it 
must first sell more coffee, cotton, 
fruit and other products in foreign 
markets before it can take full care 
of interest, sinking fund and princi- 
pal maturities on Government debts 
owed abroad. When the Brazilian 
Government can give complete ser- 
vice on its debt and when it is able 
to drop its partial control of foreign 
exchange, then shafeholders of 
Brazilian Traction Light, Heat & 
Power Co may hope for still further 
improvement in Brazil's inter- 
national trade because that would 


temporary rates. 


buyers to get more coffee for the 
e money. The Brazilian Gov- 

to overtake the 

initial mistake of holding an um- 
brella over the coffee producers of 
the whole world by storing surplus 
crops to maintain prices, has burned 
35.2 million bags since 1931. This 
year burning has been on a smaller 
scale, only one million bags being 
burned in the first seven months of 


switch marginal producers to grow- 
ing of cotton, oranges and other 
products. Its coffee surplus prob- 
lem is much like that of Canada’s 
with its wheat. The surplus is lower 
than for many years and the new 
crop, being somewhat low, will not 
be unmanageable. 

But there is still more potential 
coffee production than consumption 
in the world. If the pressure is once 
relieved coffee prices will go up 
again and automatically restore 
Brazil’s exchange freedom. Thus 
shareholders of Brazilian Traction 
have a direct interest in coffee 
prices, supply and demand. 

Internal Trade Brisk 

Internally, Brazilian production 
and trade are brisk. If Brazilian 
Traction has not been able to pay 
dividends it has been able to turn 
a portion of the amount evailable 
back into the property and continue 
the most favorable expansion pro- 
jects of the days before depression. 
If anti-foreign policies adopted by 
other Latin-American countries to- 
ward utilities established and de- 
veloped by foreign capital, are not 
accepted in Brazil, the prospects 
of internal development and suc- 
cess remain as bright as ever. 
Under its new constitution and 
with democratic procedure once 
more established, it is hoped that 
fair play will be given to such 
enterprises. 

To conclude, the company’s dif- 
ficulties are inseparable from the 


Chats Falls. Power contracts be- 
tween Ottawa Valley Power and the 
Hydro-Electric Power Commission 
of Ontario may be cancelled soon. 
This might mean bankruptcy for 
the subsidiary unless substantial 
concessions are made. That in turn 
would cause common dividends of 
Calgary Power to stop and might 
adversely affect the preferred stock. 


United Fuel ’ 


Do you think United Fuel 
preferred would be directly bene- 
fitted by further industrial recov- 
ery? . 


United Fuel Investments preferred 
is in arrears more than 20 per t 
in dividends. The company is 
managed and its subsidiaries have 
the industrial districts of Hamilton 
as their market. Uncertainty with 
regard to tariff drawbacks has 
rather interfered with the company’s 
progress recently but in a time of 
high industrial activity it should 
have its best chance. 


Edmonton, Dunvegan 
We have been asked for some 
information regarding the 4% 
cent bonds of Edmonton, 
gan and B. C. Railway 
maturing Oct. 22, 1944. We under- 
stand these bonds represent a joint 
charge against both the C.N.R. 
and C.P.R. prior to the interest 
charges on their own debt, and 
the companies have leased the 
line for 199 years at a rental 
more than sufficient to pay the 
bond interest. We will be glad 
to have any information you may 
have on this point. 


In 1929 Alberta disposed of its 
rights in the Edmonton, Dunvegan 
& B. C. Railway, and in three other 
provincially-owned railways, to the 
Northern Alberta Railways Co., 


Mining Enquiries 


Noranda Earnings 


I hold some Noranda Mines 
stock, and would value your opin- 
ion on its present merits. I un- 
derstand earnings have dropped 
off. Is this correct? 


Despite the fact that Noranda’s 
earnings during the first six months 
of 1935 dropped from $1.42 per share 
in the first half of 1934 to $1.14 per 
share in 1935 indications are, as 
stated in a recent article in The 
Financial Post, that the company’s 
earnings over the 12 months, 1935, 
will exceed those of 1934, provided 
that the price of copper does not 
drop from the encouraging level it 
has now reached. Copper, and not 
gold, must be taken as the determin- 
ing factor. You will note that dur- 
ing the first half of this year the vol- 
ume of production of copper in- 
creased by 31 per cent, the decrease 
in earnings being attributed to in- 
creased taxes, operating costs, and 
lower copper prices. Of these three 
factors, it is probable that the lower 

rice of copper was the major item. 

ith the outlook for copper brighter 
at the moment than it has been for 
some months, we see no reason why 
Noranda cannot maintain its $2 divi- 
dend this year with ease. 

Noranda is peculiarly fortunate 
both as to management and as te 
type and quantity of ore. The na- 
ture of the ore is such that Noranda’s 
output of gold or copper can be 
altered according to conditions, that 
is, during the time of high gold 
prices, the company can become pre- 
dominately a gold producer and the 
same with copper. As to the com- 
pany’s financial standing, a glance 
at the balance sheet since 1928 shows 
that its working capital position 
has been regularly every 
year until today the company has 
working capital of well over $9.6 
millions. 


Pamour Porcupine 
As a regular subscriber to The 
Financial Post, I would appreciate 
an analysis of Pamour Porcupine. 


tion on controlling interests in 
Pamour Porcupine. : 

Minewise, the oe position 
has shown stead provement as 
result of a well directedand er 
development programme ca ou’ 
by Noranda. It is unofficially stated 
by interests close to the company 
that Pamour has definite plans un- 
der way for a mill, work on which 
will not start until next spring. 

With Noranda in ae See 

's property is in g an 
pat soaive thorough testing. The 
company is well financed. Under 
the arrangement with Noranda, 
that company is committed to total 
payments of $250,000 and holds op- 
tions on Parnour stock which, if ex- 
ercised, will with other outstanding 
options pravide Pamour with about 


$1,200,000. 
Lee Gold Mines 


Can you give me some informa- 
tion a Lee Gold? ae 
italization, the outstand- 
oJ ae, and what develop- 
ment has been done up to the 
present time? How much ore 
have they blocked. out, and is 
there a mill on the property, and 
what work do they propose doing 
this coming winter? I oe 
appreciate having your persona 
opirtion of this development and 
the financial position of the com- 
. pany. 


Due to financing difficulties and 
erratic results obtained, operations 
were suspended on Lee Gold’s 
Greenlaw Twp. property in Janu- 
ary. There is little possibility of 
operations being resumed on this 

operty° as underground work 


dividends? Is the stock a good 
hold? 


Imperial Oil is the leading com- 
pany in the oil industry in Canada. 
It is one of the strongest companies 


financially, is well managed and has |' 


splendid affiliates outside of Can- 
ada. Most of its earnings are outside 


Co. 6 percent debentures. If the 
Ontario government repudiates 
the Ontario Hydro contracts, will 
the company be in a position to 
pay the interest charges? 


The Gatineau Power situation is 


very confused on account of the 
Ontario Hydro situation. If the 


tracts now held by Gatineau Power 
and other Quebec companies, the 
company will hardly be in a posi- 
tion to pay interest on its 6 per cent 
debentures. On the other hand 
there is the belief that the Ontario 
Government will continue to take 


Dominion Electric 
Have you any information on 
the operations of Dominion Elec- 
tric Power Ltd. and the position 
of its 5% per cent bonds? 


Dominion Electric Power Ltd.|eatnings have 
furnishes electricity to 28 com-| Sufficient to look efter th 


4,900 kilowatts. The population 


part of the power now being deliv- est; 
ered, so that Gatineau Power Co.| munities in Saskatchewan and one! inter 


Canada. It is difficult at present to' Ontario government goes ahead 
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YOUR ELECTRIC SUPPLY IS CHEAPER — MORE DEPENDABLE 
| . . . BECAUSE OF NICKEL 


THAT SURGING CATARACT which but yesterday dashed madly 
down its rocky bed in the depths of the forest, today 
lights our homes and streets and turns our factory wheels. 
This is the age of “white power”, and in the generation, 
transmission and practical application of electric energy, 
Nickel plays an important part. | 
In the huge intake gates through which the water is 
admitted to the in the modern hydro-electric 
development, Monel Metal is used for the valve seats and 
facings, to resist corrosion, erosion and wear. Over fifty- 
five tons of Monel Metal have been used for this purpose 
in one single development. . : } 

For years the size of generators was limited due to the lack 
of a material strong enough to withstand the tremendous 
internal stresses. The giant 
been made possible because of the unusual strength 


generators of today have 


of Nickel Steel when used for highly-stressed parts. 


In the transmission of electric power, Monel. Metal is used 
for insulator units, switching equipment, and in outdoor 
substation high tension equipment. } 

Because of Nickel, electrical machinery today is smaller 
in proportion to capacity; electrical appliances such as 
ranges, toasters and lators are more efficient; your 
electric supply is cheaper and more dependable. 


In the development of new Nickel alloys to meet the ever 
greater demands which modern industry makes upon 
materials, our sales and research organizations have 
worked hand in hand with all branches of industry. New 
uses for Nickel mean increased markets for Canadian 
Nickel the world over. The increasing sale of. Canadian 
Nickel brings new money to Canada. It helps to quicken 
our whole industrial life. : 


-\MichelKey to World Progress”, an interesting booklet dealing with the uses of Nickel in daily 


life may be hed without charge by writing to the Company at 25 King Street West, Toronto. eee 
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Of this a 


$1,000,000 (10,000 shares) has been 


— guthorized but not issued. 


Of the total stock at present out- 
standing, no less than 5,949 shares of 
stock are recorded as held in the 
United States, mostly in and around 

lew York. 

An additional 271 shares are held 
in other parts of the world, dis- 
tributed as follows: 154 shares in 


England; 52 shares in India; 48/A 


shares in France; 15 shares in the 
Philippine Islands and 2 shares in the 
Argentine. The company has 13 
shareholders in France—three more 
than there are in England. Its In- 
dian shareholders number nine. 
Thirty Per Cent in US. 
The total number of United States 


shareholdings (5,949) is more than | Eric 


six times the number reported 
back in 1925 when a similar com- 
pilation was made. At that time only 
969 shares were held in the United 
States. Since there are 20,000 shares 
of stock outstanding almost 30 
cent are therefore held in the 
United States, but during the last 5 
years there has been no change in 
the percentage of shareholders in 
the United States. 


Women Shareholders 
An equally interesting analysis is 


F. Geo. 
Pennsylvania Co. (for insurances on 
lives & granting annuities), Phila- 
delphia 


Peters, Theo., New Yor! 
Redpath, Mrs. A. G. ( 


the number of women shareholders. | Provincial Bank of Canada 


The Post analysis shows 5,053 shares 
held by women at the beginning of 
last year- representing approxi- 
mately one share out of every four. 


* Of this total, 829 shares were héld 


by women in the United States. 

It is interesting to note, however, 
that the proportion of shares held 
by women has declined materially 
in the interim, there having been no 
less than 7,151 shares or 35.7 
cent so held in 1925. At that time 
these shares were held by exactly 
100 persons, the average sharehoki- 
ing being therefore about 71 shares. 

Although the number of shares 
held by women shows a decrease 
from 1925, the number of women 
shareholders has more than doubled, 
it being at the present time 218 
against 100 in 1925: This follows the 
trend in the general increase in the 


number of shareholders of the com- | 


pany since 1925. , 
Family Holdings Change 


10 TO 2% SHARES 
Name and Address 


A. Saunders, Westmount 


Mrs. G. F. M,. Sutton, Westmount .. 
Forest, 


eth 
t, Carl W., Flint, Mich. .... 

Bourne, R, M., Cleveland 

Brooks, H. & Horne, A.D., 


Canadian Import Co., Montreal ...... 
Cardon, Rene, Douai, France .......+ 
Cardy, R. H. (in trust), Toronto 
Carmichael, 


Many very important changes | Doherty, C. B., Otta 


have taken place in the composition 
of Sun Life shareholders since 1925: 
At the end of that year the company 
had something less than 270 share- 
holders. The new list shows over 
900. Many large family “blocks” of 
stock have disappeared. 

Most notable is the Macaulay 


family holdings which in 1925 ag- 


gregated no less than 3,916 shares. 
Total Macaulay family holdings in 
the list available to The Post now 


' aggregate only 88 shares though it is 


believed the stock has not actually 


' ‘been sold but transferred to other 
5 parties. Some shares, it was reported 


in these columns some years ago, 
mave been given to public institu- 


ons. 

The Macaulay block was _ the 
largest single group of shares in 
1925 and was comprised chiefly of 
some 2,126 shares under the title 
“Macaulay Securities Ltd.” T. B. 


~ Macaulay himself held in his own 
_ mame 50 shares at that time. Today 
~ he has 25. It is understood, however, 


that neither T. B. Macaulay person- 


_ ally nor his Securities Company have 


sold this stock, the shares having 


been transferred for personal rea- 


sons or as gifts. ‘ 
Another important family group 


: was the Cushing family of Montreal |B 
" which ten years ago held an aggre- 

_ gate of 1,330 shares. Today this | Cameron, J. 
_ holding stands at 855 shares. The 


Tory family have long had an im- 


' portant stake in the company. Ten 
- years ago the Hon. James C. Tory, 


of Halifax, held 632 shares while 
John A Tory, Toronto, had 124 mak- 


¢ ing a total of 756. Today the Tory 
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ledger. 
Incidentally any shareholders who 
had subscribed to a $100 share would 


Insurance Inklings 


J. G. LEDROIT has been appoint- 
ed manager of the Montreal-Ste. 
Catherine branch of the Confeder- 
ation Life Association. He suc- 
ceeded N. R. Beaudet, recently ap- 
pointed a member of the Employ- 
ment and Social Insurance Com- 
mission of Canada. 

NORMAN .FREEMAN has been 
appointed manager for the’ indus- 
trial branch of the London Life In- 
surance Co. at Ottawa. He succeeds 
C. C. STEWART acting manager at 
this branch. since the spring who 
returns to head office. In recent 
months Mr. Freeman has been man- 
ager at one of the company’s 
branches in Hamilton. 

MAURICE J. CHILTON has been 
appointed district representative at 
Sarnia for the Continental Life In- 
surance Co, 

MALCOLM I. LINDSAY has been 


20| ing W. C. ADDY who has resigned 
23} to devote his time to personal pro- 


15/ ordinary agency of the Prudential 
Insurance 


duction. 

TORONTO AGENCY of the Great 
West Life have moved their central 
Ontario and Toronto 1, agency 
offices from 36 Toronto St. to the 
en Permanent Building, Bay 
‘ J. CARVER JR. has been ap- 
pointed Saskatoon manager for the 
Great West Life to succeed W. B. 
CRAWLEY who has retired after 
26 years service with the company. 
Mr. Crawley has directed the com- 
pany’s Saskatoon branch through- 
out its entire existence first as dis- 
trict manager when he opened the 
branch in 1913 and later as branch 
manager. : 

D. C. MacDONALD has been 
appointed manager of the Toronto 


Co. of America, suc- 
ceeding R. J. WILLIAMS, who has 


3 joined the Excelsior Life as man- 


jager of a new agency to be known 
as Robert J. Williams & Associates. 


JOHN O. EHRHARDT has been 


20} appointed district representative at 


Bombay, India.. 22 
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Hatch, Mrs. Margaret 
Hettinger, Jr., A. J., 
Hingston, Donald A., 

Montreal ee 
Hollis, Emil, New York ........«++ 
Jackson, J. D., New Haven, 

J Osterville 
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Co 
Olson, C. F., Higganum, Conn. e 
Paget, Major T. G. F., Rugby, Eng. .. 
Parker, oo L., Montreal . 


Largest Fire Mutuat” 


LEAKAGE AUTOMOBILE 
LIABILITY PLATE GLASS 


Area dats. 
ST... , Ont. 
3 Eémenten, Alta.; Sask.; 
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Amherst, N.S., for the Maritime Life. 
A native of Sackville, NB., Mr. Ehr- 


Montreal Manager 


HUGH B. GILCHRIST 
Appointed Montreal en of the 


Tabulation Shows 
New and Old Mutual Rates 


New and higher premium rates will be put into effect as at 
January 1, 1936, by Mutual Life Assurance Co. of Canada. The 
increases range from 1 to 10 per cent or from 50. cents to $2.80 per 


thousand of 


schedule for typical plans of 


8 


eee eeneee 


aes 


3 


ge scsi at 
“6 seereeeelene 
55 freee teere 


Endowment in 30 Years 
1936 Present Rate 
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Substantial Gains 
By North American 


An actual increase of 37 per 
cent in “settled” or paid busi- 
ness is reported for the first 
nine months of the year by 
North American Life Assur- 
ance Co, This record, it is 
reported, has eclipsed any pre- 
vious year’s production for the 
same period. 

Increases in insurance in 
force, for the first nine months, 
are reported at just over $8 
millions, also substantially 
ahead of last year’s record. 

The company states its ob- 
jective for increased business - 
in force during 1935 is $10,500,- 
000, which will give the com- 
pany $200 millions of business 
in force by the end of De- 
cember. 


hardt was formerly with the Metro- 
politan Life. 

F. H. GOUCHER, branch man- 
ager at Halifax of the Manufactur- 
ers’ Life Insurance Co. was elected 
president ofthe Halifax Life Under- 
writers Association at the annual 
meeting of that body. 

W. NEEDHAM 


appointed district manager at Cey- 
lon for the Manufacturers Life In- 
surance Co. ; 

DR. HUGH .W: CRAWFORD who 
graduated in medicine from U. of T. 
in 1928 after earlier education in 
Medicine Hat schools and Univers- 
ity of Alberta has been appointed 
medical director of the Columbian 
National Life of Bostow: He was for- 
merly assistant medical director of 
the Connecticut General Life of 
Hartford. \ 

COLIN C. O’NEIL, of Sarnia, re- 

cently won the diamond award of 
the Insurance Research and Review 
Service of Indianapolis and will par- 
ticipate in a further contest by that 
organization. Mr. O’Neil is said to 
be the first Canadian to qualify in 
this respect. 
C. G. FRAZIER has been appoint- 
ed district manager for the Manu- 
facturers Life Assurance Co, at 
Glasgow. 

FRED S. STAINES has heen ap- 
pointed superintendent of the fire 
> pena of The Pilot Insurance 
0. 


Four Managers 
Dominion Life 
Are Appointed 


Important agency changes are an- 
nounced this week by Dominion 
Life Assurance Co. in its monthly 
agency bulletin. 

Dave Ross, branch manager for the 
company at Winnipeg retired 
as at October 1, and will take up 
residence in British Columbia. He 
is succeeded by Douglas Connell 
who comes to Winnipeg from Cal- 
gary. William Glen, formerly of 
Winnipeg been promoted to 
branch manager at Calgary, while 
Robert Hill becomes branch man- 
ager at Edmonton. 

The company also announces that 

, branch manager at 
Windsor since 1931 has resigned in 
order to give his entire time to per- 
sonal production. Mr. Leonard has 
approximately. $2,000,000 of insur- 
ance in force among his policy- 
holders, 


Details of the change are shown in a story on page one, while 
the following shows present es a compared with the new 
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35 Peer eeerenee 28.70 
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Age 1936 Rate 
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More Than Half” 
Ontario’s Fires 
In City Homes 


Of the total of 2,817 fires reported 
in Ontario in the months of July, 
August and September, more than 
half were in city dwellings. Yet the 
loss from these was less than one 
tenth the total of over $2 millions. 
Smokers were the cause of the 
greatest number of fires during the 
period, with lightning, electricity 
and faulty use of matches also con- 
tributing a large number. 

It is notable that although this 
period included vacation 


fireless. On the other hand farm 
barns were destroyed or damaged 
to the extent of almost $500,000. 
About one quarter of the fires 
occurred in Toronto, and the number 
was also large in York and Simcoe 
counties. Haldimand and Dufferin 
counties suffered very light loss. 


JOHN HOLROYDE, manager for 
Canada of the Commercial Union 
Assurance Co., has been elected a 
director of the Underwriters’ Lab- 


has been |: 


Sterling at Winnipeg. ’ 
L. J. SAVARD, formerly with the 
American Insurance Co. has been 
manager of the French 


appointed 
department of Johnston, Jennings, 


Inc., Montreal. 


New Licenses 


The federal department of insur- 
licensed 


which they are already licensed. 

The Liverpool-Manitoba Assur- 
ance Co.—Falling aircraft and earth- 
quake insurance. 


ada and The Hudson Bay Insurance 
Co, — Falling ainplane, earthquake 
and riot and civil commotion insur- 
ance, 


The Central Insurance Co. Ltd. 
has been licensed to write falling 
aircraft insurance and earthquake 


the company, and explosion insur- 
ance, in addition to the classes for 
which it is already registered. 

The Liverpool and Lendon and 
Globe Insurance Co. Ltd. has been 
authorized to write falling aircraft 
insurance limited to the insurance 
of the same property as is insured 
under a policy of fire insurance of 
the company, in addition to the 
classes for which it is already 

egistered. 


addition to the classes for which it 
is already registered. 
Royal 
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“* One of the first merits of life 
| eran 


is that ‘it 
Practice of 
power to save, 


2. brake on families that spend too 
It thereby establishes a permanent of order] 
; economy, the need at Which heade of households 


are unable to enforce. 
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Tae Sun Lire or Canapa Has an Arpnoraiats PLAN To Cover 


Every Nexo. 


See a Sun Life Representative 


SUN LIFE ASSURANCE 
COMPANY OF CANADA 


HEAD OFFICE 


— MONTREAL 


Fire and Casualty News 


Ministers Firm 
To Sell by Mail 
Throughout Ont. 


Ministers Life and Casualty Un- 
ion of Minneapolis reports to The 
Financial Post that it has secured a 
license in Ontario preparatory to 
commencing operations in that prov- 
ince. 

A. W. Hobart has been appointed 
chief agent for Canada and also 
agents for Ontario with offices at 30 
Bloor St. West, Toronto. As reported 
in The Financial Post;two months 
ago, this company completed regis- 
tration at that time with the fed- 
eral insurance department at Ot- 
tawa preparatory to operating di- 
rectly in the Canadian field. 

Mel W. Hobart, secretary of the 
company, states that there is no 
present intention of appointing sol- 
iciting agents, but that the com- 
pany’s regular practice of writing 
insurance by mail will be followed 
by Canada, 

Financial Statement 

Ministers Life and Casualty Un- 
ion writes life, accident, and sick 
benefit insurance “at cost for clergy- 
men only.” A statement submitted 
to The Financial Post shows total 
admitted assets of $1,293,000 .of 
which $1,113,000 is held in bonds and 
other securities, the remainder in 
policy loans, bank balances, etc. On 
the liabilities side, legal and special 
reserves are shown at $863,000 with 
a surplus of $304,000. 

Total receipts in 1934 amounted 
to $1,872,000 of which $698,000 were 
received as premiums, $600,000 in 
membership fees. Of total disburse- 
ments amounting to $563,000, 74 
death claims took $80,000, while 
sickness and accident claims cost 
$287,000. These amounted to 3,864 
in numbers. Dividends and other 
payments to members absorbed $638,- 
000 while officers and directors re- 
ceived $17,450. 


Insurance Company’s common 
stock a good investment for a 
hold of some years? 


The Halifax Fire Insurance Come 
pany, established in 1800, is the 
oldest of its kind in Canada. A 
Dominion license was taken out in 
February, 1919. Measured by total 
assets, which at the end of 1934 
were $5,384,845, it is the second 
largest Canadian company. Control 
is understood to be in the hands of 
the Home Fire Group, one of the 
most important company groups on 
the continent. 


There was a net gain in surplus 
from 1934 business of $93,895 after 
deduction of $180,000 in dividends. 
This compares with a gain of $369,- 
565 in 1933 after payment‘ of the 
same amount in dividends, and a 
loss of $273,402 in 1932, after pay- 
ment of $210,000 in dividends. The 
percentage of losses incurred to 
premiums ‘written was 31 in 1934 as 
against 45 in 1933 and 71 in 1932. 


As at December 31, 19%, the come 
pany held more than $2 millions in 
bonds, and more than $2.5 millions 
in stocks. These valuations are in 
excess of market quotations, but the 
difference is said to be amply pro- 
vided for by an investment reserve 
fund. Paid up capital stock at the 
end of 1934 amounted to $2 millions. 
Current quotations’ for the stock 
range from 18% to 19%. 


Would Take Auto Risks 


From Finance Companies 


Editor, The Financial Post,— 

Generally speaking, finance ar- 
rangements for deferred payments 
on car purchases are effected 
through automobile dealers and the 
purchaser is not given a detailed 
statement showing separately: 

(a) the met deferred balance on 
the purchase, 

(b) The interest charges, 

(c) The insurance premium. 

In most cases he is merely told 
how much per month to pay. If the 
same person were borrowing money 
from the bank or from a mortgagee, 
the transaction would not be con- 
fused; the borrower would know 
exactl amount of principal and 
the rate of interest as well as any 
other charges, such as valuation, 
etc. And he would be given the 
privilege of arranging his own in- 
surance with a company which was 
acceptable to the bank or the mort- 
gagee, the insurance policy includ- 
ing any special agreements for the 
primary protection of the lending 
institution. 

Under present circumstances, in 
some cases, the purchasers of cars 
are told by the automobile sales- 


ved 


man that their cars are insured. 
The average laymen interpret the 
word insured literally and as e 
result from time to time we find 
these persons in a serious loss but 
with either modified insurance or 
im some cases no insurance at all 
against certain perils to which a 
motor car is ordinarily exposed. 

The time, therefore, seems long 
past when finance companies ought 
to be in the business of lending 
money, requiring proper security, 
without attempting to control the 
insurance of car purchasers. 

J. B. SAMP SON, 

Kingston. 


Moth Insurance Carried 


On Furniture Upholstery 

The latest wrinkle in mohair 
furniture upholstery is moth insure 
ance. Collins and Aikman of Cane 
ada, Ltd. upholstery dealers, have 
announced an unconditional five 
year guarantee dated from the time 
furniture is sold at retail. The in- 
surance was written by the Auto- 
mobile Insurance Co., an affiliate of 
the Aetna Life Insurance Co. 
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cost. 
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a number of practical fraternal benefits are available to its members. 


Total Benefits paid $125,000,000 
Independent Order of Foresters 


FRANK £. HAND 
Supreme Chief Ranger 
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PLANT MODERNIZATION. ux towing sa anges have 


OUT OF INCREASED INCOME. 


New machinery or plant equipment can be 
purchased now. , . and paid for out of the 
potential saving @ffected or the increased 
income to be enjoyed. A deferred payment 
plan makes this possible. 


I.A.C. has plans available for the financing 


of over 50 t 


are desi 


centere 


All inquiries are held in strict confidence. 


es of equipment, These plans 
esigned to meet the requirements of 
each individual’s need. 


When you handle your deferred payment 
paper through us, you are dealing with an 
entirely Canadian-owned and operated 
company whose interests are completely 
in Canada, 


been announced by 
Bank: 
O. B. THORNTON to be assistant 
manager at Montreal branch. 
A. L. LESLIE, formerly of the 


and Bloor branch, Toronto. 
M. P. JOHNSON, formerly of the 


Mr. Neville Chamberlain, British 
Chancellor of the Exchequer, stated 
recently that under existing condi- 
tions even a tentative step in the di- 
rection of stabilization was “un- 
thinkable.” However, he declared 
that the ultimate aim of the British 
Government was the introduction of 

_ya new gold standard. Before this 


F oreign Exchange Markets | 


‘ 


oh 


at Rio de Janeiro, to be assistant 
manager at London, ‘in 
place of A. R. S. » who is 
retiring on pension. 


can be considered, however, auth- 
orities are of the opinion that further 
developments in the political situa- 
tions France and Ho will 
have to be awaited. On the local 
markets, the Canadian dollar show- 
ed further weakness during the past 
week in terms of both sterling and 
the American dollar. 


a 
FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


4.97 


Oct.9 O¢t. 10 
1.01% 


iy 

1.01 
97% 
D1 ve 

4.98% 


Oct, 11 
1.01% 
1.013% 

92Ve 


S914 


Ol’ 1.01% 
1.01% 
98% 88% 
97% 


RT) a. te eRe Tse 2 eae a 


Pex, 7 
OPI Te ROT i a hy, hs 
Sie eee Sie ' _ ated 


‘ v , 
ge wee a ina . id aa 


onie. Ca 


eg a 


i 


lant 


i 


\ 


PLANT MODERNIZATION — 


Westinghouse Electrical Equipment will give 
you these benefits:— 


SAFETY 
Dead-front panelboards . . . Nofuz circuit protection ..« 
Push button control... Modern glareless lighting fixtures, 


HEALTH and COMFORT 
Electric space heaters as auxiliaries to the main heating 
plant... Unit air conditioning equipment... Silent motors 
and drives for. every type of installation including blowers, 
oil burners, air conditioning units, etc. ... Modern geared 
motors, 


TECHNIQUE 
Modern. electrical distribution: and drives to permit 
frequent equipment rearrangement .. . Adjustable 
multi-speed drives . . . Equipment to control maximum 
demand ... Modern daylight fixtures, sodium or other 
gaseous lamps for “monochromatic” light to bring out 
details sharply. ’ 


CANADIAN WESTINGHOUSE COMPANY, LIMITED 


Two More Banks 
Pay at Regular 
Dividend Rate 


The Royal Bank and the Bank 
of Toronto have declared their 


Photo Who's Who in Canada. 
JOHN BR. LAMB 


Hamilton 


Ontario 


’ Branch Offices and Service Repair Shops 
in all Principal Cities 


Westinghouse 


on the same date to holders of record 
Nov. 15 


The declarations set at rest, as far 
as two more of the chartered banks 
are concerned, rumors that declin- 
ing earnings had reached the stage 
where divi would be affected. 

Dividends were paid on Royal 
Bank stock at a rate of 12 per cent 


C. O. Bell is President _ 

Winnipeg Bankers’ Club 

C. O. Bell of the Dominion E 
was elected president of the Ban 
ers’ Lecture Club of Winnipeg, at 
the recent annual meeting. E. J. 
Friesen of the Imperial was 
elected vice-pr 
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THE MASTER HAT OF CANADA 


lower by well over $2 millions, and 
holdings of government securities 
declined by $1.7 millions. 


Balance Sheet 
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one of the best dressed men in 
Canada, wears Bi 
—a neal tribute to Biltmore’s 
correct style and fine quality. 
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heads of style-conscious Canadians. For Biltmore is the 
standard of excellence in the hat world. Years of tradition 
are behind every Biltmore . . . years of style leadership... 
of quality and workmanship that keep Biltmore trim, shape- 
fetaining and good-looking to the last day of its long service. 
Skilled bands and minds are continually employed to 
maintain this Bilemore tradition of leadership in Canada 
. ++ to give you « hat that is wholly a product of Canadian 
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Miracles of 
odern Machinery | 


WAY back in 1890 there .were scat- 

tered across the industrial map of 

Canada no less than 76,000 indi- 
vidual manufacturing establishments. 
Each of these employed on the average 
something less than five employees; had 
an annual output worth on the average 
about $3,000. Pos 

Forty years later a mighty phenomenon 
had occurred. 

The number of individual establish- 
ments had shrunk to about 24,000—less 
than a third of the earlier figure. 

The average number of employees had 
grown almost six fold. The productivity of 
each plant had grown no less than twenty- 
five times. 

What had happened? 

Primarily, a miracle of machinery. 
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Touches Every Sphere 
R there is scarcely a workshop in this 
country today which does not boast 
some mechanical device to either improve 
product or increase productivity. It may 
be just a small electric motor or perhaps a 
little automatic device. Or it may be a 
glistening monster which sucks in raw 
product at one end and ejects completed 
articles in a twinkling of an eye at the 
other. 

And the miracle extends to every con- 
ceivable step in the production process. 
Even a modern furniture plant, for ex- 
ample, where pride of individual work- 
manship dominates, there will be found 
automatic electric saws to cut the raw 
wood; mighty electric presses to achieve 
exquisite veneered effects; high-powered 
spray guns to vartiish or paint the finished 
product, and amazing electric rubbing 
machines for accomplishing what was 
previously one of the hardest tasks, namely 
a rich hard polish to the finished article. 
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The Obsolescence Gap 
ACK in 1929 it is estimated by The 
Financial Post that Canadians spent 
something over $115 million for new plant 
machinery and equipment. By 1931 this 
total had been cut more than in two. ° 

By 1933 purchases had dropped to the 
lowest point in more than twenty years, 
for in that year we spent less than $25 
million on new machinery. 

This meant less than $1,000 for each 
manufacturing establishment in Canada as 
compared with a corresponding figure of 
$5,000 during 1929. 

And in the meantime the makers of 
machines, spurred on by the difficult 
times in which they found themselves had 
been spending millions of dollars in re- 
search and in developing and applying 
new inventions, methods and materials to 
this widespread field. 

This has created an even wider gap than 
is indicated by a mere recitation of the 
falling off in annual sales. For not only 
must manufacturers now make amends for 
failure to provide for the usual inroads of 
depreciation into plant and machinery, 
they must also reckon with an even more 
potent force—OBSOLESCENCE, which 
has outmoded millions of dollars worth of 
machinery by the introduction of equip- 
ment which can produce a better product, 
more quickly and more cheaply. 
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Machine Tool Marvels 
AKE, for example, the startingly suc- 
cessful machine tool exposition held 
recently at Cleveland and which attracted 
over 500 Canadian industrialists and 
engineers. 

First of its kind to be held in six years 
it provided startling visual proof that in 
scores of machines the developments of the 
past five years have been such as to pre- 
clude the possibility that old machines can 
any longer be rebuilt so as to give the 
same results in output and quality of 
product as these vibrant newcomers of the 
depression era. 

Production machines have made special 
strides, due in large measure to the influ- 
ence of the energetic automotive industry, 
although the improvement in “speed,” 
“feeds” and “controls” on all types o 
machinery have been particularly striking. 
Modern control methods, be they mechani- 
cal, electrical or hydraulic have aimed to 
put the tool or machine completely under 
the operator’s direct command in a way 
not dreamed possible a few years ago 
while liberal use of ball and roller bear- 
ings (in which nickel alloy steels are gen- 
erally used) and greatly simplified con- 
struction have permitted increased speed, 
and greatly prolonged accuracy. More 
efficient lubricating systems are another 
aid to maintained precision, while the 
liberal use of alloy steels has strengthened 
and lightened machines with a correspond- 
ing increase in efficiency. 
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Saving Money 
ELL up in the front rank of their 
virtues is the ability of these new 
machines to save money for their owners. 

Perhaps you are one of those who per- 
iodically. accuse your competitors of 
price-cutting. Your own quotation on a 
particular job may have been rock-bottom, 
with profit and overhead practically elim- 
inated, yet the job has gone to someone 
else at a still lower figure. 

What is the answer? 

Many firms are finding that not their 
competitors but OBSOLESCENCE in their 
own plant and machinery is the real reason 
they are losing business and profits. That 
the use of modern, up-to-date machinery 
by competitors is proving a vital factor in 
competitive salesmanship. For example 
an actual printing job the other day on an 
up-to-date automatic press ran up press- 
room costs of $53. The same job on older 
type machines showed actual dollars and 
cents outlays of betwéen $90 and $106. 
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New Equipment 
R IT may be new equipment on an 
old machine that is required. 

For example, the installation recently of 
the latest type of rubber-covered suction 
press roll in a paper-making machine in a 
Canadian mill enables the operators to 


$75,600,000 


| 


achieve a top speed of 800 

feet a minute compared with 

a previous speed of only 700 

feet, and actually increased 
productivity by about 15 per 

cent, This installation will 

pay for itself in two years 
under normal operating conditions. 
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Public Bodies Affected 

ND the benefits are of interest to pub- 
A lic bodies, not merely to private 
corporations. 

One large Canadian firm spent $60,000 
during the depression installing an experi- 
mental laboratory for testing new types 
of pumping machinery with a view to 
increasing its efficiency. As a regult it is 
now turning out pumps with something 
unheard of a few years ago—namely 90 
per cent efficiency. The old figure was at 
best 75 or 80 per cent. A Canadian muni- 
cipality installed one of these recently 
and reports substantial savings in its oper- 
ating and power costs as a result. 

The Canadian mining industry is another 
example of a field where new ideas, 
new machines and new equipment have 
rendered invaluable service toward low- 
ering costs and increasing the efficiency in 
thousands of properties scattered across 
the dominion. 

The list could be extended almost 
indefinitely. There are such things for ex- 
ample as the much publicized “electric eye” 
or photo-electric cell which has now been 
applied to over two score different kinds of 
industrial control; which will actually 
“count” anything from bags of tea, candy 
and cocoanuts, to automobiles. There is the 
application of electricity in the form of 
heat—the electric furnace, the electric 
welder and so forth, which has found its 
way into an amazing number of uses with 
startling record of performance in pro- 
ducing better products at less cost. 


* * 


Behind the Scenes 


NOTHER vital function of modern 

machinery is the way in which it per- 
mits improvements in industries whose 
chief commodity is “service.” The present 
perfection of the telephone is a case in 
point, for behind the miracles which hap- 
pen nowadays when we lift the receiver, 


is a fascinating tale of science and ma-~- 


chinery—human ingenuity and mechanical 
perfection. 


Long distance telephony over land and 
sea owes its existence, for example, to two 


.discoveriés—the vacuum tube and the elec- 


tric filter which unlocked in 1914-15, doors 
which had previously barred the way to_ 
further improvements in the basic discov- 
eries of Morse and Bell. Most of us know 
what a vacuum tube is like from our ex- 
perience with rafio; few realize that 200 of 


5 51,500,000 


amazing opportunities for good business that lie in a programme 


these are used. every time a conversation 
takes place from one edge of the continent 
to the qther. 


And telephones are hard taskmasters. 
Present tubes in use in the Bell system, for 
example, must stand up under continuous 
use for from two to eight years; the failure 
of any one of these tubes would cause an- 
noying interruption in the conversation. 


It is estimated that if the tubes of 10 


or 15 years ago were used in the present: 


plant of this system it would add to oper- 
ating expense (in the United States) about 
$12 millions annually. Modern machin- 
ery plus human ingenuity are thus vital 
links in what has now become a common~ 
place of business communication. 


Aid to Human Progress 


HE. saga of the machine is often 
assailed because of its effect on that 
greatest of all machines—human beings. 
Those who talk most about technological 


unemployment often distort the picture by -. 


a confusion of terms and a failure to ap- 
praise objectives. . 

If human happiness is our goal, there 
are involved perhaps three important rela~ 
tionships between man and his environ- 
ment. First: easy provision of necessities 
of life. Second: a sense of security by mini- 
mizing the number and extent of catas- 
trophes which destroy and disrupt human 
life. Third: development through leisure, 
of character and culture and the finer 
things of life. It can scarcely be denied 
that the application of science through 
machinery has greatly furthered these 
aims. Hardship or disruption have usually 
occurred because in the continuous adjust- 
ment of society, social reorganization does 
not always keep pace with material 
advances. 

Obsolescence is playing a vital part in 
this réle for it has undoubtedly speeded 
the tempo of this advance while at the 
same time creating new and better ma- 
terials and commodities; new and better 
ways of doing things; creating new jobs 
and better working conditions, and leading 
the way generally toward this sometimes 
elusive goal of human happiness. 


The fact that we in Canada have well 
over four billions of dollars invested in 
plant and equipment in our mining and 
manufacturing industries means that to 
even retain our position as a leading indus- 
trial and mineral producer this equipment 
must be kept up to date. To do this it is 
not sufficient to take cognizance of wear 
and tear and the things that go to make 
up common-or-garden depreciation. We 
must rather attack the real usurper of 
business profits—OBSOLESCENCE. 


- Turrets, Please: 
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Big Market Here 


The graph at left shows how 
of machinery in Canada 


sales 


fell 


ated the demand for 1935; 
greatly increase it in 1936, 


$24,800,000 $35,000000 





These forward-looking firms and institutions are making possible this constructive series: 


ontreal 


Machinery” 


FRID CONSTRU 
4 General Contractors 


GENERAL MOTORS OF CANADA LIMITED 
“An eye to the future—An ear to the ground” 
GOODYEAR TIRE & RUBBER COMPANY 
OF CANADA LIMITED 
“Goodyear Means Good Wear” 


DOMINION ENGINEERING WORKS LIMITED 
M - Toronte - Winnipeg - Vancouver 


“Builders of High Grade 


Cc. A. DUNHAM CO., LIMITED 
“Dunham Differential Heating” 


COMPANY LIMITED 
Ont. 


INTERNATIONAL NICKEL COMPANY 


Ont. 

“Canada’s finest automatic coal burner” 
NATIONAL STEEL CAR CORPORATION LTD. 
Hamilton — ®zcutreal 

“Specialists in Transportation 
Equipment” 
THE OFFICE SPECIALTY MANUFACTURING . 
COMPANY LIMITED 
Filing Systems and Office Equipment - 
PAGE-HERSEY TUBES LIMITED 
Steel Pipe “Genuine Wrought Iron Pipe 


of rehabilitation for Canadian industry. 


W. E. PHILLIPS COMPANY LIMITED 
Pioneers in new applications of Flat Glass 


PIGOTT CONSTRUCTION COMPANY LTD. 
Hamilton, Ont. 


‘ 


ont 


“Builders in Stone” 
ANACONDA AMERICAN BRASS LIMITED 
Rustproof Copper, Brass and Bronze 


COMPANY OF CANADA LTD. 
“This is the age of Aluminum” 





Not cigarettes but a mammoth electric press 
for stamping Turret-tops for Fisher bodies. 


aad 


eS ote 


ee et 
hn 


Y With Excep 
for Farm P} 


’ BY GORDON L. sm 


i 
s 


of keen controve 
election just co 
the present turnove 


Products that have been 
affected by farm marketi 
ture in the last year are as 
Potatoes Milk a 
Jam _. Apples 
Cheese Salt herri 
Butter, Vegetable 
Three of these products, ! 
apples, and vegetables, we: 
ed in purely local scheme 
first two operated in the 
Provinces and vegetables 
Columbia. All commoditi¢ 
the éxception of milk cam 
the direct supervision of the 
ion Marketing Board. 5 
Provincial Milk Schem : 
Milk control has been car Fane 
usually by the Provincial : 
ments, Ontario, British Cc : 
Manitoba and Quebec, being ; 
larly.active in this regard. 5 
cheese. and butter partial 
trolled by recent schemes of 
minion Marketing Board mil& 
affected, as it forms the r 
terial for both products me 
Because. of the vitally ix eS 
and special place in the wh¢ : Eo 
occupied by milk, this will 
for special treatment later 
Control Unsatisfacto 
It is now believed that 
the hig retailers and proceg 
farm: produce generally 
these efforts at control as 
factory. Almost invariably 
disadvantages fall on the sn 
companies which because a es 
size and the fact that iarge stq ‘ 
employees are necessary, ati A 
yulnerable to control and ins 
Bootlegging 
When efforts were made to 
trol pricey packages, and amougy 
of potatoes and beans sold, fog 
stance, bootiegging developed 
commodities were offered a 
than the stipulated - prices. 
organizations like the chain 
would not be able to take adj 
of such offers. Their pricg 
too public to hide. On th 
hand, a small family-owned 
erated grocery, might be 
handle, and it is claimed, did 
potatoes and beans offered 
without the benefit of gové 
checking. 
Farmers themselves have 
any means been entirely fri¢ 
the new legislation. As a ru 
individuals resent dictati 
to what and where th 
reover, there are plen‘y 
stances of where, while a r¢ 
high price was secured for 
tion of the product sold 
control scheme it did not t 
equal the total value of a 
sold outside the scheme 
Growers Position 
Most of the plans provid cq 
gelling of only a relativel ' 
portion of the total crop. § : 
potato scheme, for instance 
ers were told that only t: 
sized potatoes would be han 
the: remainder would havé 
used on the farm. When 
inspectors got through ‘ak 
what they considered wer< 
potatoes fit for market, a vou : 
Proportion of the crop was 
which the growers were fom 
to sell, Such methods soo 
bootlegging and this in tur 
collapse of any scheme ij 
Ins most control schemes, im 
minion Marketing Board cog@ 
flatfootedly and says that it a 
dictate the price which t 
sumer will pay. Howev' 
technicality is soon got rom 
the simple device of licens 
tributors and these licenses H 
Revoked without any reas aa 
In the case of jam, howe 
effort was made to contr 
Prices paid by the manufact 
fruit to the farmer, and a.s 
at which these products w¢ 
to the distributors. Even reta 
Were considered. It is nowg 
ally believed that this p: 
illegal and the whole jam leg 
is threatened. 
Gina Ignore Consumer Bi 
that seems to Daa 
ly poo dl in the schememm 
trolled marketing is the comm 
been almost cong 
from the very 
the Dominion Marketing 5ogRae 
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Adjustment Act in the Unite 
believes that the agricultu:s 
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Government Halters  — 
With Exception of Milk, Marketing Control Schemes 
for Farm Products are Considered Unsatisf: 


BY GORDON L, SMITH 


With the incréasing activity of the 
Dominion Marketing Board into the 
gelling field of farm and processed 
farm products during the year, a 

has been created for 


comp 

subject of keen controversy during 
the general election just concluded. 
With the present turnover at Ot- 
tawa changes may be expected. 
The Liberal Party made no secret 
of the fact that it was not in sym- 
pathy with the compulsory features 
of the new statutes. Moreover the 


tributor can be sure of the ground 
occupied. : 
Controlled Products 

Products that have been 
affected by farm marketing legisla- 
ture in the last year are as follows: 

Potatoes Milk 

Jam 

Cheese 

Butter, Vegetables 

Three of these products, herrings, 
apples, and vegetables, ‘were involv- 
ed in purely local’schemes. ‘The 
first two operated in. the Maritiine 
Provinces and vegetables in British 
Columbia. All commodities with 
the exception of milk came under 
the direct supervision of the Domin- 
ion Marketing Board, , 

Provincial Milk Schemes ‘ 

Milk control has been carried out 
usually by the Provincial Govern- 
ments, Ontario, British Columbia, 
Manitoba and Quebec, being particu- 
larly active in this regard; But with 
cheese and butter partially con- 
trolled by recent schemes of the Do- 
minion Marketing Board milk is also 
affected, as it forms the raw ma- 
terial for both mentioned. 
Because of the vitally important 
and special place in the whole field 
occupied by milk, this will come in 
for special treatment later on, 

Control Unsatisfactory 

It is now believed that most of 
the big retailers: and processors of 
farm produce generally ~ regard 
these efforts at control as unsatis- 
factory. Almost invariably any 
disadvantages fall on the larger 
companies which because of their 
size and the fact that large staffs and 
employees are necessary, are more 
vulnerable to control and inspection, 

Bootlegging 


When efforts were made to con- 


commodities were offered at lower 
than the stipulated prices. Large 
organizations like the chain stores 
would not be eble to take advantage 
of such offers. Their prices were 
too public to hide. -On the other 
hand, a small family-owned and op- 
erated grocery, might be able. to 
handle, and it is claimed, did handle, 
potatoes and beans offered to them 
without the benefit of government 
checking. 

Farmers themselves have not by 
any means been entirely friendly to 
the new legislation, As a rule, these 
individuals resent dictation in re- 
gard to what and where they sell. 
Moreover, there are plenty of in- 
stances of where, while a relatively 
high price was secured for that por- 
tion of the product sold under a 
control scheme it did not begin to 
equal the total value of ‘a crop if 
sold outside the scheme. 

Growers Position 

Most of the plans provided for the 
selling of only a relatively small 
portion of the total crop. In the 
potato scheme, for instance, grow- 
ers were told that only the larger 
sized potatoes would be handled and 
the remainder would have to be 
used on the farm. When the board 
inspectors got through taking up 
what they considered were the only 
potatoes fit for market, a very large 
proportion of the crop was left-over 
which the growers were forbidden 
to sell. Such methods soon led to 
bootlegging and this in turn to the 
collapse of any scheme involved. 

In most control schemes, the Do- 
minion Marketing Board comes out 
flatfootedly and says that it does not 
dictate the price which the con- 
sumer will pay. However, . this 
technicality is soon got round by 
the simple device of licensing dis- 
tributorg and these licenses can be 
tevoked without any reason given. 

In the case of jam, however, an 
effort was made to control both 
prices paid by the manufacturer for 
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are simply based on compulsory and 
subsidized exports, — 


however, butter 

ed to climb considerab 

than consumption and expo: 

ed inevitable. With such export 
normally domestic butter prices 
immediately fall to the world 


To prevent this the federal gov- 
ernment first instituted a million 
dollar cheese bonus scheme whereby 
producers were to get a straight 
subsidy of a cent and a half on every 
pound of cheese produced. In this 
way, milk supplies it was hoped 
would be diverted from butter mak- 
ing. Apparently the scheme, which 


artificially high price for their raw 
material, wheat. This proved a very 
definite handicap in attempting to 
sell the flour milled from such wheat 
in: world markets. As a result not 


was inaugurated in early summer, 
terially | d 


came too late to affect ma 
cheese production which is a five 
months job usually 
about the first of May. 3 

At any — — weeks ago the 


10,000,000 pounds of Canadian butter 
off the domestic market and selling 


it in Great Britain. 2 general 
be in 


with the surplus removed, de- 
sire to hold. They prefer to let-the 
other fellow do the exporting. 
Moreover there does not appear to 
be any guard against still higher 
production which high prices in- 
evitably encourage. 


sold at little or no profit. 


Ogilvie Flour Mills 


Statement for 1935 Will 
Operations 
is 


No official information is avail- 
able as to earnings of Ogilvie Flour 


fruit to the farmer, and also prices}. 


at which these products were. sold 
to the distributors. Even retail prices 
were considered. It is now gener- 
ally believed that this practice is 
illegal and the whole jam legislation 


is threatened. 
Ignore Consumer 
One party that seems to be entire- 
ly overlooked in the scheme of con- 
trolled marketing is the consumer. 
He has been almost 
ignored from the very first by 
the Dominion Marketing Board. Ap- 
parently that body laboring under 
the same impression as that of the 
original sponsors of the Agriculture 
Adjustment Act in the United States, 
believes that the agricultural indus- 
try could be raised piecemeal 
erity. The idea seems to 
certain products of 
no exportable surplus could be lifted 
entirely out 
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stuffs shares, however, shows that they have had greater price stability. 


= BREAD PRICES 


BEGIN TO RISE 


Other Ingredients to 
Force Action 

WAR IN MANITOBA 

Bread manufacturers are. now 


5 
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$38 geese 


convention of bread bakers wi 
held in Toronto. This matter will 
discussed and members are hopeful 
of good results arising. 

U. 8, Bread Rise Planned 
Reports from the United States in- 
dicate that the rising cost of ingred- 
ients, particularly flour, is also 
causing bakers in various districts 

together to consider the ques- 
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taining nearly the same dollar vol- 
ume as last year. 


me Food Specials — 
| Securities in Seven Companies Have Unusual 
_ Characteristics of Much Interest to Investors 


dividends at present because earn- 
ings were chiefly notable for their 
absence in the year ended Aug, 31, 
1935. The balance sheet is not un- 
satisfactory, except that investments 
in bakery companies have not been 
productive, 

The notable thing about the com- 
pany is that it paid common divi- 
dends for 25 years prior to 1931. Un- 
til the Dominion Government step- 


‘| ped into control of Winnipeg wheat 


half the earnings pa 
half the dividends of 1933, the yield 
to the buyer at $7% a share would 


prices, Western Canada Flour was 


¥| able to make consistent profits far 


beyond full dividends pf $6% a 
share on the preferred stock. The 
company is managed by long-ex- 
perienced milling men. Prospects 
for recovery of former profits de- 
pends largely on maintenance of 
prices for the company’s grain pur- 
chases 6n a competitive basis with 
grain prices in Liverpool. This 
would restore unhandicapped ex- 
port competition for flour. Under 
such normal competition, Western 
Canada is capable of regaining its 
share of larger Canadian flour ex- 


.| ports. 
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There are no securities senior to 
the preferred, although bank loans 
been substantial. Hence, if 
earnings are recovered the prefer- 
red stands first in line for dividends 
and ter qoxeets t She & ee 
Already, the company’s ess 
shown signs of revival owing to the 
rise of wheat at Liverpool, in line 
ee tone bee maps teat 
fingers, 
this situation will last to their bene- 


fit. 


| Canada Bread B | 


Canada Bread Co. new B prefer- 
red stock sells well below $30 a 


The capital is $1,500,000 of pre- 
erred and the same amount of com<- 
mon stock in shares of $5 par value. 
For nearly five years the 
has been off arrears 
ferred dividends. At the 
rate, these arrears will be 
next year. Also the company 
wiped out its seven per cen 
eral mortgage bond issue 
demption and is to refinance 
mortgage bonds ora 
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Burns & Co., western meat pack- . 
ing firm, has had.an unusual amount 
of criticism recently, the original 

cing having been termed 
“nearly fraudulent.” Reorganiza- 
tion, however, has drained “water” 
out of the assets and puts holders of ~ 


The $25 represents a return 
about 4.2 per cent. And payment 


cover a profit above the discount 
price at which the bonds are selling. 
It is all-important to remember 


share. It carries a cumulative divi- | peri 


dend of $2.50 a share which is not 
being paid. Due to recapitalization, 


’Laniic Sugar 
Regular Dividends Paid on 
Less Refining 


Since change in control of Atlan- 
tic Sugar Refineries, no financial 
statement has been issued .ta the 
public. Dividends have been paid 


a gold mine. Yet there are abnormal 
features of note in the Burns bonds, 


regularly on the Class A preferred |. 


stock, and it is presumed that in- 
come has held up in a satisfactory 


In the carly part of 1932 a reor- 
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from 
‘gble at $105 and accrued dividends. 
semi-annual sinking fund of not 
than $1 per share annually be- 
15, 1986. The new pre- 


For the nine months ended May 
, 1935, the company had profits 
available for dividends on the first 
preferred stock amounting to $902,- 
700. It had on May 31 working capi- 
tal of $8.2 millions or $8.5 millions 
- after giving effect to the new financ- 
ing. The new issue of $1.5 millions 4 
per cent bonds by its subsidiary, 
Lake and Rail Warehouse & Ele- 
vator Corp., is guaranteed as to 
pal, interest and sinking fund 


Judged by the earnings shown for 
‘the first nine months to August 31, 
1935, earnings for the full year will 


under Delaware laws in 1923. It 
‘produces hard wheat flour, rolled 
oats, cornmeal, corn flour, chick and 
poultry feeds and by-products both 
‘in United States and Canada. The 


business in Canada is conducted by Pret 


an entirely-owned subsidiary, Robin 


Consol. Bakeries 


‘Earnings Have Improved 
Consistently Since 1933 
— Strongly Liquid 

Consolidated Bakeries of Canada 
Ltd. has been having better earn- 
ings so far in 1935 than in 1934. In 
1934, sales were greater than in 
1983. This improving situation per- 
mitted the company to pay divi- 
dends of 45 cents a share on the 
common stock against 60 cents a 
share earned in 1934 and to pay 60 
cents up to October 1, 1935, against 
1935 earnings. 

The company has a strong work- 
ing capital position. It has no fund- 
ed or banking indebtedness. 
Capitalization— Authorized Outstanding 

Memt. pref... 3shares 3 shares 


(No par value). 
400,997 shs. 318,440 shs. 


(No par value). 


*Management shares, the holders hav- 
ing the right to elect the boards of direc- 


tors, 
oe Debt— 


Dividend Record— 
Di per annum paid quarterly 
from Apr. 1, 1929, to Apr. 1, 1930; $1 
p.a. paid from July 1, 1930, to April 1, 
1931; 12%c. paid July 1, 1932; 25c. per 
paid aoe. * 1934; 80c. per share 


Northern Bakeries Ltd.—Wholly-owned 
subsidiary which operates the com- 


pany's bake consisting of: 
James Strechans Lian Montreal. 
James M. Aird, Montreal. 


Dominion Bakeries 


Improvement of Revenue 
Insufficient to Meet In- 


terest Charges 


Dominion Bakeries, Ltd., which is 
not now an operating company, has 
shown some improvement in earn- 
ings in the past two years. Revenue 
has been insufficient, however, to 
cover depreciation and to meet in- 
terest on current debts owing to the 
parent firm, Maple Leaf Milling Co. 

A large deficit has been accumu- 
lated, and there was a deficiency of 
$260,100 in working capital last year. 
This means that there is no prospect 
of payment of dividends on thé pre- 
ferred shares, the chief source of 
investment interest in the company. 


Bakeries All Rented 
Although control of the company 


! 
fil 


if 


is held by Maple Leaf Milling Co., | ; 


through ownership of the majority 
of second preferred and common 
stock, the first preferred shares now 
have sole voting rights, due to non- 


payment of dividends, Maple Leaf |? 


Milling Co, has been supplying man- 
agement and office space free of 
charge, but charges interest on the 
accounts owed to it by Dominion 
Bakeries. 

The company owns 15 bakeries in 
Ontario, all of which are rented to 
other bakery firms. 


| Capltalization— Authorized Outstanding 


«+ $2,000,000 $725,000 
- . 250,000 210,000 , 


second and 
stock owned by Maple Leaf 


Funded Debt— 
None. 


"| Dividend Record— 


. A. Black, chm. of the 
board; R. R. Dobell, Sir Herbert Holt, 
G. A. Morris, 7. W. McConnell, Mont- 

; J. F. Lash, F. K. F. G. 
Manageme - A gharcholacs W. A 

ni olders -—- W. A. 

-_ Black, F. K. Morrow and G. A. Morris. 
Earnings per Share -— cores Record— 


ist and 2nd preferred—Entitled to 6% 
per cent cumulative, payable Mar., June, 
Sept. and Dec. 1; ist paid regu- 
larly from Dec. 1, 1 to Sept. 1, 1930, 
none since; . cumulative 
from Mar. 1, 1930, none paid. 
Common—None. paid. 
Head Office—Toronto. 
Officers and Directors— 
Ofticers—-C. W. Band, pres. and gen. 
mgr.; G. A. Scrimger, - 
Direetors—G. A. Ma , ©. W. Band, 
D. C. Ma Cc. S. Band, R. S&S. 
Waldie, Major A. E. Nash, Toronto; 
A. F. Culver, treal. 
Six Years Earnings— 
i eet Surplus 


SUBD: nbcececes 407-300 
; 189,725 


H 
*To Oct. 8. 


Canada Starch Co. 


Pays Preferred Dividends 
Regularly — Issues No 
Earnings Statement 


Canada Starch Co. Ltd., is a con- 
solidation of Edwardsburg Starch 
Co., Brantford Starch Works and 
plant and trademarks of Imperial 
Starch Company. It has plants at 
Cardinal and Fort William, Ontario, 
while the head office is at Montreal. 

It issues no earnings statement 
but hes been paying preferred divi- 


t New stock. : 


1,186,500 


Preferred—7 per cent, non-cumulative, 
Oe ieee nak 15; paid 1907 to 
1921 inclusive, none Feb., 1928, regu- 
larly since. 


pres.; J. J, 
B. Blackader, 


 F. Benson, 
eS 
pres.; e 
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has been doing poorly since 1929. 
Although the annual appropria- 
tion for depreciation has been re- 


nil, and there are no prospects of 
dividends being paid. 
Operates in West 


The company operates a chain of 
bakeries in British Columbia, Al- 
berta and Saskatchewan. It is con- 


885 | trolled by Maple Leaf Milling Co. 


Payment of bond interest which had 
not been earned reduced working 
capital to $216,453 last year. This, 
however, is not considered an un- 
satisfactory amount, especially since 
earnings have been recovering. 
Caplitalization— Authorized rans 
lst pref. 7% cum. $1,000,000 § 913, 
mL; pref. 7% cum. 1,000,000 1,000,000 


*Authorized for conversion of 2nd pref. 
Funded Debt— 


and second preferred: Entitled 
7% cumulative, payable 15th Mar., June, 
Sept. and Dec. First preferred, paid regu- 


with payment of 


passed Dec. 15, 1931, since. 2nd pa 
ferred paid regularly to Sept. 15, e 
none since. 

Common: None paid. 


lead ' 
Officers and Directors— 
Offticers—C, W. 


Directors—C. W. Bend, F. J. Coom’ 
R. S. Waldie, Toronto; John Burns, R. 
Ward, Calgary; E. Buckerfield, Van 

Evans, Edmonton, J. 


Watson, sec.- | 3 


929 
1930 eee eeeeece 


R. 1931 eeeeetece 
c. 


Enjoying Increasing Trade 
and Consumer Acceptance’ 


“HIAWATHA” Bra nd 
Canned and Dehydrated 


_ © APPLES e 
Canned Pears, Plums, String Beans 


UNITED FRUIT 
Companies of Nova Scotia 


51 Co-operative Subsidiary Companies and 2 By-Products Factories 
Head Office, KENTVILLE, Nova Scotia 


To Oct. 8. 
Nat. Biscuit & Con. 
British Columbia Concern 


National Biscuit & Confection Co., 
Vancouver, B.C., manufactures and 


meer 


a" 


a 


ri ey 
as 
3 md Seng 


OF 5 


fe 112 Meat, Grocery, Fruit and Vegetable Stores 


IN 


_ TORONTO, MONTREAL and OTTAWA 


Keep Your Dollars in Canada— 
Shop at the Stores that are 98.65%, Owned by Canadians 


‘Head Office: 1385 Bloor St. West, Toronto, Canada 
STOP & SHOP LIMITED 


St. Law. Flour 


Lower in 1935 
But Dividend Covered by 
Fair Margin 


Net profits of St. Lawrence Flour 
Mills available for common divi- 
dends amounted to $2.91 a share for 
the year ended September 1 last. 


932 ough . 
The returns of the company are less 


Class A pref. ....++. 
Common 


5 
eevceoscee ded 
8. 


Canadian Meat Expor ts 


Canadian exports of meat during 
August were valued at $1,767,524, an |. 
$422,242 compared with 
the corresponding month last —— 


increase of 


The United Kingdom was the 
customer, taking $1,495,110 worth, 
the U. S. next with $183,952. Bacon 
and hams formed the princi 

items of export, valued at $1,417,281. 


seriously affected by export condi- 
tions than in the case of other flour 


$575,000 
1,200,000 
6 per cent first mortgage sinking fund 
bonds, due 1941. Outstanding $62,000, 
end Recoréd— 
Preferred—7 per cent annum, cumu- 
lative, payable quarterly Feb., May, Aug. 


St. Lawrence Flour 


Directors Are Re-elected 
From Our Own Correspondent 


: eeting 
shareholders of St. Lawrence Flour 
Mills Co. 

The regular quarterly dividend of 
50 cents a share on the common, as 
well as $1.75 on the preferred, for 


declared by the directors. 


in 


Times Bond Int, asec 


cept 
Market Record— 
*1935 


Com. .... 39 
pal | the quarter ending October 31, were | Pref. --- 125 


Catelli 


Macaroni Company Makes 


Use of Surplus Profits to 
Buy Preferred 
Catelli Macaroni Products Corp. 


financial statement for the year end- 


ed November 30, 1935, is not ex- 
pected to reveal any marked change 


earning power. 
Interest in the forthcoming state- 


since 1914. 


and Nov, 1, Paid 
able 


Commo 
terly, Feb., 
creased 


payment of 
dividend of 


regularly since, 
Head Office—1110 Notre Dame St. W., 
Montreal ™ 


Officers —D. A. Campbell, pres.; T. 
Wi vi man, dir 


. Henri Labelle, J. J. McGill, C. H. 

anes G. W. Grier, Montreal; D, A. 
ipbell, Toronto. 

1933 

26.03 

17,95 


1934 
37.90 
28.90 
$15.75 
7.00 
4.19 


935 ,. 162,064 64,250 437,903 
ae to income tax in all years ex- 
1934 
H L H 
300 CS 
113. «1013 
*To October 8. 


ment centres around the point of 
whether or not the management 
have followed out the practice of 
the last two or three years of buying 
in the preferred stock. In the last 
three years the management have 
brought about a very substantial re- 
duction in the outstanding prefer. 
ence stock, through purchase on the 
open market out of surplus earn. 
ings. Originally the company issued 
60,000 shares of a par value of $36 
each. At the end of the last fiscal 
year, the issue had been reduced to 
40,000 shares. 


Capitalization— Authorized Outstanding 
Class A o+e8 $1,800,000 


Par $30. 
Class B cur. ... 125,000 shs.' 30,000 shs, 
No par value. 2: 
Funded Debt— 
None. 
Dividend Record— 
Class A Preferred—Entitled to $2 per 
annum, cumulative, payable Mar., June, 
. and Dec. 1; paid regularly Dec, 
4 930; none since, 
58 


Officers and Directors— 
Officers — Aimé Geoffrion, pres.; A, 
Bienvenu, vice-pres.; Paul Bienvenu, 
man. dir.; Peirce M » sec. 
Aimé , A. 
venu, R, R. Dobeil, W. W. Hutchinson, 
Raymond, Paul Bienvenu, 
» Montreal; I. Rader, 
Vancouver; J. Sirois, Quebec. 
Earnings per Share ani Dividend Record: 
. 19% 1933 1932 
nil $0.0 
nil nil 
nil nil 
nil 


tBefore taking participation features 
into account. 
tAfter taking participation features 
into account. 
Market Record-—- 
*1935 1934 
Om 


H 
Class A 17 9 9% 
1% ™&% 1 


Class B 2% 
*To Oct, 8. 


_A Canadian Enterprise 
Grown 
to International Magnitude 


Weston’s make quality biscuits in Canada, Scotland, Ireland, 
England and the United States. In that statement is encom- 
passed an epic story of Canadian achievement. 


For George Weston, Limited, thoroughly Canadian in 
origin, in development, in direction, has become one of the - 
world’s greatest biscuit making enterprises. 


This growth is based on the determination of Weston’s to 
make biscuits of the highest possible quality. . 


The growth itself is evidence of the successful pursuit of 
this determination. 


Weston quality is today successfully competing against the 
best products of domestic manufacturers in the British Isles 


and in the United States. In Canada Weston dominates the 


quality biscuit market. 


GEORGE 


{ ’ 
: 
' 


LIMITED 


MAKERS OF ENGLISH QUALITY BISCUITS 


Toronto, Brantford, Colgary, Passaic, N.J, Edinburgh, Seot London, Eng, Belfat, Ireland 


i ‘ “ 


$1,200,000 - 


~ In the past Lake of the W om 
gome heavy id 
with baking subs 
milling operations hav 
yore productive of income 
The y received in 4 
‘tis ‘about $14,000 in di 
from “City Baking C: 
* Warying Influences at V 
The export flour marke 
tion has not been favor 
while the domestic demand 
gélatively well maintain« ‘ 
have been low 
Lake of the Woods’ las: 
sheet shows bank loans of »¢ 
It is anticipated 


in 
there has been tal 
sumption of dividends on 
'g preferred shares, it ‘sf 
that Management w 
any steps to restore the s: 


the 
Fapatiatinn at this time. 
Authorized 0 
9% cum. ... $1,500,000 


Par $100, Non-redeemabie 
200,000 shs. 1 
No 


ist mtge. bonds, 6 per cent, d 
by banks as collateral! 
Record— 

Preferred—7 per cent per annv 

lative, payable, Mar., June $ 

Dec. 1. Paid regularly to anc i 


Inter-City Wes 


Reorganization A 
Change for Bette 
Western Condiiion® 


Inter-City Western Bake 
egubsidiary of Lake of the 
Milling Co., continues in ban 
with the bondholders’ prdq 
committee in charge. This ¢ 
tee has made progress in b 
about a more economical op 
and in consolidating plant a 
The betterment made alon; 
lines, while encouraging, ha 
on a moderate scale. 

During the 1935 fiscal year 
City Western Bakeries repo 
operating profit of $58,947 
this was a slight improveme 
that reported in the previous 
months, yet it was inadeq 
meet the senior charges. 1 


. deficit on last year’s operati¢ 


cluding provision for unpaid 
interest, was $120,490, or pra 
the same as in the 1934 fiscal 

Until buying power in V 
Canada improves, there is no 
that can. be done in the way 
tering the company’s position 
problems remain to be work 
and until the company is 


stronger position, there does not aly 
pear to be any advantage in a 


organization. 


m— Authorized Out 
cum, conv, .. $390,000 

Par $10. 

No par 
*Over 88 per cent owned by 
the Woods Milling Co. On Jan. 
bondholders’ protective comm 
tained an irrevocable two-yvea 

from Lake of the Woods Mi)! 

covering their controlling stocx 
Punded Dedt— 

6% per cent Ist mtge. S. F. bon 

A, due 1950, outstanding $1,456, 

terest in default from May 1, | 
Dividend Record— 

Preferred—6 per cent per sha 

mum, cumulative from May 1. 14 

able half-yearly, May and Nov. 

paid to date. 

Common—None paid to date 
Head Office—666 Elgin Ave., Win: 
Offieers and Directors— 

Offieers—Hugh Mackay, pr°s 

Aird, vice-pres.; W. Ross G:al 

eec.-treas. and act. gen. megr.: J 

don, C.A., asst. sec.-treas. 

Directers—Thomas Cull, J. | 


Seatowe: Hugh Mackay, M. 
son, W. C. Pitfield, Montr« 
Times Bond Interest Earned— 


Feb.2 Jan. 27 

Years ended: 1935 193 
belen dacres: . 

After other int. & 

after deprec. ... 


oS 
*Bond interest including U. S. e 
Earnings per Share and Dividend 
Pref. d& Com.: None earned or 
Five Years Earnings— 
Years ended Jan. 31: 
Earnings Dividend 
Year 3 $ 
1931 eeeeseeooe 105,299 e 
tesceceses 86,819 
Seeeeecece 47,567 
25, 


0.27 2 


nil 


Canada and Canned Ga 

Up to 1930 Canada was a 
Porter of canned vegetad 
@ace that year has becom: 
to an increasing ext 
in 1934 being high 
year since 1929 whe 
of tumato product; 
States (where the ps 
exceptionally h¢ 





rred—Entitled to $2 per 
tive, payable Mar., J 
1; larly 


Sirois, Quebec. 
re and Dividend Record: 
1934 1982 
it .. $0.67 
nil 
nil 


ng participation features 
“¢ participation features 


. 


oe he > : . 
St ae to ray mae yw — 


eland. 


experienced some hea 

connection with baking 

put milling operations 

more productive of 

The company received in the 

fiscal year about $14,000 in di 

from Inter-City Baking Co. 
Varying Influences at Work 

The export flour marketing situa- 
tion has not been favorable, and 
while the domestic demand has been 
relatively well maintained, prices 
have been low 

Lake of the Woods’ last balance 
sheet shows bank loans of nearly $3 
millions. It is anticipated that the 
1935 report will show a further re- 
duction in borrowings. 

While there has been talk of a re- 
sumption of dividends on the com- 
pany’s preferred shares, it is unlike- 
ly that the management will take 
any steps to restore the stock to a 

ying basis at this time. 

Capitalization — Authorized aes 
f. 7% cum, ... $1,500,000 $1,500, 
Par $100. Non-redeemab’ 
Common 
No par value, 
Funded Debt— 
Ist mtge. bonds, 6 per cent, due 1941, 
outstanding +$4,000,000. 
tHeld by banks as collateral for loans. 
Dividend Record— ~ 

Preferred—7 per cent per annum, cumu- 

lative, payable, Mar., June Sept. and 

Dec. 1. Paid regularly to and including 


Inter-City Western 


Reorganization Awaits 
Change for Better in 
Western Conditions 


Inter-City Western Bakeries, a 
subsidiary of Lake of the Woods 
Milling Co., continues in bankruptcy 
with the bondholders’ protective 
committee in charge. This commit- 
tee has made progress in bringing 
about a more economical operation 
and in consolidating plant activities. 
The betterment made along these 
lines, while encouraging, has been 
on a moderate scale. 

During the 1935 fiscal year Inter- 
City Western Bakeries reported an 
operating profit of $58,947. While 
this was a slight improvement over 
that reported in the previous twelve 
months, yet it was inadequate to 
meet the senior charges. The total 
deficit on last year’s operations, in- 
cluding provision for unpaid bond 
interest, was $120,490,.or practically 
the same as in the 1934 fiscal year. 

Until buying power in Western 
Canada improves, there is not much 
that can. be done in the way of bet- 
tering the company’s position. Many 
problems remain to be worked out 
and until the company is..in a 
stronger position, there does not ap- 
pear to be any advantage in a re- 
organization. 

Capitalization— Authorized Outstanding 
Pref. cum, conv, .. $390,000 $390,000 


200,000 shs. °130,000 shs. 


*Over 88 per cent owned by Lake of 
the Woods Milling Co. On Jan. 31, 1934, 
bondholders’ protective committee ob- 


Milling Co., 
covering their controlling stock interest. 
Funded Debt— 
6% per cent Ist mtge. S. F. bonds, series 
A, due 1950, outstanding $1,456,200, In- 
terest in default from May 1, 1933. 
Dividend Record— 
Preferred—6 per cent per share per an- 
num, cumulative from May 1, 1930, pay- 
able half-yearly, May and Nov. 1. None 
paid to date. 
Common—None paid to date. 
Head Office—666 Elgin Ave., Winnipeg. 
Officers and Directors— 

Officers—Hugh Mackay, pres.; W. R. 
Aird, vice-pres.; W. Ross Grant, C.A., 
sec.-treas. and. act. gen. mgr.; J. A. Wel- 
don, C.A., asst. sec.-ireas. 

Directors—Thomas Cull, J. B.Faulkner, 
Winnipeg; Hugh Mackay, M. A. Thom- 
son, W. C. Pitfield, Montreal. 

Times Bond Interest Earned— 
Feb.2 Jan.27 Jan. 28 

Years ended: 


1935 1934 1933 
After other int. & 
before deprec. .. 0.27 0.27 *0.42 
After other int. & 
after deprec. ... nil nil nil 


*Bond interest including U. S. exchange. 
Earnings per Share and Dividend Record— 
Pref. & Com.: None earned or Paid. 


Five Years Earnings— 
Years ended Jan. 31: 
—— —_— — 


Canada and Canned Goods 

Up to 1930 Canada was a net-im- 
porter of canned vegetables but 
since that year has become a net 
exporter to an increasing extent, the 
exports in 1934 being higher than 
in any year since 1929 when ship- 
ments of tomato products to the 
United States (where the pack was 
short) were exceptionally heavy. 
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dividend 
but before deducting preferred | beca 


pa hinsenaieh 

ereneeeee 

eeeeeecee 511.728 
1933 2 2e3cc3i) eaelass 
1934 ..cceseee 803,261 


tDeficit. *After deduction of all oper- 
ion for doubtful 


InterCity Baking 


Interim Dividend of $1 
. Taken to Indicate Better- 
ment in Position 
Inter-City Baking Co., controlled 
by Lake of the Woods Co., 


restored its common stock to a divi- 
dend paying basis, with an interim 


Au 
(n.p.¥.) 200,000 sh. 
st 8% one 250,000 
2nd pref. 5% .... 

for ist 


craph 
a Bae 


ae g 
sy 


az 


distribution of $1 a share last Aug- | Hes4 


ust. The last previous dividend was 
$2 a share on March 25, 1932, 
Earning power recorded a drop 
between 1932 and 1933 of about one 
third. Since then there has been a 
steady increase, with the result that 
the net profits available for divi- 
dends for the fiscal year ended Jan. 
31, 1935, totalled $56,251, equivalent 
to $2.66 a share on the outstanding 
common stock. 
Not Regular Dividend 
Directors cautioned the sharehold- 
ers not to consider the current pay- 
ment as placing the stock on a re- 
gular dividend basis. Decision to 
make the payment was based on the 
fact that the company s business had 
been well maintained and its cash 
position permitted the distribution. 
Inter-City Baking, through its 
subsidiaries, owns and operates four 
bakeries, one each in Toronto and 
Ottawa and two in Montreal, having 
a combined capacity of 100,000 
loaves of bread and 2,500 pounds of 
cake daily. 
Capitalization— Authorized Outstanding 
Common ...ecees $4,000,000 $2,114,500 


First mortgage, series A, ope cent, 
due 1948; outstanding $1,481,500. 
Dividend Record— 
Common—None at present. Initial divi- 
dend of 4 per cent paid Mar., 1929. 
similar amount paid -» 1930. the 
semi-annually about Aug. 25 and Mar. 31, 
at the rate of 4 per cent per annum 
and including Mar., 1932; since 
Subsidiaries—(Wholly-owned 


A. & L, Strachan Ltd.—Montreal. 
Head Office—460 St. John St., Montreal. 
Officers and Directors— 

Offieers— F. S. Meighen, pres.; J. W. 
Pyke, vice-pres.; C. H. G. Short, gen. 
megr.; R. R. Hutchinson, sec.-treas.; D, A. 
MaciInnes, asst. sec.-treas, 

Directors—F. S./Meighen, Hugh Mac- 
Kay. C. H. G. Short, D, A. MaciInnes, 
R. W. Reford, J. W. Pkye, Montreal; 
R. G. Cowan, Toronto, C, W. Cotter, 
Ottawa. 

Times Interest Earned— Ee 

Year end. Jan, 31: 1935 1934 1933 
Before deprec. .... 2.90 2.60 2. 
After deprec. ..... 1.68 1.39 1.29 

Dividend Record— 
$2.66 $1.54 nil 

Paid nil 

Six Years Earnings— 
Year end. Jan. 31: 
er oe 245 YEA 


tRepresenting common shareholders, 
Earnings per Share and Div. Record: 
(Years ended June = 


nil 

nil 

nil 

* nil 

nil 

aid eo see 

Seven Years Earnin 

*Earnings Dividends 

eeeeetece 952,032 412,500 


1930 seeeeeece 
. 


Pref. B 130 
*To Oct. 8. 


W. Canada Flour 


|| Dividends Suspended Due 


to Poor 1934-35 Year — 


Western Canada Flour Mills Co. 
had unsatisfactory earnings in the 
year ended August 31, 1935. 

Major detriment was that the 
price of wheat in Canada was above 
the relative prices of foreign wheat 
in Liverpool during the 1934-35 
year. This put the cost of material 
at a level which placed the company 
at a disadvantage in export com- 
petition. There was also severe 
competition in the Canadian flour 
market. 

Dividends on the preferred shares 
were suspended entirely, early in 
1935, owing largely to unsatisfactory 
earnings. For the moment, at least, 


1! the outlook for the company in 1935- 


36 is considered better. Results, 
however, will depend largely upon 
relative prices of wheat in Canada 
and Liverpool. The company’s earn- 
ing power is potentially strong, 


109 260 | given normal export conditions. The 


1935 . 
*After deducting all expenses of opera- 
tion, and providing for doubtful debts and 
income tax. 
Market Record— 
*1935 1934 1933 
eS ae H L H L 
Common 20% 17 17% 14 18 17 
*To Oct. 8. 


N. B. Potato Shipments 


New Brunswick seed potato Ca 


ments to Cuba, now started, 
likely run to last year’s total of 100,- 
000 barrels, in the opinion of Hon.’ 
F. W. Pirie, Minister of Lands and 
Mines. 


"The Modern Trend in Merchandising” — 


PYRAMID 


Transparent Bags 


Pyramid Bags made from 
“Cellophane’—an unbeat- 
able combination 


Distributed by 
MacGregor Paper & Bag Co. Inc. 
Montreal—Quebec City—Saint John—Holifax 


W. J. Bell Paper Co. Limited 
TORONTO 


Also Grocery Bags — Glassine Bags — 
Confectionery Bags ond Bakers Bogs 


balance sheet position is not unsatis- 
factory. 

The company’s investment in bak- 
ing companies is considered the 
least favorable item in the balance 
sheet. The company’s flour and 
milling business has been more 
satisfactory, despite the unusually 
adverse conditions in the trade. 


tstanding 
135,000 shs, 
No par v 


alue, 
Pref. 642% cum. .. $3,000,000 $2,413,000 
$100 = 
Funded Debt— 
one. 


Dividend Record— 
lone at present. Entitled to 
cumulative, payable Mar., June, 


was $1.40 per annum quarterly 
to Mar. 15, 1931; none since) 
ubsidiaries— 
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an Integral Part of Every Shopping District, . 7 


visor of factories; F. H. Yapp, hon. sec,; , Six Years Earnings— 


L. Howell, sec.-treas, 


SILVERWOOD’S DAIRIES LIMITED (and25 Subsidiaries)” 


*Earnings Dividends Surplus 
$ 
Seececceee 249,363 


pin ZI 3m 


eee 


932 
1.60 ' ment, selling 


Consolidated Balance Sheet 


~ As at 30th 


ASSETS 


Cash on Hand and in sundry banks CedcoccccccdcocoscncS 41,242.75 
Cash in hands of Buyers and Branches .......-+++00« 8,004.16 $ 49,996.91 


Accounts and Notes Receivable less Reserves .......++ 232,825.22 
Inventories—( Stores and Supplies) as de- 
termined ee by the Management and 
valued at the lower of cost or market .......+.++« 
Life Insurance—Cash Surrender less Loans on Policies 
Mortgages Receivable and Sundry Investments ......« 


Sundry Debtors less Reserves SECS ECE HSC EERE E RCC HC ESe 
Assets—At Replacement Values as 

net to 1933 with subsequent additions at cost: 
Land eeereeeeeeere 
Buildings podnccdcdevcccscccedconsodcodcsssodsocccss 1,833,913.60 

Machinery-and Equipment .....+++-eseseessesess 1,095,737.36 

Containers and Other Floating Equipment ...+.. 262,555.91 

Bottles in Trade SOSH ESESEHSHSEHEOHEESEEEEESE 19,985.20 

Iceless Cabinets .. eee eeeeeeeeeeceseseeeeese 929,701.88 

Trucks and Automobiles ...+..scesccsccsecsssesee 228,245.39 

BROTSOS ce ccccccccveccccccccescscesouceeeseeeesesese 43,387.35. 

Wagons and Stable Equipment seeeceeeseeceeeees 110,798.55 

Office, Store and Branch Equipment .o.orcsssseese 93,435.97 5,207,761.41 5,521,575.91 


Prepaid Expenses Seer eeerereeteesceeseeeeeeseeeeeeses 56,782:08 \ 

Milk Routes, purchase and expansion Of ....cecseess 

Cream Top Bottle Patent License, less amounts 
written off 


238,868.23 


$ 313,814.50 


$ 439,806.94 


60,000.00 
20,885.00 
13,325.50 


475,907.47 1,010,014.91 


BAJUStNENS oocccccrcvscvecscsccgcceesecseserseces 


Consolidated Trading and Profit and Loss Account 


, FOR THE YEAR ENDING 90th MARCH 1935 


Sales including Inter-Company Sales ......cssseccecosescsseasessessesss® 
Less: Cost of Ma’ , ipuleainuct chiaserdsieeeokee 4,266,010.99 


terials 
Productive Wages and Direct Expenses SOCHCEH CSTE HASSE TEE EE EET 


$7,164,305.02 


Iceless Cabinet Rentals and Other INCOME ceccccsrccccceccecesssessesees 


Gross Trading Profit ......... oceessee 
Less: Management Fee, Administrative arid Indirect Expenses ......+ 


Less: Amortization of Patent License ... 
Interest on Debentures, Mortgages and Purchase Agreement .... 
Provision for Depreciation ewer ereeeere SCHERER eee eee eee 
Provision for Dominion Income Tax Beer ree eeeeeer ener eeeeeenneed 
Provision for Provincial Corporation Taxes sesccsseesecceseeecsss 


Net Profit for year SOHSSSHSSSSHSSOESSSSSSSESESSOHA ES EHC SOS ESCASESASEEEEEEE 


1,860,999.55 6,127,010.54 


March, 1935 


’ 
Company’s Bankers (Secured) Bi cea eee ete 
Accounts and Notes Payable and accrued charges (Secured $11,323.70) 
Amounts due to Associated Company (Shareholder) .....csccoscess 
Accounts Payable Milk and Cream Patrons ........ eerccvesescocce 
Reserve for Dominion Income and Provincial Corporation Taxes 
Interest Accrued on Bonds, Mortgages, Debentures and Stock Sdb- 


BCTIPHIONS ccccccccccccccvccsceseovccsdcccsesewsoccesocedsboccsabo 


Bank of Montreal—Special Loan Giga cd pei aes ot 


Deferred Accounts Payable ....cccccerscccccstencsccccescenccosesen 
Mortgages Payable ...... Oe eeesececeeteseseceseeeeseacenseosecsee® 
Mortgage Bonds of Subsidiary Companies Secereceserereaseoeseses $ 295,306.00 
Of which owned by the Company and lodged with bankers 
teral 1133200.00 162,109.00 


colla SEETHER EEE TERETE HE ROT E EPO e ee seereeereeeoeoeree 
(Sinking Fund Payment in Arrears, $22,325.82) 
Aasaate Fmengen Pow -p Bog a oe on an Se Stock Sub- 
ptions return during period stock plan at 
subscribers’ option discon’ of connection with 


eerie eeee ten eo 
NIM nclet oosteoartarecat esecterertncesreegerere 
6% San noes ose, Trust Sinking Fund Debentures 

Series “A” due 15th May 1942, certified by the Trusteés.. 


Less: Held by the Company unissued ...........-. cccccccesce S 81,300.00 

Turned in to the Trustees for Sinking Fund ...... cove 400. 

Owned by a Subsidiary and pledged as collateral .... 50,000.00 198,700.00 
$ 551,300.00 


Instalments received on deferred payment subscriptions...... 33,402.17 


Series “B” $500,000 of Bonds have been authorized but as yet 
have not been certified or issued, 
Capital: 
Sfiverwood’s Dairies, Limited: 
7% Cumulative Redeemable Convertible Preference Shares 
ceeds cesetboccececconcedecceesse 5,000,000.00 


| 135 SHAares ...cccccccccsesccesessevessess 


6% Cumulative Redeemable Convertible Preference Shares 


; $ 5,013.25 
aitudbasas 1,844.00 


eat nt 


$2,913,500.00 


Non-Vo “A” Shares of 
No Par Vaiue— ; 

975,000 Shares ’ 

Issued or to be issued, 151,300 Shares cecassesseececs+se 


Common Shares of No Par Value: 
Authorized and issued, 25,000 Shares ..sccceccessesecees 


Contingent Liabilities: 
Guaranteé given by a Subsidiary Company in connection with 
the of certain contracts for purchase of 13,250 
Class “A” Shares for $265,000 during years 1936-1942, 


Consolidated Surplus Account 


FOR THE YEAR ENDING 3th MARCH 1935 
Balance at credit 3ist March 1994 .......+ssese« ee vcerecescervecers teeeee - 


Net Profits for year ending 30th March, 1935 after providing for Depre- 
ciation, Dominion Income Taxes and Provincial Corporation Taxes .. 


Less: Adjustment re capital assets disposed of, etc., and sundry adjust- ~ 
ments re prior years oes eeeseevncccesesaceevoceesscesenctec -@ 67,326.57 
Refunds to Silverwood Securities Limited as set forth in the auditors’ 
report attached SOHO SEHEHS ESHER ESTEE E TERE SRE EEEH OREO ESE 63,000.00 
$ prse.sT 
Less: Special Reserves previously provided CeCe Sete see OPER Seeeeeee 65,769.46 


Dividends: 
On Preference Shares—three quarterly dividends of 1% each .......-$. 87,405.00 
Paid by Subsidiary Companies to Minority Shareholders ...ccccees 
Surplus 30th March 1935 .osccccccdecesovcccctececcccscsocecccesscesoooces ce 


_ 


AUDITORS’ REPORT TO SHAREHOLDERS 


prepared Company’: ternal Audit subject thereto 
as prepared by the Company, attains of Bilverwood's Dairies, Limited, and its twenty-five ? 
setunds in taxgs-et Silverwood" 's Securities Limited, A. E. Silverwood & Company Limited and/or A, BE 


haa bean given to the following cancellations, ond 
at geareiiinns Sheen te Seapect af aivetenta seoetrente Wem eerie 


Jor amount paid (, your Company, in 1882 in lrror in respect of 


Dairies, Limited, twenty-five subsidiaries as at 30th March 1935. We have examined the 
oe Limited 7 "and we hove Gleo made @ general Guamtination 


we report that in our opinion the 
subsidiary companies as at 30th March 1935. 


certain dividends of subsidiaries, $28,000, and for a portion of the Head Office expenses for 1900 


The reimbursement of 419488 to Siiverwood Senuritie Limited being the cost of charter and Lega! fees, re the incorporation of Sverwood's Date ml i wink 
; transactions relative of subsidiaries and on shares of your Company marketed by Silverwood Secut went s pecetale: 
© SConpany Lines, 60. vt hs creation trav ttn int ‘mal 


CLARKSON, GORDON, DILWORTH, 
a ; ie a ; 


$ 88,959.20 


4.00 87,409.00 
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penditures on improvements. to 
stores to a minimum, The effects 


~~ 
38 
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sig 


: ‘eeurring expenses against opera. | 1929 


_ phere 


In appearance and atmos- 
stores have been greatly im-|issz 


: % eres. Excessive inventories have 
= liquidated. Due to the dim- |i0% -;; 
* inution of sales decreases and to non- 


|. recurrence of renovation charges, 


the latter half of 1935 is expected to | yr oie: Record 039,108 13,1 
prove a more satisfactory od. 
Dividends 


: -» The programme of rehabilitation 


‘has ‘included a thorovgh house- 


cleaning of stores and installation of 


_. @ system of coding merchandise. 
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Educational work has been done to 


ME. gressive advertising is being used. 


As a result of the efforts to restore 
the company’s former high earning 


STORES LIMITED 
& WHALE MARKETS, inc. 


“[ BROUGHOUr the past 
IO years, since their. estab- 
lishment in 1925, the progress 
made by Thrift Stores has been 
steady and consistent. . Thrift 
now operate 74 stores including 
three markets. These stores are 
all located in Montreal and 
immediate district. 


The growth of Thrift: Stores 
may be attributed to its able 
management and a strict adher- 
ence to a policy of service, clean- 
liness and fair prices. - Thrift 
Stores tank high amongst the 
leaders in the grocery field in 
Montreal. 2 


Burns’ Shamrock and 


Hormel Brand 
Ready-to-Serve 


Ut 


fate 


ness. These € tures 
fected economies. It is un 
that the marketing side of the 
pany’s busines is profitable. 


to be a less reliable guide to results 
for the year which ends May 31, 1936, 


ted! than scme investors have supposed. 


The decline of profits shown so 
far has had the effect of weakening 
the company’s shares somewhat. 


Co, 
This tendency was apparently based 


chiefly on apprehension lest some 
reduction be made in the dividend. 
As yet, there has been no considera- 


‘| tion of reduction’ below the $1 a 


share level. While earnings of $1.08 
a share in 1934-35 barely covered 
the dividend, it is still too early to 


forecast that improvement or deteri- | 1935 


oration of earnings will be experi- 


enced in 1935-36. 
Opérates in Ontario 
The company is engaged in the 


-}| chain store business entirely in On- 


Archie 
Kinnear, 
b on; 
; A. J. 


:'J. H. Simpson, Guelph: 
Gordon, North Bay; Wea 


Thrift Stores 


Loss Reported But Condi- 
tions Show Signs of Im- 
provement 

Thrift Stores operations continue 


to be conducted at a loss, but in 
the last few weeks there have been 


50| Signs of a betterment in the highly 


: 054 60.34 
waft deducting full year et 
° 's ‘er- 
ose i but before taking ema 


798 | pany is definitely more encouraging | Bros., 


1 ee ere 

1933 eeeeesere ’ 
O34 ceseeess « 711,583 
1 566 


Western Grocers 


Prairie Wholesale Firm 
Continues Growth in 
Business and Profits 


Increased volume of sales by West- 
ern Grocers, Ltd. has continued 
into 1935. In 1934 the company 
earned $4.02 a share on the common 
stock compared with $2.51 in 1933. In 
the three preceding years, the earn- 
ings on the common were only a few 
cents a share. 

Western Grocers sells to the “Red 
and White Chain,” which comprises 
some 700 stores which are independ- 
ently owned by customers of the 
company. It has head office, ware- 
house and cold storage plants at 
Winnipeg, and plants and ware- 
houses at Calgary, Edmonton, Leth- 


bridge, Moose Jaw, North Battle-|* 


ford, Regina, Saskatoon, Yorkton, 
Brandon, Dauphin, Le Pas, Winni- 
peg, Fort Frances, Kenora and Port 
Arthur. 

Further reductions in expense 
were made in 1935. Its wholly-owned 
subsidiary, Dominion Fruit, has 


that it was able to pay dividends on 
common stock in 1935. 
Authorized Outstandin. 
. 7% cum. .. $2,500,000 $1,194,300 


Par $100. 
Com. ao09 +++ 30,000 shs. , 16,943 shs. 
Funded De 


Dividends— 
bie Jan. Apr., July and Oct Is, 
‘a ‘an., he . 
Pala regularly since 908. 
dividend of $1 per share 
was paid Mar. 15, 1927. $2 paid in 1935, 
Jan., Apr., July, Oct. 15. 
Subsidiary—(Wholly-owned) 


competitive chain store situation in 
the Montreal area.. Officials of the 
company hope that in the next two 
months there will be a definite im- 

rovement in the company’s position. 
While ere is considerable room for 
betterment, the outlook for the com- 


at this time than it was a year ago. 

In the fiscal year ending March 
31 last, the company had an operat- 
ing loss of $16,442 as against an oper- 
ating profit of $110,700 in the previ- 
ous twelve months. This unfavor- 
able showing was due to the severe 
competition, selling prices declining 
to a point where there was little or 
no profit to the distributor. As a 
consequence of the limited earnings, 
the management found it necessary 
to defer dividend action on the cap- 


ital stock 
Capitalization— Authorized Outstandin: 
lst pref. cum. 6%% $350,000 $342,780 
120,000 
*57,000 shs. 20,000 shs, 
oe 
*36,420 shares reserved for conversion 
of Ist and 2nd preferred shares. 
Dividend Record— 
Ist Preference—6% per cent per annum, 
cumulative from Oct. 1, 1929; payable 
quarterly, Jan., Apr., July and Oct. 1. 
Initial dividend paid Jan. 2, 1930, and 
regularly to and including Jan. 1, 1935; 
ond Preference—1 t 
rence—7 per cent per anni 
cumulative from Oct. 1, 1929. Payable 
quasteriy Jan., April, July and Oct. 1. 
Initial dividend paid Jan. 2, 1930, and 
regularly to and including Jan. 1, 1935; 
none since. 
Ordinary—40 cents per share per a 
num, payable quarterly Jan., Apr., July 
and. aoe a * at | omen <= 10 cents 
uly 1, regularly to and 
including Oct, 1, 1934; none since. 


u a 
M. Rudolph Limiteg—Wholly-owned by 
parent company and earnings consoli- 
of latter. 

Head Office—Montreal. 
Officers and a re 

icers—W, M. Hodgson, pres. & m 
ng D. S, McMaster, vine-seee. and oat 


119,713 

110,700 . 150,069 
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1 922,202 
1930 ereeeere 1,190,328 
1983 :.....2+ 1,180,841 
1933 eeeeeeee Tim aoe 
1935 1'039°876 
Market Recora— 

*1935 


H L H LBL 
Class A 19% 16% 1814 14 21% 10% 
ClassB 18% 16 17% 13% 21 10% 


Stop and Shop 


Price Spreads Attacks 
Harmed Company, But 
Sales Are Recovering 


Stop and Shop, Ltd., which oper- 
ates 50 stores in Toronto, 54 in Mont- 
real and eight in Ottawa, has had a 
somewhat improved sales experi- 
ence in the last two months. In the 
first part of the year, however, sales 
were reported a little lower than for 
the same period in. 1934. 


The present company, which was 
formed in 1932, owns the combined 
assets formerly owned by Arnold 

Consolidated Food Products 
and Pure Food Stores. After it was 
organized. 50 unprofitable stores 
were closed. From the assets sold, 
bonds were reduced. Overhead ex- 
penses have also been reduced, many 
ae methods changed and 
the g of personnel given 
greater attention. As a result the 
company was able in the year ended 
February 28, 1933, to show a profit 
of $12,231 after bond interest and de- 
preciation. In the next year its 
profit was four times as large. 

In the year ended February 23, 
1935, however, the company had a 
net loss of $71,726 after bond inter- 
est and depreciation and $99,503 after 
deferred dividends. As a resul’ the 
accumulated surplus of $75,914 drop- 
ped to a deficit of $26,189. In that 
year there had been a 2 per cent in- 
crease in sales until the Frice 
Spreads Commission began its meet- 
ings in Ottawa. Executives attri- 
bute the loss to attacks on the chain 
stores before that committee, but a 
price war in Montreal is also blamed. 
There has recently been some im- 
provement in the latter connection. 
It is claimed, however, that Mont- 
real’s tax on chain stores is discrim- 


inatory. 
Capitalization . Authorized Ou ding 
Pref. 6% cum. .. $750,000 500 


*125,000shs. 49,841 shs. 


N.p.v. 
*75,000 shares are reserved for con- 
version of preference stock. 
Funded Debi— 


Preferred—Entitled to 6 per cent per 
annum, cumulative, plus pertieneeies 
Initial dividend of 25c. paid Apr. 16, 19%. 
Similar int made on July 15, 19%, 


= 3 : ;.. Aer.” 
- > | ¥ pt. 
% "< 5 : 
. ° iO aS ie 
7 S . ' 7 hs 
F ‘ — 5 yo x a 
3 | PE >t m >) age 
i : ates 
+ |S =F es 
; 4 ; he 5 
: es ks 5 
E ‘ =) > a hy ea 
R “ + , rm ; c 
3 e pat e e a 
P » > ay eS i a 
a z 7: ~ - 
> 


“TOASTED «m= SODAS 


another McCormick triumph! 


Three generations of Canadians have 
acclaimed McCormick’s Jersey Cream Sodas 
as their favorite cracker. 
record seems about to be duplicated by an- 
other McCormick creation . . . Toasted 


Sodas. 


A year ago Toasted Sodas were just a 
master-baker’s idea. McCormick brains, 


This brilliant 


skill; and machinery have gone to wo-k on 
that idea and turned it into the fastest grow- 
ing variety. of Soda Biscuits in Canada today, 

Double-cooking of part of the ingredients 
. « - malt for flavor and fine color . . . and 
finally, toasting for extra crispness—are some 


of the reasons for the instant success of 


Cream Sodas. 


Toasted Style—the new companion to Jersey 


McCORMICK MFG. CO., LIMITED, LONDON 
Also at Moncton, Montreal, Winnipeg and Edmonton 


Blue Ribbon 


770088 | Income from Willard’s Dis- 


tant — Profits Down But 
4% Paid on Preferred 


Blue Ribbon Corp. completed an 
important year on June 30, 1935. 
Control of Willard’s Chocolates Ltd., 
was acquired by purchase of the 
common stock at $15 a share. This 
was reflected in the Blue Ribbon 
balance sheet in an item of $303,503, 
representing the investment in Wil- 
lard’s at cost. 

Willard’s operating figures and 
balance sheet are not combined 
with those of Blue Ribbon Corp. be- 
cause Willard’s fiscal year ends De- 
cember 31, Acquisition of Willard’s 
reduced working capital of Blue 
Ribbon Corp. It was $716,000 at 
June 30 1935, compared with $912,- 


Blue Ribbon Corp. has had oper- 
ating control of Willard’s since 1932, 


so that purchase of the common] % 


stock does not make much differ- 
ence from the operating standpoint. 
There is not much prospect of Blue 
Ribbon Corporation receiving any 
income’ from the Willard’s invest- 


ment in the near future. Willard’s 
must first pay its preferred divi- 
dends. 

Blue Ribbon Corp. had a reduction 
of about one third in operating 
profits in 1934-35 and did net quite 
earn the 4 per cent which is being 
paid on its 6% per cent preferred 
shares. Arrears of dividends. on Blue 
Ribbon preferred amounted to 
$4.37% a share at May 1, 1935. There 
is no prospect of early payment on 
the common. 

Blue Ribbon Corp. is a holding 
company, owning all the outstand- 
ing shares of the Pure Gold Mfg. 
Co. and Blue Ribbon Ltd. Thesafirms 
manufacture baking powder, spices 
and cereals, etc, and import cnd 
pack, tea, coffee, cocoa and other 
grocery products. 

Capitalization— Authorized Outstanding 
ef. cum. cony...$1,500,000 $1,492,500 

Common 150,000 shs. | 63,475 shs, 

No par value. 

Dividend Record— 

Preferred—Entitled to 6% per cent cum- 

ulative, able Feb., May, Aug. and 

Nov. 1. Paid regularly from Aug., 1930 

to Nov., 1931; rate reduced to 4 per cent 

by payment of 50c. Feb. 1, 1932; paid 
regularly at this rate since. 

Common—None at present; former rate 
share per annum from July, 1930 

to Nov., 1931; none since, 
Subsidiaries— 

Pure Gold Manufacturing Co., Ltd.— 
Common stock outstanding 50,000 shs. 
n.p.v,, all held by parent company. 

Blue Ribbon, Limited—Preferred stoc 
outstanding $1,000,000, par $50; common 


stock 30,000 shs. n.p.v., all owned or 
controlled the parent company, 
Head Office— to. 
Officers and Directers— 
Officers—W. 8S. Greening, chm, of 
poants J. a eae eo ° es 
pooner, V 3: J.C. » Sec. 
treas.; J. and W. K. Fraser, asst, 


secs. 

Directors—W. S. Greening, Lt.-Col. J, 
F. Michie, C. E. Speoner, A. C. Mat 
thews, Toronto; J. ~ William Hood, 


Pasa. ae Or ot aah gente 
dividends. ~ 


ferred 
Five Years Earnings— 
. Earnings Dividends jus 
ear 


1930: esscccees 499 
1931  scccccces 265,929 192,251 
1932 cccvccece 149,852 


59,700 
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Alberta will once again assist seed 
grain exhibitors at the Toronto 
Royal Fair and Chicago Interna- 
tional this fall, it is officially ane 
n 


DEPENDABLE 
“SAFEGUARDED” 


MILK 


for the Homes of 


SIX LEADING CANADIAN CITIES 


Supplying safeguarded milk is the function of 
this long-established concern operating in six 
of Canada’s leading communities. In each, it 
maintains an ultra-modern dairying plant in 
which milk from selected herds is subjected to 
every test to assure uniform wholesomeness 
and purity. Dependable daily delivery of this 
“safeguarded” milk to thousands of homes is 
the final step in an enterprise that through the 
years has done much to build up Canadian 
health and stamina. 
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1933 
62.45 
3.00 
nil 

nil nil 

on of full year’s pre- 


arnings —— 


Be 
ie 
71,678 


254,688 
265,929 
128,313 
130,882 
154,589 
102,756 
mcome tax 
1938 
x L 
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33% 10 
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earnings and current position, the 
company is expected to start pay- 
ment on the income bonds, possibly 
at three per cent. The feasibility 
of making payment, and the amount, 
will depend largely upon conditions 
and prices in the meat packing 
trade for the remainder of 1935. So 
far, prices for bacon and other prod- 
ucts of this firm have been strong. 
If this continues, it will aid earn- 
ings materially. If theré were to 
be a sudden reversal in the price of 
the company’s products, inventory 
losses would be possible and no pay- 


ment might be made. It is antici-} 1933 


pated, however, that some payment 
will be made on the income bonds, 
Dividends Distant 


Dividends on the class A and B 
shares are distant. No dividends can 


A y 
don-ou be, 


: ‘EF 
D. F. Wilson, 15 King St. 


sec, 
Wines aes eh eee 


. but 
after bk. int.. 17.97 
depr, & 


eeeeccece ay 

eeeeeseee 
1931 ereetecee 
1932 


be paid when net current assets are | Chilli 


less than $3.5 millions. It may be 
some years before.this figure is 
reached, since the first portion of 
increased earnings will be absorbed 
by thigher interest charges and by 
payments on the income bonds. 

of the company in 
1928 received strong criticism this 
year in the report of the Royal 
Commission on Price Spreads. It 
was shown that assets were writ- 
ten up by approximately $4,860,000 
et the time of the refinancing, and 
that the net increase made in fixed 
assets was approximately 53 per 


Operates in West 


manufacturing chiefly in western 
Canada. Extensive exports are 
made of many packing house prod- 
ucts such as bacon, ham, butter and 
cheese. Agencies are maintained in 
Europe, the West Indies and the 
Orient. 


£55 


A4sas 


g 
1910. The head office is at New 
Westminster, B.C. 

No dividends have been paid on 
the preferred stock since April 1, 
1931. 

The company packs peas, corn, 
tomatoes, and other vegetables un- 
der the trade name “Royal City.” Up 
to 1930 expansion was rapid but dur- 
ing the depression, operations were 
not so successful. 

Outstanding 


m— Authorized 
a cum, ... $300,000 $150,000 
eeeeteeeece 350,000 192,900 


Common 
Par a 
Fanded Debt— 


None. 

Dividend Record— 
Preferred—7 per cent per annum, cumu- 
lative, payable Jan., Apr., July and Oct. 
1. None since 7 1, 1931. 

Head Office—New » B.C, 

ORB. Broder, pres; F 

be , pres.; F. 

megr.; V. F. Broder, : 
Wade, asst. mgr.; C. W. Moore, sales mgr. 


tens of thousands 
of 


Ontario’s Pantries 
are stocked 


Coffee from Africa, Jamaica and Central 
America, tea from India and Ceylon, 
spices from the Far East, sugar, flour, 
salt, pepper, canned goods, packaged 
goods, bulk supplies from here, there 
and everywhere—a bewildering variety 
of foods fill Ontario pantries. 


In great part they get there through the 
cost-saving channels of distribution 
provided by National Grocers. 


This organization 


operates a system 


of thirty-one distributing warehouses 
strategically located throughout the 
Province of Ontario. These warehouses 
provide the independent grocer with 
the economies and advantages of quick 
delivery from close-at-hand sources of 
supply. They make him more efficient. 
They are the guiding channels through 
which every variety of food is guided to 
the consumer without loss of time and 
with the minimum of expense. 


NATIONAL GROCERS 
COMPANY LIMITED 
An Entirely Canadian Institution ' 


| Head Office: 
21 Front Street East, Toronto 
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The company has had five succes- 
sive operating losses up to the pres- 
ent season. The company as a rule 
handles about half the Pacific coast 


T3033 salmon pack in Canada. It suffers 


somewhat from intense competition 
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prices for meat and other food prod- 
ucts of the company, it is anticipated 
that an increase in profits will be 
possible in the year which ends 
March 29, 1936. Although total sales 
amounted to $62.2 millions in the 
1934-35. year, compared with $54.4 


.|in prices for products of the com- 


pany. 

The has been inaccurate- 
ly criticized on political grounds. 
While it is the major company in 
the packing industry in Canada, it 
has been incorrectly stated that the 


ereeeeeee 1 


1930 eeeetoece 1,552,072 
+ 838,112 
eeeee i saasate i 
1835. s.1sss2 1318063 992287 SiaTaale 
* After all expenses, bond interest, in- 
come tax provision for curren 
additional amounts for prior years, 
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company handles a major portion of | sabsidiaries— 
killings 


all the livestock in Canada, 


total profits. Products include all 
packing-house goods: ham, bacon, 
beef, mutton, veal and so on. Im- 
portant lines, however, are lard and 
other shortenings, canned meats and 


Divi.| soup, and many other consumer 


, th jpany’s subsidiaries, 
including British ‘Columbia’ F ie 
Co.” Wallace Fisheries Lid., and 
i ligaidon, et a physea aa 
transferred to the parent company. 


bsidiaries— 
1934 
Co 


products. 


Export markets are important in 
the company’s operations. Increas- 
ing exports to the United Kingdom 
and other Empire countries have 
been important factors in the com- 
pany’s improvement of earnings 
since 1932. President J. S. McLean 
has stated that maintenance of sat- 


:| isfactory volume and prices for ex- 

-| ports in the British market is par- 
sec: | ticularly important, because domes- 
P. D,| tic market conditions depend to a 


1930 seeeeeece 634,276 
931  seccccces 897,377 


Assoc. Quality 


Control from 
Whittall Can to Conti- 
nental Can 


Improvement in the position of 


ereere 
eectee 
eeecee 
eceece 


great degree upon the success of 
exports. : 


aw - 1 tok ae Oct. 1, 1935. 
Subsidiarice " " 


William Davies Company, Inc. 
The Harris Abattoir Company, Ltd. 


Willard’s 
Preferred Dividends Now 
Payable But Earnings 
Short of Depreciation 


Willard’s Chocolates Ltd. has been 
able to earn operating profits but 
has shown net losses after allowing 
for depreciation for the past three 


years. 
Dividends on the $474,000 of 6% 


Par $100, 


this company ‘m. Co, 
Canadian Gas and Equipment, Ltd. 
Public Cold Storage and Warehousing 
Sales Companies — In addition the 


oe 
ne So 


gx DEVELOPMENTS MARK . ao 


DOMINION 


STORES LIMITED 


Acadia Sugar 


Readjustment of Funded 
- Debt Undertaken — Re- 
duction in Arrears 

Further improvement has been 
recorded by Acadia Sugar Refining 
Co. While operations of all the sugar 
refining companies are understood 
to be on a somewhat lower basis this 
year, income has been well main- 
tained, with the result that the man- 
agement of Acadia Sugar has been 
steadily reducing the arrears of 
dividends on the preferred stock. 


Sas-! The regular dividend is being paid, 
,| but in addition the company has 


been paying extras. Consequently 
the arrears, which at one time were 


-| more than 20 per cent, have been 
-| lowered to a point where it is ex- 


pected that they will be entirely 


"| liquidated next year. 


is o 


& Dairy Co., Limited 
—Walkerton, ‘ 
Lt a gg pore Co., Limited — 
Gunn, Langlois and Com Limited, 
and Directors— wc 
- 8. McLean, pres.: Brig.- 


. A. Gunn and N. J. MeLean, 
vice-pres.’s; S. G. Brock, sec.-treas. 
Directors s 


Canadian Packing Company Ltd. 
(Entirely owned by Ca@mada Packers) 
Ca Stock— 
owned by Canada Packers, Ltd. 
Officers and Directors— 
Officers—T. F. Matthews, pres.; J. S. 
McLean, vice-pres.; S. G. Brock, sec.- 


Directors—T. F. Matthews, J. S. Mc- 


Lean, N. J. McLean, E. C. Fox, G. 8S. 
Matthews, ge Cameron, 8S. G. Brock, 


Connors Bros. 


Sardine Sales Satisfactory 
This Year — Spend 
Money on Betterments 


Important changes have taken 
place in connection with the com- 
pany’s funded debt. . Last May 
Acadia Sugar called for redemption 
all of its outstanding general mort- 
gage bonds amounting to less than 
$600,000. These bonds were redeem- 


a seven per cent coupon, the com- 


“Where Quality Counts” 


pany was able to effect a consider- 
able saving in interest charges. 


Create New Issue 

Toward the end .of. last month, 
shareholders approved of a proposal 
to refund $1.5 million of the com- 
pany’s first mortgage bonds.’ The 
proposed loan, at its lower interest 
te, will be used to retire all but 
,000 of what now remains of the 
company’s original $2.5 millions first 
mortgage bond issue. The balance 
will be taken care’ of.through .the 

depreciation reserve fund. 


Capitalization— Authorized Outstanding 
deen $1,500,000 $1,500,000 


Dividend Record— 
Preferred— 6 per cent cumulative, mes 
able Mar., June, Sept. and Dec. 1; 
semi-annually prior to 1933. Paid regu- 
larly from Dec. 15, 1930, and following 
payments made on arrears: 1% Dec., 

1931; 1% June, 1932; 2% Dec., 1932; 1% 
Mar. and June 1, 1933; 142% Sept..1, 1933, 
and quarterly since. 

Head Office—Halifax. 

Officers and Directors— ~ 

Officers—J. McG, Stewart, pres.; D. R. 
3 sec. 


D. R. > 
Halifax; J. Mitchell, J. B. ° 
Thom, Glasgow, Scotlarid; Hon. T. 
McGarry, Toronto. 


1929 Cevereces 
1 


1933 
1934 
*Year ended Jan. 3, 1931. 
t¥Year ended Jan, 2, 1932, 
Market Record— 


eeeeeroce 


To pack bees away for wil 
— an adequate food supply 


them dead or depleted 


“| starvation. 


City Dairy Co., Limited 
The Drimilk Co., Limited 


. Head Offices: 


Spadina Crescent, Toronto 


Plants of the Company at: 


TORONTO 
WOODSTOCK 
EMBRO 
SIMCOE 


LISTOWEL 


STRAFFORDVILLE 
PRINCETON 


Branch Offices and Warehouses at: 


MONTREAL, QUE. | 


WINNIPEG, MAN. 
VANCOUVER, B.C. 
SAINT JOHN, N.B. 


LONDON, ENGLAND * - 





Prices for Canned 


of Profits to Meet 


pperating experience of the 

was not altogether favor- 
he price of canned tomatoes, 
r staple, was soft, and tended 


i goods produced by the 

is of major importance to 

| The company's inventory 

are determined within the com- 
ely short canning periods 

imee the first of August, condi- 
ns I developed which favor 
Gf this year’s pack of fruits and 
tables at profitable prices. 
See for practically all lines of 
ined foods manufactured or pro- 
hed by the company have sti‘.en- 
| Ae aditions in the market for 
ied foods are considered more 

‘normal than for several years. 
ler exports have improved the 


; ee 


s 


ae 
Foods May Bring Recovery 


be situation materially. Great | ,°® 


tain has been a substantial im- 


Pai 1 
‘of Canadian tomatoes because pir. 


Lae 

ih@ scarcity of the Italian product 

p partly to the Ethiopian conflict. 
has removed a large part of the 

k which might ordinarily come 
© Canadian market. 

ihe position of the market for 
ny’s canned fruits is also 


sic bd favorable. Supplies from 1982 


pack had been cleared awa 
st summer, and this year’s pa 


ovsccece 38 465 
eeeetene $836,205 
seeettee 1,908,633 


seeteoee 


satisfactory prices. | 


eri bringing 

irts have also played a part in 

loving the canned fruit situation. 

al m— Authorized Outstanding 
x $5,000,000 

Par $100. : 

Peony. pref.. 400,000sh. 363,732 sh. 
5. (m.p.v.).... 200,000sh. 137,784 sh. 
eral mortgage 


6 cent bonds of 
Saners, due 1940, $629,900 
en@ Recerd— 


C: nada Biscuit 


to McCormick’s 


Bdholders of Canada Biscuit Co. 

: id a reorganization plan. 
me of the company is being 

to McCormick's Limited. 
pwresent first mortgage bonds ace 
8 exchanged for 50 per cent of 
fincipal amount of new bonds, 
me new $50 par value preferred 
for each $100, principal amount 


iking fund payments due and 
up to and including May/1, 


© Capital stock of the company 
; by creation of an 
ition 65,000 common shares, 
by creation of 25,000, 6 per cent 
uumulative redeemable partici- 
ig preferred shares of $50 par 
Of the new preferred shares, 
'are to be issued and allotted 
iplders of the first mortgage 
s A bonds. 
-) Other Changes in Mind 
‘trust deed securing the out- 
ling $285,000 prior lien bonds is 
S amended so as to reduce the 
eof interest to 5% per cent from 
'y 1, 1935,-extend the maturity to 
fi, 1950, and to increase the auth- 
@d amount by $200,000, making 
pital authorized issue $485,000. 
thar Cummings, Montreal, is to 
me active direction of the com- 
for a period of five years. 
vite Lis Authorized Outstanding 


4 , - 
per cent ee Ken bonds, due 1946, 


cent mtge. S. F. bonds series A, 
; outstanding $1,790,500. Inter- 
t May and Nov. 1, 1932 and May 1, 
m waived; deferred Nov. 1, 1933; in 
felt May 1, 1934. 
fialize Authorized Issued 


4 Ticome bonds 895,250 895,250 
tum. pid. ‘ 


nh, M.p.v. 154,000 shs. 154,000 shs. 
Record— 


hambers Co., Ltd., Winnipeg. 
a in 1876, incorporated in 


ae A. Marven, Lid., Moncton, N.B.— 
Bia a in 1906. ites 640 acre 
eon the su of butter, eggs and 

. use in manufacture of the 


bonds, 6 per cent, due | Com. 
mortgage sinking 


+ Year ending Feb. 28. 
§ Jan. 1, 1929 to Feb. 28, 1930. 
t After depreciation. 
e After taxes. 
1934 

H 

8% 
va 


L 

5 

75 
4% 10% 7 


Sales Higher in 1935, But 
Savarin Venture Will 
Have Important Influ- 
ence on Profits 


Hunt’s Ltd. passed dividend pay- 
ments ordinarily due July 2, 1935, 
on A. and B. shares in order to 
maintain the company’s liquid posi- 
tion. 

Sales and profits for the first half 
of 1935 were above those for 1934. 
The latter half of 1935, however, will 
be an important testing period for 
the company’s new venture “Hunt's 
Savarin.” The latter is a large res- 
taurant in the heart of Toronto's 
financial district. Hunt's is operat- 
ing a restaurant, soda fountain, and 
confectionery sales in this property. 
Hunt’s has leased the property for 
five years with an option to renew 
for another five years at an increas- 
ed rental. It is understood that the 
rental is not entirely fixed but in- 
cludes a percentage bagis of pay- 
ment. This is a protection against 
possible adverse results if there 
were a large fixed rental. 


The company operates a chain of 
candy and ice cream stores and tea- 
rooms in Ontario centres. It manu- 
factures its own confectionery, ice 
cream and cakes. 

Capitalization— Authorized 
A 190,000 shs. 
15,000 shs. 


Ou 
15,000 shs. 


A and B—None at t. $1 
per annum paid in 1929 and ; in- 
creased to $1.40 April, 1931; decreased to 
$1 July, 1932, and to 50c. April, 1933; 
deferred July, 1935; none since. Bonus 
¥ “26 share paid Jan., 1930, and 

an., é 


lease on present store not be 
Wholly owned. 

Head Office—€5-67 Walker Ave., Toronto. 

Officers and Directors— . 

Officers--H. W. Hunt, pres. and man. 

dir.; L. K. Hergert, sec.-treas. 
. ———— ve A. F. —- 
er, ¢. 2 s oe teliffe, 
Hergert, all ot tasenen. 

Earnings per Share and Dividend Reoérd— 
Classes A & B: 1933 aes 


Seven Years Earnings— 


*|29% per cent in arrears. 


Stock of Canada Tea 
closely held. The company deals in 
tea, coffee and spi 


: 
ear 


both at whole- 


5 : ia 
Fa gi 


i 
ae 


(M.p.V.) .... 
cum. 7% 


». 
2nd pia cum. 7% 1,000,000 470,000 
“ par). 


Fun Debt— 
6 t general mortgage bonds, due 
1oed; outstanding $325,000. 


lst preferred — Entitled to 7 
san siiee. sa ea 
$148,995. ‘ 


secualecee 968397 102900 63,068 


escocees-+ 315,467 102,900 ae 
eeeeeeeeee 784 102,900 87, 
eeeeeeeces 2,940 


Laura Secord 


Operations on Even Keel— 


Bond Holdings 
Give Partial Investment 


Trust Aspect 


Laura Secord Candy Shops Ltd., 
continues to operate on an even 
keel. Earnings have been covering 
the dividend of $3 a share by a 
comfortable margin. Profits in the 
fiscal year ended Sept. 30, 1935, com- 
pare favorably with those in the 
preceding year. > 

The company manufactures and 
distributes chocolate products and 
confections through a chain of 75 
stores in Ontario and Quebec Cities. 
A notable characteristic of retail 
sales policy has been the spotless 
white of each shop. , 

In 1933, the company entered a 
lower price field by incorporating 
a new chain, Candyteria Ltd., to sell 
lower-priced confections. Outside 
this development, there has been no 


has been successful and is returning 
profits to Laura Secord. 

The financial position of the com- 
pany is exceedingly liquid, there be- 
ing large holdings of government 
bonds. Income from these invest- 
ments is an important contribution 
to annual profits available for divi- 
dends. Chief fluctuations in profits, 
however, depend upon earnings 


‘| from the confectionery business. 


The large holdings of government 


bonds give the common stock partly | 1932 


the aspect of an investment trust. 

Laura Secord formerly had an in- 
vestment in Fanny Farmer Candy 
Shops Inc. in holdings of 3,133 pre- 
ferred shares: which, however, were 
sopeesed at $38 a share on October 


ala male 2 Fg es Mies 
es <i a hae 


i 
st 


company, 
dends by 

over-subscribed in England. 
business, consists of 29 retail stores, 
bakery and biscuit factory. 


The 
sen gn of Cas ic 
‘sw 
was losing money in London when 
acquired but is now said to be 
breaking even. The earliest venture 
in Scotland, Mitchell & Muil, of 
Aberdéen, was transferred to Edin- 


important ventures in the British 
Isles, it is understood, are being 
considered. 


Capitalization— Authorized Outstanding 
Common (n.p.v.) 400,000 shs. 375,854 shs. 
+ $1,000,000 “$900,000 


"s subsidiary, 
Wm. Paterson, teh, owes 81 shares of 
ee an ee Seen en 


‘ 


Dividend Record— 
7 per cent payable quarterly, 
Feb., May, Aug. and Nov. 1, Paid regu- 
darly since May, 1928. , 
(new)—Present rate 60 cents 
er share 


5 ble quarterly, 
mates. 
Subsidiaries— 


William Paterson, Lid. — Brantford, 
Ont. All common stock held by parent 
company. 

Westen Biscuit Co. Ltd., Watertown, 
Mass—Has sole 
Weston’s biscuits in. 

stock ,000 


gold notes due 1941. 
George Weston Bread & Cakes, Ltd., 
t 


~ | Head Offi 
t Officers and Directors— 


; a 
by a holding eumpeny in England. 
Head Office—134 Peter St,, Toronto. 


of New Capitalization:* 


ss— 
ae ~~ oo Daretes 
1929 ...ss004,. 152,930 
1830 ssecccesss 210,431 
1 @receesere 53,963 
1933 eonecccces sain 
rene 1 


Dg eR 
Common +16 13% 147% 28 
Pref,...115 100 100 88% 

*To Oct. 8. tNew. 


David et Frere 


bike] 


eeebeeeeee 
eee ereeee 
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Ceeeeereee 
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draw down sufficient dividends 
its subsidiaries to be able 


City Dairy Ltd., Winnipeg, has had 
its fixed charges materially reduced 
by exchange of its former 7 and 8 
per cent erred shares for new 
class A stock. The class A shares 
carry non-cumulative preferred di- 
vidends, which have not been paid. 

Mount Royal Dairies has had the 
interest rate reduced from 7 to 5 per 
cent on its general mortgage bonds, 
but has issued $510,750 of 3-1/3 per 
cent debentures to the Bank of 


reached nearly $50,000 at the middle 

of 1935, so that revenue from this 

ow is unlikely in the near 
t 


ure. 
Edmonton City Dairy continues to 
earn its preferred dividend, and is 
one of the most profitable units in 


D y 
onion zation— 
vy, cla ue 


Class A, n.p.v. «... 72,000 sh. 

Class B, n.p.v. ..... 75,000 sh, 
Dividend Record— 

Classes A and B—None paid. Preferred 

(old) entitled to 6 cent cumulative, 

payable ist Jan., Apr., July and Oct.; 

paid regularly Oct., 1929, to Oct. 1, 1931; 

none since. 

Common (old)—None paid. 
Subsidiaries— 

, City Dairy, Ltd. 

an Dairy wench, ane, 

s . . ga: whole- 
sale and onal milk business in Sas- 
katoon, Sask. Dairy Corp. owns all com- 


Edmonton City Dairy, Ltd. 

Mount Bagel Dairies, Ltd. 

The Prai Creameries, Ltd.—Regina, 

. Owned outright. 

The Purity Dairy, Ltd.—Regina, Sask. 
Controlled by Dairy Corp. ° 

Purity Ice Cream Ltd.—Winnipeg, Man. 

Canada Dairies, Toronto. Incor- 
name. Control anal t by Dairy Co 
in 1931. Funded De ~ 
and m: 


$636,000 
54,316 sh. 
35,800 sh 


ies 
ited Dairies, Limited—As at £ 
31, 1933, Dairy Corp. held 5,000 coumek 


Woodland Dairies, Limited—As at Dec. 
31, 1933, Dairy Corp. held 27, shares. 
ice~Toronto. 


Officers—J, A. Caulder, pres. & man. 
dir.; R. A. Daly, vice-pres.; H. W. Tasker, 
sec.-treas. 


Directors—J. A. Caulder R.’A. Daly, 
A. H. C. Beairsto, W. P. Fi R. N. Bry- 
son, H. G. Stapelis, J. A. McFeeters, J. ¥. 
Walwyn, Toronto, W. W. Prevey, Ed- 

. E. M. Richmond, 


CITY DAIRY, LTD., of Winnipeg 
(Controlled by Dairy Corporation) 
‘Cl. A pref., n.p. 4,500 shs. 
Cl. B com., See shs. S000 ake 
Mas ste which remain con- 
For cach shake of old preferred holders 
=n ee FR common vetoek, 3000 
w were cance’ and 
balance exchanged: for 3,000 case's 


shares, ’ 
— Debt— 
per cent ist mige. S. F. bonds, 
A. Son — Seine eae aie 
. ue ’ outstanding Ne . 
ae Record— — 
ew class A and B—None paid to date. 
erred, (ido percent cumulative 
-cum ve, an., 
April, J and Oct. 1; both paid - 
larly from incorporation to 1, 1982; 
none thereafter. m: inf divi- 
mone Ag BE e-— Agee 1, 1931; 50c paid 
«hy ; None reafter. 
Head Office—W: 


‘224 | Officers and Directors— 
Ofticers—J. A. 


(Controlled by Daity Corp. ot Cannde 
Capitalization— Authorized Outstanding 
Cl. A com. n.p.v. 3,152shs. 3,152 shs. 
Cl. B com. n.p.v. 100,000 shs. 100,000 shs. 
pepennbaaehee B Sood’ any 
sf 6% we ch 
mige. s.f. due 1 t- 

standing He 000. ride 


5% gen. mtge. bonds, due 1945, out- 
standing $500,000; $223,000 pledged with 


bank, 

31/3 cent tentures owned 
bank; accrues from Jan. 1, 1937, 
Fosoomats lle at 66 2/3 of par after May 31, 


i 


Tr 


di 


‘ 
Filia eric phates So" rapa 
¢ Hs ee ee 
YY i Oa 


The business has grown gradually, 
ot 


firms were combined into one. 
Working Capital Low 

Silverwood’s Dairies consolidated 
income account has shown that the 
company has been able to earn prof- 
its consistently on its preferred 
shares. It has not been able recently, 
however, to earn preferred dividends 
in full. A shortage of working 
capital has been one of the handi- 
caps under which the company has 
operated. The effect of this can be 
seen in suspension of preferred 
dividend payments while the Wil- 
lard plant is being paid for. 

At the annual meeting held Aug. 


| 22 and at an adjournment on Sept. 


4, 1935, lengthy explanations were 
made to shareholders of certain 
transactions which they were asked 
to approve. Shareholders consented 
to cancelling certain dividend guar- 
antees given by A. E, Silverwood 
and his personal companies, and ap- 
proved reimbursements to them. 
Changes Explained 

The reimbursements were largely 
payments made by Mr, Silverwood 
and his personal firms on account of 
Silverwood’s Dairies at times when 
the Silvefwood’s Dairies was short 
of cash. Cancellation of dividend 


BEES 
ia 


I 


payment 926, and regularly 
to and including Jan. 15, 1933; none 


since. 
Common—None at preset. Initial divi- 
dend of 25c. lov., 1930, and regu- 
quarterly at that rate to and in- 
cluding Aug. 1, 1932; since passed. 
jaries— 


dairy plant,, distributing d 
eries and a cheese factory in Ottawa 
and district. 

Crescent Creamery Ce., Ltd.—Winni- 


Acme Farmers Dairy, Ltd. — Toronto 


and ton. 
Head Office—Montreal. 
Officers and Directore— 
Officers—W. R. Aird, pres. and man. 
dir.; P. A. nm, vice-pres.; E. W. 


King, sec.-treas. 
Directors—W. R. Aird, A. J. Nesbitt, 
C. B. Price, P. A. Thomson, H. R, Tren- 
holme, all of Montreal. 
Times Bond Interest Earned— 
Years ended Mar. 31: 


WEN Letnadaseces. © é adel 0.25 
+Before income tax; calculated on com- 
bined preferred shares of company and 
subsidiaries then outstanding. 
§Before income tax. 
Six Years Earnings—Yr. end. Mar. 31: 
+ Earnings Dividends Surplus 
ear 


3 
1930 c.cceesees 724,987 
1931 .eccoeseee 835,380 
801,689 


guarantees amounted to wiping out 1935 


an amount of $128,459 owing to 
Silverwood's Dairies. Mr, Silver- 
wood pointed out that payments he 
had already made gave him claims 
for return of same from Silver- 
wood’s Dairies to an amount of more 
than $196,000. In return for wiping 
out his liability, Mr. Silverwood 
foregoes claims against Silverwood’s 
Dairies for payments he had already 
made under the guarantees. 
Capitalization— Authorized Outstandin 
7% cum. pref. .... $5,000,000 $2,913 
$100 par. 
6% cum. pref. .... 5,000,000. 
$100 par. 
Class A com. .. 975,006 shs. . 149,590 shs. 


25,000 shs... 25,000 shs, 
No par 

Funded Debt— 
6 per cent collateral trust 8S. F. debs., 
series A, due 1942, outstanding $366,150. 
In addition, installments received on de- 
ferred payment subscriptions on this is- 

sue totalled $7,654 as at April 1, 1934, 

Funded Debt of Sutsidiaries— f 
7 per cent mortgage bonds of Silver- 
wood’s Ltd., due 1937; outstanding $123,- 


900. 

6% per cent first (closed) mortgage sink- 

ing fund bonds of Silverwood’s St. Cath- 
s Dairy. due 1943; outstanding 


6% cent first (closed) mtge. sinking 
fund bonds of Silverwood-Burke Dairy, 
due 1943; outstanding $1,000, 
6 per cent first mtge. bonds of London 
on Co., due 1938; outstanding 
Dividend. Record— 
7 per cent preferred—Entitled to 7 


y payments 
per April 1, 1933 "hen ic 
’ an. : 
1935. None since. 

Class A and common—None at present; 
25 cents paid a quarterly from Oct. 1, 1928 
» 1931; 12% cents paid Oct. 1, 
1981; none since, All three classes pay- 

able ist Jan., Apr., July and Oct. 


| Subsidia 


Silverwood’s Lucknow Creamery, Lta. 
Silverwood’s Windsor Dairy, Ltd. 
po he ba Be Kitchener Dairy, Ltd. 

"s 


nd its subsidiary. 

a su! 5 

Stivers wank Chath iries, Ltd. 
"s am Da 

Sliverwood's Sarn ; 


Silverwood’s Stratford Dairy, Lid. 
Silverwood’s W: 


pret: ae Dualan 


Directors Silverwood, W. z, 
ee foe ea 
Zz. W. . > w. 
Carruthers, Ont. : 

Yeare end.: Sas, 3 bier oo 


a one 
A & eee 
Ln pha 
ean gam ze ye 
ha a 


*Crescent Creamery Co. dividends. 
Market Record— 
*1935 “ 


H L L 
Common 2% 1% 5 2 
*To Oct. 8. 


CRESCENT.CREAMERY 
(Subsidiary of Eastern Dairies) 
Capitalization— Authorized Outstanding 

erred $1,450,000 $1,000,000 


——. a2. st ste shs. apne shs, 
‘ommon all own: parent company. 
Dividend Record— 
Prefe: —7 per cent per annum, cumu- 
lative, payable Jan., Apr., July and Oct. 
15. Paid regularly to and including Apr. 
15, 1933; none thereafter until $1 paid 
Apr. 16, 1934, 
Head Office—Winnipeg. 


Borden’s Ltd. 


Giant U. S. Concern Puts 
Important Subsidiary in 
Canadian Hands 


Borden’s Ltd., subsidiary of Bore 
den Co. of New York, is a holding 
company for a large number of 
Canadian dairy companies. It has 
an aggregate net tangiblé invest- 
ment of about $19 millions in Can- 
ada with aggregate sales when last 
reported of about $28 millions. 

- Control of former Canadian dairy 
companies was obtained by the 
Borden Co., of New Jersey, by ex- 
change of shares.’ It is understood 
that about 7 per cent of the shares 
of the parent company are now held 
by Canadians. 

On April 17, 1935, par value of the 
shares was reduced fromi $25 to $15 
and reduction: in the value of un- 
serviceable properties written off, 
reducing the capital surplus to $43, 


00 | 967,400. 
4 Capitalization— Authorized 


Issued 
Ca ++ 500,000 shs. 400,000 sha, 
(n.p.v. : 
Principal Business Office—Montreal, 
Officers J. W. M 


ton Osler, Toronto; 
Walkerville; Maj.-Gen. 
Hamilton; W.. Page, R. 
Waugh, Jr. 


ACME FARMERS DAIRY 
Eastern 


$750,000 $700,000 


$ 

*All common stock is owned by Eastern 
Dairies, with the exception of directors’ 
shares. 

Funded Debt— 
Consists of $700,000, 7 per cent debenture 
notes held as collateral for the parent 
company’s funded debt. ~ 

Dividend Record— 
Preferred—7 per cent per annum, pay- 
able Feb. and Aug. 10. Paid regularly ta 
and inclu Feb. 10, 1983; since passed, 

Head Office—Toronto. 


Lake of The Woods Milling 


Company 


, Limited 


And Its Wholly Owned Subsidiary Companies 


’ CONSOLIDATED oman 3 AS AT 3ist AUGUST, 1985 


Property Account: 
d, Water Power, 


Buildings, Machinery and 


Equipment at Cost, less amount written off on 


Reduction of Capital 


during 1933,, depreciation 


applied and the annual amount of depreciation 


written off Automobiles and Truck 


Deferred Charges to Revenue 


$7,197,826.93 
2,071,975.10 $5,125,851.83 


Investments in Controlled Companies—Allied Industries— 
Trustee for the Bondholders) 


(Held by the 


eebee bee 


Investments in and Loans te Other Companies ,..... 


Geodwill, Trade Marks, ete. 
Cash on Hand and in Banks (Net) 
Accounts Receivable: 


After providing for Bad and Doubtful Debts ..... 


Inventories 
Valued as follows: 
Grain at Current Market Value. 


twee eee ee hee eee eee cece 


51,447.19 
574,163.98 
722,898.34 


Flour and Feed at Approximate Manufactured Cost.’ 
Bags and Materials at Approximate Manufactured 
Cost and Approximate Cost Price respectively... 


Capital 3tock 
Authorized: 
200,000 Shares of No Par Value. 


LIABILITIES 


x . 


15,000 Shares of 7% Cumulative Preferred Stock 


of $100.00 each. 


147,689 Shares of No Par Value 
15,000 Shares of 7% Cumu 
of 00 each 


First Mortgage Bonds 6% Due Ist Ma 
Issued and held by the Banks 


Bank Leans Secured as Above and 
Under Section 88 of the Bank Act 
Accounts Payable 


Provisi for Emplo: Retiring Allowan 
ion for yees’ Re lo CD ceccdece 


eer ere ereereseese 


ce Regerve te ebewne 


Provision for Federal, Provincial and Municipal Taxes 


$2,953,780.00 


tive Preferred Stock 


+ 1941; 
as collateral 


4 
96,742.09 3,226,157.46 


125,000.00 


Barned SurQias. ...cccscecvocccseccssscssecscccensccons 


PROFIT AND LOSS AND wares ACCOUNT FOR THE YEAR ENDED 


UGUST, 1985 


Balance—at 3ist August, 1934 
Operating 


$1,307,957.56 


Profit for the year ended 3ist 


August, 1925 
Less: Interest 


$ 777,477.14 


egess $196,383.51 
+ 185,000.00 


Hae Ce Cee eee eeeeeete 
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Divicends from Investment in trolled 
Income from Investments oon lake 7s tome 


crieeet ‘tahtaas corer, 3. 


* 


ie, 


| NOTE: Dividends upon the Cumulative Preferred Stock accrue from lst September, 1931. 
» On bebalf of the Board: ROBT. W. REFORD, WALTER MOLSON, Directors. 
2th . 
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Th compared. 
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nount of principgJ, interest and 


bly | arrears totalling $223,851. 


Their relative 
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M@uacs in any considerable amount 


ve been made since 1028 and 
er loans have been made in 
t part of the province which has 
n afflicted with crop failures. Gen- 
lly speaking loans paid prior to 
9, even in the drought area have 
er amounts outstanding then the 
iginal loan and loans made in 1929 
after have a considerably larger 
nount outstanding above the 
iginal loan. 
One company with $8,000,000 out- 
anding in mortgage loans chiefly 
the drought area, on that part of 
oney loaned prior to 1929 has 
ing 14 per cent less today than 
original total Adding loans 
de in 1928 and after, the present 
tal outstanding is 14 per cent 
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government 


ust mentioned, it being of 
between the worst and the | 

in the southern drought area. 
‘two municipalities mentioned 
reduction was achieved for 365 


ty 
averaging $1,116 per farm and in the 
other $452 per farm. 

As a result of operations in R. M. 
No. 105 in the worst of the dried-out 


The 
municipality wiped out $28,645 of 
the $98,140 taxation arrears and the 
province has written off $104,019 
owing on relief notes. 

The second example R. M. 39, 
typical of the best drought condi- 
tions, contained eight mortgage 
companies with 157 loans with $93,- 
719 arrears of interest. The com- 
panies wiped off $39,134 and the 
municipality agreed to write off 
$13,550 of $54,120 tax arrears and the 
government $18,378 in relief notes, 
making a total reduction of $71,063 
or an average of $452 per farm. 

Saving of $303,339 

Between these two municipalities 
there is a saving of $303,330. 

Premier Gardiner also announced 
the $10 million federal loan in 1931, 
which was an outright gift to the 
province, had been wiped off the 
books and that notes held by farm- 
ers had been cancelled. Such can- 


ith loans made in the areas com-' cellation had nothing to do with 


tively free of dr t, shows 
hat of $5,298,000 loaned, 
he present outstanding amount for 
incipal, interest and other charges 
six per cent less than the original 
ans. Another company with loans 
oughout the entire province but 
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four per cent less owing today 
n was originally loaned. 
Farm Leans Board 
The experience of the Saskatche- 
wn Farm Loans board is perhaps 
most disturbing of all mortgage 
n organizations in the province. 
briginal loans issued by the board 
al $11,600,466 and the amount 
tstanding ig $18,000,000 or in the 
gion of 50 per cent more. 
Of eight established companies in 
atchewan their own figures 
how only two with a reduction on 
iginal loans. The position of these 
mpanies is believed to be as fol- 
vs, the figures having been ob- 
ined from a source other than the 
bt survey committee: 
Amount 
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sesccees $5,215,000 
+ 14,638,000 


In an effort to analyze the distri- 
tion of the m debt over 
skatchewan farms, committee 
ected 40 municipalities. No 

Municipalities in the southwest 

eorner of the province were selected 
ing to there being many parcels 
Crown lands contained in them. 

These lands are used for cattle 

Pazing. No lands within the con- 

fines of towns or villages were 
icluded. 

The debt commission actually 
arched 12,207% sections of land 
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ge, 4,534% mortgaged, 767% with 
fle in the mortgage company and a 
wal amount of $27;125,318 first 
lortgages registered against the 
ds. The number of tenant farm- 
5 was 2,622 and sections farmed 
t not owned by tenants 1,503. 
These figures revealed 47 per cent 
the lands examined with clear 
mes, 16 per cent title but sold 
“ving a net clear titled land of 
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neon companies total 13 per 
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debt reduction now being made in 
various municipalities. 
Co-operation of mortgage com- 
panies with the government in 
striving to reduce the debt burden 
wherever possible gives a clear 
idea of how the situation is being 
met by business as represented by 
the financial institutions. |The 
whole insistence for debt adjust- 


-|}ment shows that the farmer is con- 


scious of the value of his farm to 


him as a home and that he is anxious | ¥ 


to compromise his debts so as to 
ensure security of tenure. In spite 
of all theories and statements made 
showing that farm land has no 
value because there has been so 
little income, the farmer wants to 
stick to his farm and this establishes 
values on a firmer basis than ever, 
for the farmer is no theorist. 


SOUTHERN CANADA 
AREA MORE ACTIVE 


Power Company Survey 
Shows Industries Stepping 
Up Output 


From Our Own Correspondent 

MONTREAL—Industrial condi- 
tions throughout the whole of the 
district served by Southern Canada 
Power are showing a steady im- 
provement, according to a state- 
ment issued by the company. The 
election, however, has had a ten- 
dency to hold back immediate 
industrial development. 


Greater Activity Reported 

The report to shareholders eon- 
tinues in part: 

At Bedford, Jones Bros. are build- 
ing an extension to their plant to 
provide greater facilities due to an 
eee demand for their prod- 
ucts. 

At Ways Mills, the Collie Woollen 
Mills are making preparations for 
building an addition to their plant. 

At Sutton, the J. Elkin Co. is 
working full time. 125 le are 
presently employed by this firm, 
and substantial further. expansion 
is expected. 

At St-Pie, the D. & D. Black Shoe 
Co. has taken on 30 additional 
hands. Tannerie Limitée, fur dres- 
sers, have also engaged 45 additional 
workers recently. Conditions in this 
village are excellent and there is no 
unemployment. 

At Acton Vale, a new industry, the 
Acton Engineering Co. has begun 
operations The Acton Rubber Co. 
has added a further extension to its 
plant. The Acton Silk Mills Ltd. 
has added 20 employees to its staff. 
The building trade has been very 
active since early spring. 

At Richmond, La Diva Shoe Co., 
manufacturers of women’s footwear, 
is working overtime. The New 
Knit Hosiery Mills, manufacturers 
of hosiery, are also working night 
and day. Business conditions have 
vastly improved in this town. 

At Drummondville, the Canadian 
Celanese Co. has built an extension 
to its weaving and dyeing depart- 
ments. This same conmfPany has 
also added 100 workers to its pay- 
roll. All other industries are work- 
ing full time, ' 
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CANADA’S DEFICIT 


Expenditures Up $14.7 
Millions to Revenue’s 
$10 Millions 


The deficit of the Dominion gov- 
ernment for the first six months of 
the present fiscal year is $1 million. 
As a result the net budgetary - 
tion declines for the period. Rev- 
enue totalled $199 millions and ex- 
penditures $200.1 millions. 

Revenue for the six months’ 
period shows an increase of $10 mil- 
lions over the same period last year. 
Expenditures increased $14.7. mil- 
lions since March 31 over last year’s 
half-year. 

September’s budget position in 
1935. was worse than in 1934. Last 
month’s revenue was $6.7 millions 
lower than expenditures and a year 
ago the revenue was $682,000 a 
the expenditures, 

Unemployment relief accounted 
for the major increase in expendi- 
tures, $12.1 millions being spent on 
this during the first part of the 
fiscal present year than in the same 
period in 1934. Ordinary expendi- 
tures jumped $3.8 millions over last 


ear. 
The chief increase in revenue this 
year over last was caused by a 
larger collection of the income tax. 
This increase was $16.4 millions. 

Customs duties dropped from last 
year. With the gold tax removed, 
revenue from this source is fast dis- 
appearing. 

In Septemher customs and excise 
duties both increased over Septem- 
ber a year ago, and the income tax 
collection was up $388,000. The ex- 
penditures for September, 1935 are 
up $68 millions over 1934. 

Dominion Revenue and Expenditure 

Six Months to Sept. 30 
Revenue: 


$ 
Customs Duty .. 
Excise Duty ....- 


Change 


200,174 
Month of September 
6,158 5,774 


4,102 
9,162 
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Radio Production Lower 
But Sales Up From 1934 


Production of radio receiving sets 
in Canada during the second quarter 
of 1935 numbered 24,711 units, com- 
pared with 23,573 units in the first 
quarter and with 25,453 in the cor- 
responding quarter of 1934. Sales 
by producers totalled 23,811 sets 
valued at list prices at $1.8 milljons. 
This represents an increase of more 
than 6,000 sets from 1934, a gain 
being recorded in every part of the 
country except British Columbia and 
a small loss in the Maritimes. 

Inventories in the hands of manu- 
facturers at the end of the quarter 
amounted to 37,768 sets, slightly 
higher than three months earlier. 


Gypsum Production 

Production of gypsum in July to- 
talled 91,484 tons, compared with 
75,525 in June and 65,567 in July last 
year. During the seven months of 
the year production totalled 263,081 
tons, an increase of 17.4 per cent 
over the comparative period of last 
year. 


Soft Ride for Farmers 
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exercised moral suasi in- 
ventories at a low figure, it is stated. 
Then when the depression came 
along the only course for the banks 
to follow was to steadily pursue their 
policy of calling on business men to 
os their inventories. 


y 
take the first crack in 
to clear his decks was very 
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that they were doing him 
possible turn. The decline 
was not precipitous. Rath 
gradual in most lines and 
over a period of three or four . 
Thus manufacturers who first reé- 
duced their inventories got the bene- 
fit of the better prices. 


Manufacturers’ Dilemma 
A large number of manufacturers 


and merchants found themselves at 
the of the 


i 
gs 
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bove| much overstocked with 


merchandise, Jarge purchase com- 
mitments, maturing obligations and 
falling sales. They were faced with 
having to maintain the inventory 
with heavy carrying charges and de- 
preciation, or placing it on a buyer’s 
market. In either case heavy in- 
ventory losses would be met as the 
goods could be replaced at a much 
lower figure because of reduced 
material and labor costs. 

“Bank officials state that there 
were very few cases in which banks 
actually stepped in and took over 
the merchandise. And then only 
when the situation was exceptional. 
Some of the executives state that 
they cannot recall a single ce 
of such action being taken. 


Claim Banks Lenient 

It isn’t the policy of Canadian 
banks, it is claimed, to go to a manu- 
facturer who has any prospects at 
all and tell him that he must repay 
his loan or go into bankruptcy. Such 
action is only taken where there is 
believed to be absolutely no chance 
of saving the firm. It is in the banks’ 
own interest to help any concern 
which has reasonable hopes of sur- 
viving adverse conditions. 

Bankers admit having made mis- 
takes. They argue that they are 
only human. But they emphatically 
deny the allegation made in the edi- 
torial: “Some splendid companies 
with a wonderful record of success- 
ful business, enjoying high public 
esteem, have had the ground cut 
from under their feet by ruthless 
credit curtailment, and cases could 
be mentioned where the action taken 
exceeded all bounds of common- 
sense . . .” They would like to hear 
of specific instances. It is claimed 
that thousands of less worthy com- 
panies have been nursed through the 
depression by the banks. 


AUSTRALIA LOOKS 
FOR OWN NEWSPRINT 


Work With Tasmanian 


Woods Considered Favor- 
able to Date 


From Our Own Correspondent 

MONTREAL, — Australia con- 
tinues to look to Tasmania as a po- 
tentially large source of newsprint 
supplies. For many years experi- 
mental work has been carried on 


cent government release, the hope 
was held out that in the near future 
Tasmania will be in a position to 
manufacture newsprint. 

The Government report reads: 


daily 
Hobart and ‘Adelaite, andthe Gov- 
ernment is most optimistic about the 
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Probe| September 


“Gasoline Prices 
Nov. 18 
FINAL BRIEFS SOON 


Large Companies Recentl 
Dropped Botail Prices By. 
’ 1% Cents a Gallon in 


Of Sittings) 


Public sittings of the Tariff Board 
have been scheduled as follows: 

On Nov. 18, an application by the 
executive of the Co-operative Trad- 
ing Associations of Saskatchewan 
for revisions of duties on crude 
petroleum and its derivatives. 


On Dec. 3 an application by the | 


British government that, in accord- 
ance with ere of ee. 
Kingdom-Cana 

there be a review of customs 
duties on rovings, yarns and warps 
wholly of cotton, certain cotton 
febrics and woven fabrics wholly 
or in part of artificial silk or similar 
synthetic fibres. 

On Dec. 3, an application by the 
Silk Association for revision of 
duties on artificial silk thrown yarn, 
and an application by R. P. Sparks; 
Ottawa, for duty revision on arti- 
ficial silk yarns of a class known as 
cellulose acetate yarns and viscose 
yarns, 

On Jan. 7, 1936, an enquiry into 
the operation in Canada of the auto- 
motive industry, rly as re- 
gards the bearing of duties or taxes, 
the relationship of production of 
parts to the larger industry, prin- 
ciples and operations of drawbacks 
for domestic consumption matters 
as to content and cost of distribu- 
tion and the prices at which or 
vehicles shall be sold at retail in 


east of 


pounds of ore, taken from the Afton 
Mines, Suicide River, returned 82 
oz. in gold per ton. Assay results 
from a further shipment of 43 tons 
should. be available within a few 
days. The samples sent to the 
Nickel Co. were taken from an aver- 
age depth of 9 inches. 

e*e#es 

Bear Exploration and Radium — 

announces that it has changed its 
transfer agent from The Royal Trust 
Co. to Chartered Trust & Executor 
Co. 

ses 

Canadian Pandora — Shareholders 

are advised that a general meeting 
will be held in new Liskeard on 
Oct. 25 next at 230 p.m. to elect 
directors for the ensuing year. Wm. 
Taylor, president, states that there 
should be no difficulty in arranging 
for the complete development of the 
property. ai z 

o 


Cariboo Gold Quarts — August 
production resulted in a total recov- 
ery of $38,710, comprising 109 ounces 
of silver and 1,101 ounces of gold, 
The Post is informed. Tons milled 
during the month amounted to 3,208. 
This tonnage is the highest in the 
company’s history. ‘ 

ss ¢« @ 

Flin Flon Gold Mining Syndicate 
—R. N. Easton, president, states that 
the annual meeting of shareholders 
of the above-company will be held 
in Winnipeg on October 19. 


certainty as to the date on which 
dividend ch on the three cent 
dividend to olders of record 
Oct. 28 will be mailed. It is expected 


t of Provi of Alberia 
ing paymen nce 

Savings certificate held by the com- 
pany.” 


ees ‘ 
J. M. Consolidated Gold Mines— 


for less than in Canada. The defence 
of the oil companies in Canada is 
that the industry is demoralized in 
the United States, that prices are 
uneconomic, that the price 
levels in Canada for oil products 
are reasonable in view of the dif- 
ferences between the United States 
and Canadian situations. 

The differences between United 
States and Canadian prices usually 
are attributed to higher freight rates 
for carrying petroleum to Canada, 
greater cost of distributing over an 
area greater than the United States 
to one twelfth of the population and 
the liberal wage and hours policies 
followed by the large companies. At 
the same time, as pointed out by 
Frank Prendergast of Imperial Oil 
in an address to the Toronto Board 
of Trade club, comparisons of prices 
of gasoline are not considered fair 
if they do not take into consider- 
ation the fact that in the United 
States prices in many districts have 
no relation at all to costs. For in- 
stance, he said, “The recent sale of 
gasoline in California at five cents a 
gallon presents one of the mysteries 
of the modern petroleum business 
because the five cent price includes 
a six-cent tax.” 

The larger oi] companies reduced 
prices on all lines of gasoline 1% 
cents a on throughout Ontario 
ort William. This would 
affect about 230 millions of gallons 
if the reduction remained constant 
for a year. The step was taken to 
combat “under-canopy price-cut- 
ting,” it was announced, and not 
because there was any change in 
costs. Third grade gasoline there- 
fore has been selling for more than 
a week at 16 cents plus the 6 cents 
tax and other grades at 17% and 
19% cents plus the tax. 

“Under-canopy price-cutting” is 
the name given by the trade to the 
practice of certain independent gas- 
oline stations of posting prices in 
line with generally prevailing rates 
while making private arrangements 
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a year ago. Shipmen 
hand, show a better 
amounted to 73,161 tons, compared 
with 70,941 tons in September, 1934. 


During September last 27,161 tons 
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Total North American production 


Town Must Add 
2 Mills as Loss 
- Revealed in Fund 


From Our Own Correspondent 

REGINA, — Indian Head’s town 
council has decided to manage the 
sinking fund of the town as the re- 
sult of the discovery of an $11,446 
loss between 1928 and 1931 when the 
fund was in the hands of trustees. 
The loss came to light recently. 

Most other Saskatchewan towns 
have placed their. sinking. funds in 
the hands of the provincial Local 
Government Board for operation. 
The Indian Head couricil asked the 
Board for advice on the predicament 
that faced the town. The Board re- 
fused advise but said it would offer 
recommendations for the future. 

All three Indian Head trustees are 
dead. Asa result of the financial 
loss the town will add two mills a 
year for ten years on tax assess- 
ments. The Board stated the sink- 
ing fund loss must be made up. 


with motorists for the purchase of 
gas at lower prices. 

The whole question will come-be- 
fore the tariff board at Ottawa on 
November 18. The election of the 
Liberal Government is not expect 
to make any difference in the hold- 
ing of that enquiry. 

Evidence was taken in various 
parts of Western Canada on the ap- 
plication of the Co-operative Trad- 
ing Association of Saskatchewan, 
Regina. It was discontinued during 
the federal election campaign but 
final briefs from beth sides will be 
in the hands of the tariff board by 
October 29. 


World Zinc Output 

World output of zinc in July de- 
clined to 118,385 tons from the June 
total of 118,664 tons. The falling-off 
in production per day was more no- 
ticeable; the July daily average was 
3,819 tons, while the June average 
was 3.955 tons. Zinc stocks in the 
United States rose 2,814 tons during 
the month to 115,723 tons. 
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MONTREAL POWER 
NET FOR THIS YEAR 
MAY RECORD DROP 


Higher Taxes Expected to 
Cut Into Surplus for 
Dividends 


From Our Own Correspondent . 

MONTREAL.—A moderate gain 
in gross revenues this year is antici- 
pated by Montreal Light, Heat and 
Power Consolidated, but the amount 
available for dividends may be 
somewhat less than in 1934 owing 
to the increase in taxation. 

This forecast is based by the com- 
pany on the assumption of a con- 
tinuation of the favorable trerid in 
production shown in July, August 
and September, the aggregate gain - 
during this quarter being sufficient 
to wipe out earlier losses and leave 
the cumulative power output 1.55 
per cent ahead of the first nine 
months of last year. 

Savings in Interest 

During the current year Montreal 
Power. has, in addition to Keeping 
close check on all controllable ex- 
penditures, eliminated part of its 


funded indebtedness direct 
ed | redemption with ehauiee peaie and 


in the case of one subsidiary, an old 
issue has been replaced by one with 
a lower interest coupon. These sav- 
ings on interest charges on funded 
debt, while substantial in the ag- 
gregate, will not be felt fully until 
the conversion programme is com- 
pleted, because certain charges in- 
cidental to redemption have had to 
be absorbed. 


Lead 

Lead production in Canada during 
July amounted to 29,104,210 pounds 
as against 31,298,691 in July, 1934. 
Average price on the London mar- 
ket was 3.2 cents per pound, giving 
the month's output a value of $932,- 
685. Output during the seven months 
ended July declined 0.5 per cent 
from the same period last year. 


Syrup Symphonies 
on the Air—and on 
Your Cash Register | 


ACH week our Syrup Symphonies broadcast is tell- 
ing the story of “CROWN BRAND” Corn Syrup 
—its qualities and its uses—to Canadian householders. 
And every day the public‘acceptance of this delicious 
product is ringing the 
music of sales on retail- 

ers’ cash registers. 
Similarly with our 
other time-tested prod- 
ucts —“Mazo.a”. and 


‘*BENSON’S’’ 


Corn 


Starch— you buy what 

you can sell. 
Seventy-six years of fair dealing with the trade and 
education of the consuming public are back of these 
profit-makers for you. | . 
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In 1856, the original plant of the Truro Knitting 
Mills Co. was established at Truro, N.S. In 1906, 


the Company name was changed to Stanfield's 
Limited by the late Lievtenant-Governor Frank 
Stanfield, father of the present President, Frank 
T. Stanfield. ; 

Advertising has been an important help in 
the building of this national business in woollen 
underwear and “Novasilk” rayon underwear. 


Advertising of this company appears in— 
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Industrial and Realty Issues: 


Abitibi Power & Paper ..... 
tAcadia Sugar . 
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INTER. PAPERCO. |Bankers Evince 
NEWFOUNDLAND | Keener Interest 
REFUNDS DEBT; In Study Course 


New Issues at Lower Rates| Indicative of the keener interest 
. being taken by bankers in eral 
Will Save Company financial and qn world aftaies, the 
$125,000 a Year Toronto Bankers’ Educational Asso- 
rd ciation reports enrolment in its 
From Our Own Correspondent | courses for the current season at 
MONTREAL.—I nternational/| 284. This represents an increase of 
Power and Paper Co. of Newfound-/|61 over last season's figure and 
land, a subsidiary of Canadian | brings the total enrolment in the 
International Paper Co., = om cae history of the Association to 
pleted arrangements for a refunding 6 
programme which will effect a| Courses are offeréd in economics, 
considerable uction in the com-/| law, public affairs and public 
pany's interest charges. speaking, under the auspices of the 
At the end of last week an offer- | University of Toronto. Lectures and 
ing was made in London at 97 of | tutorial classes extend over a period 
£1,877,600 of 3 per cent series A | of 20 weeks and are conducted by 
mortgage debenture stock maturing | well-known authorities on the vari- 
in 1973. The prospectus was issued | ous subjects 
through the Bank of England. As The Association is under the lead- 
in the case of the old issue, this new | ership of. H T. Jaffray, assistant 
debenture stock will be guaranteed | general managér, Imperial Bank of 
by the British Treasury. Canada ‘ — E. earned 
Call Present Issue assistant general manager, the 
The entire present outstanding | Bank of Nova Scotia, Sen seenes 
issue of 4% per cent series A mort- Prof. be N. Cochrane, University 0 
gage debenture stock, due 1948, is| Toronto, tutorial secretary, and 


i .| P. W. Pain, Imperial Bank of Can- 
ee Een Soe ada, secretary-treasurcr. 


In addition the British treasury ; 
will exchange its holdings of £149,700 | NORTHERN area en ees 
4% per cent extended series A POWER SALE 
mortgage debenture stock, due 1973, s 


for £154,300 of 3 per cent second); Canada Northern Views 


series A mortgage debenture stock, isi 
due 1973, with a cash adjustment to Area as oo 


cover the redemption premium on 
the old issue. From Our Own Correspondent 
Save $125,000 a Year MONTREAL. — While demands 
This refunding will-result in a| for power in the Northern Ontario 
savings to the company in interest mining camps ¢ontinue to. expand, 
charges amounting initially to about | it ig in the Northern Quebec field 
$125,000 a year. that the most notable developments 
The new 3 per cent series A mort-|have taken place, according to os Os 
gage debenture stock will -be/ report sent to the shareholders by} ‘35 ° as oe 312 35 323 34 
secured by a mortgage on the major | Canada Northern Power Corp. ~~ 5 s om 1074 = 7 
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N. S. L&P, com. . 47.50 

N. S. L&P, pfd. .. 96.00 96. 

ty Be eee roe . Recent London Quotatiens: 
seycivaldces OM oes : Brit. Col. Tele., pfd. .....$105_ 

dendgvntbecaces 0% 99 984 : “ Brew. & Distillers ...4s. lid, 
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“Classified ads payable in 


t Dairies ..ccccccceseses 6% Can. & For. Secs, ...0.... 45. 
Eaton T. Realty .....scesessss 5% Can. Collier, $1 com, .... lid. 

tFamous Players .....+sse+s00. ey : cone eee $10 a Sa Ej 
Federal ‘ Can. West, Lumber’... 104th 

Hudson's Bay .........16s, 64. 


ceseveee 858, 060 Capital Wanteq’ 


Do., pref. ... 
Insurance Stocks: 4 Imp. Tob, (Canada) 


Canada Life ..... 470.00 6% DIG. ....0..++0000 218. Cage qyreraL REQUIRED TO FI 
Can, Gen. Inv. .. 6s. 6455 der, patent 
Brit. America ... 36.00 Third ‘ ee tae ed States, Bod 


Post, Toronto. 
& Dauch 
tInternat’l, P, 9 Wee Naccna 7 


EDITOR WANT 
Inter-city West Bakeries i ta Dominion and Provincial Bonds oe 
res. es 


Lake St. John Pwr. & P. . 
- ‘A national weekly newsp 
(Furnished by Toronto Bond Traders’ Ass'n.) omen for a really h 

October 16, 1935 


thorough! trained news 
ae so8 Dominion of Canada Bonds capable either of taking 
oeeee seeeeeeeorre : oe r of news coveragé¢ 
edoedvececes 6h ee one or two majo 
|. ments..The necessary qu 
are: adequate experience. 
Gin, ; Dominion .. . 1988 . — tion in planning agar Pr 
ows y 1 Mar, 1 3 k see 5 : of news, ability 
Richmond Bay Bldg. . < oe 1 Dec. 1 . E ion amt bring out their best 
a jue Paper .+s+0-.. 6% . ; readable style that combine 
em st ; oo Dees so © " ‘ / accuracy and sound inter] 
‘3 , > with human interest value 
This sets a pretty high 
but there are good men in ' 
looking for an opportunity li ey 
and we would like to. hear from 
of them. It is probable that thy 
man is employe 
geeking a larger opportuni 
Some newspaperman wna 
advertisement may know of 
who would appreciate 


S¥pSe.s8- 8. Es bwbsn, 


yaks a ge * 
. ty 


3848 Be wet 


$y a 

ea - — 
ae 

he * ag 


SSuakSu8 
; 

w - 

= 


— 
ge 
ws 
~ 
on 


09 co 
ee 


« 51% 


ey 


2s 
sh-sp8.8 


333 
21 192 21 
103 105 104 105 


70 674 ©=«6©71 = O74 
ae 1103 1108 110% 


ee 


peSas, Fee. 88, 
+ aBapeSe- -- SR. +. +s. 


5 
ie 


OF ETE eT Ee eee eee eee + FOR Rees: 
SenuSes. 


re 


> 


safc 
SOs tos 


n 


3 
RE 


Me nie: 
= SB8ag8% 


Be 
oi 


f 


SB an 
# 
e 


. ~ 
8. Bsa BB on ond 


28:3 get: 8: 8 


ohbehhofk 
(f 


ss 
im 
ae 
w 


P 


oe 
3 
ee 
g a | a Leh ee”. ) 


Pe 


8 


cc veccceeesece 


United Amusement). ......5. 6 
United Grails Ghowelb 0°” 8 


20 203 194 203 
111/117 118 117 #217 
= 198 194 191 


at 


ne 


oe oe os 
SSSSF-288 


=f 


Pell vy veer obbstet 


petal tia "a3 ion .. 4% 1 Nov. "47-57 
R GraIN oo ssseesesense. ae cae : 1 Nov. '48-58 
i N i Zimmerknit Mig. Co. .......... 994 102 


- 
Oo 


- 
ee ee ew eee oe ee ere meee 


portion of the company’s property, 
subject to the first mortgage 5 per 
cent bonds due 1968, of which $4,- 
866,000 are now outstanding, held for 
the most part in the United States 
and Canada. 

In addition to the funded debt, 
International Power and Paper of 
Newfoundland had outstanding 
$1,750,000 of bank loans at the end 
of last year. 


Taylor Dutton Products 
Offers 2,000 Pref. Shares 


Taylor Dutton Products Ltd. is 
currently offering 2,000 six per cent 
cumulative participating non-cal- 
lable preference shares at $20 each. 
There is no earnings record. 

Purpose of the offering is to pro- 
vide funds for the manufacture and 
sale of cream-making machines in 
Canada. The company owns land 
and buildings at Harriston, Ont. 
where, it is expected, production will 
commence in the near future. 

US. rights on the cream-making 
machines have been transferred un- 
der a sub-license to International 
Emulsifiers Inc. of Chicago in return 


The report points out that in the 
Boischatel area, lying between the 
Ontario-Quebec boundary - and 
Noranda, Arntfield Gold Mines 
have become producers, the new 
mill having been placed in opera- 
tion in August. 

“Another new mining customer in 
Rouyn Township, Stadacona Rouyn 
Mines has been connected with our 
lines, which entailed the construc- 
tion of but a short line, as our 
existing transmission line passed 
close to their workings. 

“A contract for the supply of 
power to the property of Perron 
Gold Mines has been signed and 
work is being commenced on the 
construction of a transmission line 
to provide service. On completion 
of this work the company’s system 
will have been extended to Pascalis 
Township, seventy-three miles east 
of Noranda. 

“In the Siscoe area, work is being 
proceeded with in connecting the 
workings of Siscoe Extension Gold 
Mines with the company’s line, 
which crosses that property, a con- 
ro having been signed in Sep- 
tember. 
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Financial Post, Torontc. 
DIVIDEND NOTI 


- Quebec Power Cong 


Notice is hereby given th 
dend of Twenty-five cents 
ghare has been declared o 
par value common share 
Company for the quarter ef 
tember 30th, payable Noven 
to shareholders of record 

By Order of the Board, 
JAMES W 


Montreal, October 15, 1935. 
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for a cash royalty cn each machine! “A 10-year franchise for the dis- 

sold and a share in the net profits. | tribution of light and power in the 

Taylor Dutton Products owns 25 per | Township of Whitney in the Porcu- 

cent of the stock of Internationa] | Pine area was submitted to the elec- 

Emulsifiers. tors on September 24th and carried 
by a substantial majority.” 
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Toll Traffic Hi 

From Our Own ent 
MONTREAL.—Total volume of 
toll traffic handled by the Maritime 
Angel heied aan biereee : ; 
ois owed alittle better per- 1T\ . ‘<.2 fom. ‘ 
Families centage improvement over the cor- os 133 st oO Be 
f | oe mone eae ee pod en Pe. : SiN 1885 1293 1293 
onth : ie, en 5 dd ea tba cirbe 
ee ‘wholly at improvement of 4.1 per cent and 
August of 45.per cent over the 
home corresponding month of 1934. 
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PREFERRED DIVIDEND 
4 ven that 
NOTICE is hereby gi ~ 
94%) had been declared on te 
Feeferred Stock of the Cal 
Quarter ending ober S@ 
ber 1, 1935, to Stockholce: 
the close of business on Octot 
” By Order of the Board, 


GEOFFREY PUB 
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Classified : 
Advertisements 


Classified ads cost 4c. per word 
and figure for each insertion. Mini- 
mum ad, $1.75. Add five words 
when box number is required. 
Classified ads payable in advance. 


Capital Wanted 
ITAL REQUIRED TO FINANCE A 
new farm weeder, patented in both 
Canada and United States. Box 247, The 
Financial Post, Toronto. 


EDITOR WANTED 


A national weekly newspaper has 
an opening for a really hi -class, 
thoroughly trained news editor 
capable either of taking complete 
charge of news coverage or 
handling one or two major de - 


ments. e oy qualifications 
are: adequate — ence, imagina- 
tion in planning ture articles and 
coverage of news, ability to train 
men and bring out their best; a facile, 
readable style that combines factu 
accuracy and sound interpretation 
with human interest value. 

This sets a pretty high standard 
but there are good men in da 
looking for an opportunity like this 
and we would like to. hear from some 
of them. It is probable that the right 
man is presently employed but is 
seeking a larger opportunity. 

Some newspaperman who sees this 
advertisement may know of a friend 
who would appreciate neving. i 
drawn to his attention. Box 245, The 
Financial Post, Toronto. 


DIVIDEND NOTICES 


ce cqessarentiesitipmaipiiamens acta iettartatnenciaaae 

Quebec Power Company 

Notice is hereby given that a divi- 
dend of Twenty-five cents (25c) per 
share has been declared on the no 
par value common shares of the 
Company for the quarter ended Sep- 
tember 30th, payable November 15th, 
to shareholders of record October 
25th, 1935. 

By Order of the Board, 

JAMES WILSON, 


= 


ANGLO-CANADIAN 
TELEPHONE COMPANY 


PREFERRED DIVIDEND NOTICE 
*NOTICE is hereby given that a dividend 
of ‘One and Per Cent. 
(1%%) has been declared on the 7% Cumu- 
lstive Preferred of he Compony See 
Newent ber 1, 1935, ta Stockholders of record 
at the close of business on October 15, 1935. 
By Order of the Board, 


GEOFFREY PURDY, 
Secretary. 
Montreal, October 14, 1935. 
LLL TTT 
Hollinger’ Consolidated 
Gold Mines Limited 


Dividend Namber 272 


A regular dividend of 1% has been 
lared b Directors on the 


y the 
Capital Stock of the Com f - 
able on the 4th day of November, 
1935, to shareholders of record at the 


close of business on the 18th day af 


Dated the 11th day of October, 1935. 


L McIVOR, 
Assistant-Treasurer. 


McIntyre Porcupine Mines, 
Limited 
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Less: Previous deficit ..scsecces 


Deficit carried forward eeereses 


for other wheat in the United States to allow a little, but not 
very much, Canadian wheat to be entered for export after 
paying 42 cents a bushel duty. On the other hand, movements 


frequently take place at Chicago which seem to be the direct — 


cause of price movements at Winnipeg. 


Exports Jump 

| As week saw the largest world 
shipments of wheat for the pres- 

ent season. Twelve million bushels 

were cleared from various coun- 


in| tries, with Canada ‘supplying one 


in provision for depreciation. . 

Working capital is down sharply 
from the previous year due to ex- 
penditures amounting to $63,777, on 
the new restaurant at Yonge ghd 
Shuter Streets, Toronto. 

Capital impairment account is 
shown at $67,978. Loss on the Queen 
St. store dismantling was $73,711. 

items wé-:e capital sur- 
plus of $4,913 and discount on pre- 
ferred shaves redeemed of $820. 
Capital assets as at Feb. 28, 1935, 
were $235,213 as against $269,147 in 
the previous year. 

During the year 205 preferred 
shares were redeemed at a cost of 
$1,230. This brings the outstanding 
preferred shares to 5,592. 


Income and Surplus Account 
Years Ended Feb. 28 : 
Net earnings ....sss0 
Less: Depreciation .... 
Repairs & replace. .. 


third. This is perhaps an indication 
that importing countries cannot con- 
tinue to get along with the slow 
volume which has been in progress 
since the béginning of the crop year. 
But improvement in a single week 
is not enough basis for any definite 
statement. Should the higher rate 
be maintained for a few weeks it 
will create a much stronger feeling 
of confidence. 

Canada’s shipments at almost four 
million bushels, were the most satis- 
factory for the present season, but 
they will have to strike a consider- 
ably higher weekly rate if the 
ground lost in the early part of the 
season is to be regained. 

Substantial bookings of cargo 
space at Montreal are reported but 
comparatively high freight rates out 
of Vancouver make it difficult for 


000 | that port to do business. 


Continued high shipments from 


067 | Russia are somewhat disturbing, but 


Deficit carr. forward . 
or! 


wi Capital 
Avat February 28 


$ 
68, 112,961 
19,423 


17,232 
95,729 


Co. 

The A. W. Chase Co. and its sub- 
sidiary patent medicine firms earned 
$4.15 on each preferred share in the 
year ended April 30, 1935. This com- 
pares with $3.36 a share in 1933-34 
and only 26 cents in 1982-33. The 
earnings improvement is attributed 
to general improvement of business 
conditions. 

Dividends are being paid at 50 
cents quarterly on the preferred 
stock. President W. J. Stone says 


ranted. By reorganization of the 
company two years ago, the prefer- 
red stock was written down to a 
par value of $1 a share and goodwill 
was reduced to $1. 
Income and Surplus Account 
Years Ended April 30 
$ 

ee =: 41,43 
oe 19,982 


21,455 
18,583 


Net profits 
Less: Pret. dividends 


lus for year eeeee 
: Prev. surplus ... 


Current assets . 2 
Current liabilities .... 38,410 


Working capital ...... 173,649 


Ste 


During the current year prefer- 
ence dividends have been paid to 
date, amounting to 9 per cent, reduc- 
ing arrears of cumulative preference 
dividends to 4% per cent. 


millions, as against about $1.2 mil- 
lions at the end of 1934. The latter 
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overseas advices still reflect the 
opinion that the total from that 
country this year is not going to be 
very large. 

*> ¢ * 


Farmer Shipments 


poeems 75 per cent of last 
week’s wheat deliveries were 
sold to the Wheat Board by farm- 
ers. Although the highest grades 
have continued to be quoted on the 
Winnipeg market at above the Board 
minimum price, the margin in favor 
of the open market on lower grades 
has been extremely small, and some- 
times non-existent. On most of the 
wheat in the Alberta area where 
freight rates to Vancouver are lower 
than to Fort William, farmers have 


been able to get more from the 
Wheat Board than the open market 
price, and on some grades that situ- 
ation has prevailed at all stations. 
If the differential in favor of the 
open market is less than two cents 


a bushel there is a tendency for the} 


bulk of deliveries to be sold to the 
Wheat Board, while every addition 
to that difference sends an increas- 
ing quantity of wheat to the open 
market. 

Deliveries to the Wheat Board tend 
to delay the impact of wheat on the 
market, for while elevator coni- 
panies hedge immediately the grain 
they buy, it may be some days be- 
fore the Board is officially advised 
of wheat purchased for its account. 


Little Speculation 
PECULATIVE interest in the 
market continues to be surprising- 

ly small, in view of the great change 
that has taken place in the past few 
months. The principal source of 
buying is the export trade. The lat- 
ter has lately been accumulating its 
supplies some time in advance of 
actual shipping needs although not 
at a rate that suggests any very 
great anxiety on the part of over- 
seas buyers. 

Next largest buyitig has been by 
United States mills, which continue 
to build up considerable supplies, 
although rather slow to pay the 
duty and move them home. A fair 
proportion of this wheat, it is be- 
lieved, has been taken out of the 
Winnipeg market and hedges on it 
carried in Chicago. There is al- 
ways the possibility, however, of it 
being resold here. Some volume of 
buying comes from purely trading 
interests in the United States direct 
to the Winnipeg market, but a 
larger volume comes in by way. of 
spreading operations between Win- 
nipeg and Chicago. 


Key Facts About Wheat | 


Canadian Wheat in Store: 
Terminal elevators (Oct. 11) secccesecece 
Country elevators (Oct. 11) 
Total (all points), (Oct. 11) 


Country marketings (Sept. 27 
Cum. to Sept. 27 (8 weeks) 
Country deliveries (Cum. Oct. 11)¢ 


Country loadings (Cum. Oct. 11)¢ ,...+ 
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fExcluding flour. ?Sanford Evans Weekly Report. 


Winnipeg Grain Prices 


Week to Oct. 15, 1935 
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freight rates and 
being considered, are to get 5 
oe fe ‘ae a would 
req som over ons, 
of which about $150,000 would go to 
Manitoba and approximately $2.5 
millions each to Alberta and Sask- 
atchewan farmers. What additional 
payments increase the amount to $8 
millions mentioned, has not been 
made clear. The benefitting farm- 
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If the quantity of pool grain in 
question were still intact, its ac- 
cumulated cost could hardly be less 
than $1.10 per bushel. If it were sold 
or turned over to the wheat board at 
current market prices there would 
be a net deficit of about $12 millions 
for which the Dominion government, 
because of bank guarantees, would 
be responsible, 

In addition to hanging on to the 
grain in question, Canadian Co- 
operative Wheat Producers accumu- 
lated 160 million bus. additional at 
prices from 50 cents a bus. up, in 
operations authorized and guaran- 
teed by the Dominion Government. 

Such operations, considered alone, 
now show a paper profit, at cur- 
rent market values. That paper 
profit is being cashed, in the trans- 
fer of stabilization wheat from Mr. 
McFarland in his capacity as head 
of Canadian Co-operative Wheat 
Producers Ltd., to Mr. McFarland in 
his capacity as chairman of the 
wheat board, and in the transfer of 
the wheat from the supervision of 
wheat pool officials in their capaci- 
ties as directors of Canadian Co-op- 
erative Wheat Producers, Ltd. to 
their supervision as members of an 
Advisory Committee to Mr. McFar- 
land. At least $17 millions is being di- 
verted to cover the losses on pool 
wheat, and to cover the additional 
payments just announced. 

Under Wheat Bd. Act 

Under the Wheat Board Act the 
wheat board was authorized to take 
over government guaranteed wheat 
holdings from Canadian Co-opera- 
tive Wheat Producers Ltd. on a 
basis to be approved by Order-in- 
Council. The basis has not yet been 
made public. It might conceivably 
be on cost, after first allowing the 
pool to increase its costs by the 
payment in question. It might be a 
market price which by coincidence 
happened to provide the even 
amount allotted for distribution. Or 
it might be at a market price, be- 
cause there have been some fairly 
large fluctuations, which would 
leave an additional and as yet un- 
appropriated profit in pool hands. 


Wheat Prices 


(Cash Quotations) 
Aver. for 3 Previous 


. 1 Man. 
+ ag 1 Northern 


t . 
Competitive Export Prices: 
(September) shipment: 


No. 1 North. (Vanc.) ... 

No, 2 North. (Atlan.) .. 1 

No, 2 North. (Vanc.) ... 
tine Rosafe 0. 


eee Getdbibotekes: 0.96% 
“New crop. 


d Changes 


Following. Bennett Defeat 


From Our Own Correspondent - 


WINNIPEG. — Election day was 
preceded by about a week of weak 
markets, followed immediately by 
some advance. With Canadian 
prices now closely in line in Liver- 
pool with those of the Argentine, 
however, the trend is not regarded 

significance. 
expectation is that 
will not remain at 
the head of the wheat board. 
resigna 


i 


. 


situation 
ment and a board which 


head of the wheat board and Mr. 
Bennett, ‘and the criticism voiced 
under Mr. McFarland’s direction. 
Under the Wheat Board Act, the 


to supervision of the board’s opera- 
tions. That fact would create a dif- 


between a govern- 
did not 
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fo pay. a sufficient sum 
wheat pool in connec- 
with the McFarland stab- 
accumulation of 


j t board has yet arenes 
e required money from the 
banks. Actually only a small 
part of the stabilization wheat 
has been sold. Under existing 
circumstances it' is thought 
that the board will not be will- 
ing to make the payment re- 
ferred to, nor the banks be 
willing to lend money to make 
it, and that the whole matter 
will have to be reviewed by 
the new government. 


AUTUMN CROPS 
ADD MILLIONS 
~ FARM INCOME 


After several years of bounteous 
potato yields, it now begins to look 
as if the cycle has been broken. The 
first official estimate by the Do- 
minion Bureau of Statistics places 
the total Canadian potato crop this 
year at slightly over 38 million cwt. 
which is down about 20 per cent 
from a year ago and about 15 per 
cent below the average in recent 
years. 

Only in the Prairie Provinces is 
the yield this year higher than in 
1934 when drought seriously affect- 
ed the yield there. The sharply 
lower total crop this year is blamed 
on a 10 per cent reduction in the 
acreage and the same reduction in 
yield per acre. 


Worth More * 


From a dollar and cents point of 
view this reduction in the potato 
yield will have very little effect on 

ers’ revenue, because in the last 
few years of heavy crops prices 
were so low that actual cash re- 
ceived was probably lower than that 
which willbe realized from the 
higher priced smaller crop being 
harvested this fall. 

The potato is the most broadly 
distributed cash crop in Canada, 
local production and sales being 
made in every province. Practically 
the whole of the crop goes into hu- 
man consumption. 

Other late cash crops of a more 
local nature are tobacco and beans 
largely grown in Western Ontario 
and sugar beets, grown in the same 
section and also in the irrigated 
districts of southern Alberta. 

Tobacco, Beans, Sugar Beets 

One of the best and highest qual- 
ity tobacco crops is now being har- 
vested. Prices have not been firmly 
established yet but the crop of near- 
ly 29 million pounds, in comparison 
with 22 million a year ago, is ex- 
pected to bring somewhere around 
$8 million into growers’ hands 

Bean acreage jumped about 15 
per cent to over 58,000 this year and 
the crop is reported of excellent 
quality. As threshing js not com- 
pleted details of yields are not avail- 
able. Provided present prices hold 
the crop is expected to be worth 
about a million dollars to the grow- 
ers of western Ontario. 

Sugar beets are reported to be an 
above-the-average crop in both On- 
tario and Alberta. As a result, it 
will add between one and two mil- 
lion dollars to farm purchasing 
power in the growing districts.. 

Cheaper Feed 

Other late crops with. the’ excep- 
tion of turnips which are down 
slightly from a‘ year ago are con- 
siderably better than in 1934, Corn, 
sugar beets and alfalfa run from 
10 to 20 per cent higher than the 
1934 yields. 

The larger yields of late fodder 
crops such as corn, roots and alfalfa, 
will mainly go into winter feed for 
dairy and beef stock which will 
eventually be sold in the form of 
milk, butter, or beef later on in the 
season. Naturally abundance of this 
cheap home produced feed will be 
reflected in lower costs of produc- 
tion for the products mentioned 
this winter. ~ 


McCabe Bros. Guia Co. 


LIMITED 
WINNIPEG, MAN. 


GRAIN COMMISSION 
MERCHANTS 


Shippers and Exporters 
All Grains-Sacked Feeds 


Operating Country Elevators 
MANITOBA 
SASKATCHEWAN 
ALBERTA 
Branch Offices: 


DULUTH — MINNEAPOLIS 


Old A ension 


In Near Future | 


PURITY FLOU 


THE FLOUR OF DEPENDABILITY [| 
Mlle! by WESTERN CANADA FLOUR MILLS COMPANY, Limited |” 


Head Office, Terente; Granches from Coast te Const. Mills at: Gederich, Winnipeg, Sranden, 


an ¥ a 
Other Leading Products: Purity Rolled Cots; Purity Salt; Hovle Fleur; Plonesr Poultry Peed, oe 


. Millers of 2 3 a 


Robin Heed Flour 
Rebin Hood Oats 


Coast to Coast Service 


Moose Jaw — Saskatoon — Calgary 

Edmonton — Vancouver — Winnipeg 

Fort William — Toronto — Saint John 
Moncton — Quebec — Montreal 


A Complete Investment and Trading 
Service 


STOCKS ... BONDS 


GRAIN. . . MINES} ° 


MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 


N. M. PATERSON & COMPANY. LTD. 


- Own and Operate 
One Terminal Elevator in Winnipeg 

Two Terminal Elevators in Fort William 
109 Country Elevators 

Total Storage Capacity 6,925,000 bus. 

ek oe one on the Great “pend 
° in city 4,500,000 tri 
oad Offices FORT WILLIAM, ONT. 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 
-and Terminals 


Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


NATIONAL ELEVATOR Co., Lrp. 
WINNIPEG,MAN, sit 


COUNTRY ELEVATORS IN THE WESTERN 
PROVINCES TO SUPPLY SELECTED 
OATS, BULK OR SACKED, FOR LAKE- 
’ HEAD SHIPMENTS FOR EASTERN TRADE, 


WINNIPEG, CALGARY, EDMONTON, PORT ARTHUR 


GRAIN MERCHANTS 
Shippers and Exporters 


Over 200 Elevators in Western Canada 
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Be 


\HE member of the British House 


: ne tare 


curb exports of nickel to belligerent 
nations, has been fully answered by 
the sanctions sub-committee of the 
League of Nations, which found re- 
= cently that the Dominion could not, 
if it would, stop the flow of this 
commodity to these nations. 

The findings of the sub-committee 
are of interest to Canadian peace 
workers as well as to Canadian min- 


: : ing men. With regularity, the sug- 


gestion that the cause of peace could 


‘be furthered by banning export of 


bape 


=a 


- pickel has been advanced, and with 


equal regularity has been advocated 
by a few uninformed journals. 
As pointed out by The’ Post dur- 


{ng the last nickel-ban epidemic, a 


Seopa part of the marketing control 
_ of nickel, almost exclusively a Can- 


_ adian product lies in United States. 


Nickel export then is not controlled 
* by Canada at all, and is only par- 

} tially controlled by the League. 
In the American Neutrality Act, 
| the export to belligerent nations of 
a specified list of war munitions is 
1} prohibited. No mention is made, 
however, of the export of raw ma- 


| terials essential to the manufacture 


of munitions, such as cotton, copper 


*} and nickel. By a subsequent proc- 


lemation, however, President Roose- 


‘| velt warned United States exporters 


against doing business with warring 
nations, and withdrew US. protec-|§ 
tion from such deals. It is not ex- 
pected that this hint will have a very 
j striking effect on curbing the ex- 


-tport of such commodities from 


a 


t United States. 


} *e2e 


: Should End Theory 

EAGUE authorities pointed out 
that there is scarcely any direct 
trade in nickel, raw or finished, be- 
tween Canada and Italy, and that 
exports to European countries reach 
their destination through United 

» States or Britain, where Interna- 


+ tional Nickel Co. maintains plants. 


Canada, they said was impotent in 
this regard. 

Seeking with apparent sincerity 
to enforce economic sanctions on 
Italy, the League would hardly have 
come to this very definite decision 
unless it were inherent in the facts. 
The decision should end, once and 
for all, the theory that Canadian 
nickel producers are, in some under- 
hand way, supplying munitions to 


< Warring nations. | 
a 


Taxes Again 


y JA THE, couse of (an interesting 


» tario Mining 


’ B_analysis of Canada’s gold produc- 
tion appearing in the October Bul- 
letin of the Canadian Institute of 
Mining and Metallurgy, G. C. Bate- 
man, secretary-treasurer of the On- 

Association, makes 

brief but pointed reference to the 

tax situation. Mr. Bateman notes 


. that the direct taxes on the gold 


mines have increased by almost four 
times within three years. The im- 
post in Ontario now amounts to 
$1.34 per ton of ore and is equiva- 


* tent to $3.56 per ounce of gold of 


- produced or 10 per cent of its gross 


value. 

. These figures give some points to 
the widespread belief of mining 
men that taxes are approaching the 
level at which a grave danger exists 
of “killing the goose that lays the 
golden egg.” 


ees 


Firm and Dull 


a to the point of dull- 
ness prevailed over the mining 
market during the past week. Some 


increase in activity, resulting in 
generally er price levels broke 


the monotony after the election be- 


came a thing of the past. 
- During the latter part of the week 


'. under review, the slight tendency 
toward softness in the leading issues 


was Overcome, and the period closed 
On slightly higher levels for these 
' stocks. The junior issues, and penny 
‘stocks generally ended the week at 


~~ slightly lower levels. 


Golds and base metals improved 


Be urider a light turnover, but the mar- 


~ ket, on the whole, was featureless 


~ -and lacked the stimulus of any out- 
x standing news. 


Among the senior golds, McIntyre 


ys _and Dome showed some tendency to 
fall off, but accumulation had a 
~ mildly bullish effect on the other 


The base metals, led by Noranda, 


'" rose a few points during the week. 


to'contain any tangible hint of peace. 
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= FOR AFTON MINE 
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Premature 


HINT AT MILL? 


Believe Ore Picture Being 
Rounded Out Prior 
to Producticn 


is believed Smelters will want to 
secure a better picture of the ore 
Reese Ge SaaS aeee s 


* British “Yardstick” on ‘Canadian Stocks Bring Forth Inter- 
esting Results — Yields and Life Expectancy Analyzed — 


“tt is natural that investigation of} to 


the power situation would precede 
any milling plans, and the company 
in securing information is anticipat- 
ing its probable future needs. It is 
likely that the power supply, when 
required, would be delivered from 
an extension of the Abitibi Canyon 
line which is to give service to Fal- 
conbridge Nickel Mines. 

Diamond drilling conducted by 
Smelters revealed two zones with 
an indicated minimum length of 
1,500 ft., and assays revealed gold 
values of good commercial grade. 
According to a réport issued a short 
time ago by Afton Mines, the north 
zone eppeared persistent along the 
length diamond drilled with a width 
of from 12 to 25 ft., and with an anti- 
cipated average of from 150 to 20 ft. 
a south zone indicated for a simi- 

lar length may average 10 to 12 ft. 
or better. 
Purchase Plane 

Following ‘completion of the dia- 
mond drilling programme camps and 
equipment were rehabilitated and 
the shaft was deepened, two new 
levels being ae at depths 
of 275 ft. and 400 ft. Crosscutting 
south to the ore began, and a main 
drift has been run in the porphyry 
just north of the. ore zone on both 


get.some come tar ap sae 

In the table below, eleven repre- 
sentative Rand gold stocks have 
been taken, and analyzed. For much 
of the information in the table, The 
Financial Post is indebted to The 
Mining World and Engineering Re- 
cord, of London. The prices taken 
are as of Aug. 26 last, the last date 
for which complete data are avail- 
able. For the sake of comparison the 
same date has been taken for Can- 
adian stoeks. 

The first thing about the Rand 
data which will strike the Canadian 
bred mining investor is the second 
from the last column, in which a 
convenient and well-authenticated 
ae of the life of the mine is 


Bate of 


part of the world. Since Rand en- 
gineers discovered that the ore per- 
sisted to depths formerly undream- 
ed of, and since gold rose 70 per cent 
in price, this ten year estimate has, 
as a glance at the table below will 


show, nen ne me mones: Sogpene 
Englishman is 


this 
tent with a much lower ria 
satisfied to get his 


gold occurs in more or less regular 


As a result, few of Canada’s big 
operators have ore reserves suffi- 
cient to last the mill more than two, 
three or, at the most, four years. 
Hollinger Consolidated, mammoth 
‘Porcupine producer, which has paid 


ceded that Hollinger has at least 
twenty years of profitable existence 


Taking this 20-year figure (and 
it is, of course, only a very rough 
estimate) it would be necessary, in 
order merely to get one’s money 
back, to obtain a yield of five per 
cent. But, as shown in the tables 
below, the yield on Hollinger is 
around 7.8 per cent leaving 2.8 per 
cent for profit on the money in 
vested. 


This five per cent figure makes no 
allowance for re-investment or 


amortization, but higher mathemat- yi 


There is another important differ- 
ence which crops up when compar- 
ing the market position of South 
African and Canadian’ Mines. In 


tation of it rising tomorrow when 
they will sell. The Johannesburg 
market and the London market is 
freer of this speculative element 
than are the Canadian markets. 
Here speculators exert a profound 
effect on the fluctuations of stocks, 
a! accordingly, on the estimated 
yield. 

All this can bring forth but one 
main conclusion; that it is an ex- 
tremely difficult matter to bring 
English standards to bear on Can- 
adian gold stocks. The results of a 
comparison of South African and 
Canadian gold stocks are not all 
negative, however. Assuming (and 
it is a fair enough assumption) that 
the. big Canadian gold producers 
may, on the whole, equal the aver- 
age life span of the Rand mines, 
the present yield on Canadian gold 
stocks compares very favorably 
with the yield on South African 
golds. That the element of specula- 
tion is stronger is admitted, but it 
is an element that is, partly, at least, 
oe care of by 105 ee higher 


' Rand and Canadian Golds Compared 


WITWATERSRAND MINES 
Dividends 


£ 
++ 1,150,000 
es. 943,062 
ee 1,460,887 
1,400,000 
* : Uieaas 
500,000 


levels. Crosscuts from these drifts | Rand 


have been run south at intervals to 
test ore conditions, and some lateral | § 
diamond drilling underground car- 
ried out. 

A few days ago Smelters brought 
to Sudbury a twin engine de Havil- 
land Dragon airplane, an identical 
model of the machine used by Capt. 
James and Amy Mollison in their 
attempt to fly the Atlantic from 
Wasaga Beach in 1933. The machine, 
— designed for general use by 

melters, will be largely used to fly 
men and supplies into the Afton 
Mine from Sudbury. 


Mining Reports 


Reno Gold Mines 
Despite the fact that taxes, includ- 
ing provincial mineral tax, and pro- 
vincial and federal income tax, rose 
from a total of $13,049 in the fiscal 
year 1934, to $61,241 in 1935, Reno 
Gold Mines, Nelson, B.C., producer, 
shows in its annual report for the 
year ended June 30, 1935, earnings 
per share of $0.13 as compared with 
per share earnings of $0.02 in the 

previous year. 
Increased milling capacity has 
not interfered with the blocking out 
of ore reserves, which, a8 at June 


155 


B shares. 
{To end of July. 


i 


1935 ane. "%6 via 


Bralorne—Reserves may show higher grade, due to erratic richness of 


deposits. 


Buffalo Ankerite—Reserves include broken, blocked out, probable and 


possible ore. 


Dome—Dividend 1935 based on statement at annual meeting in April 


to effect $4 to be paid in 1935. 


Kirkland Lake—No ore estimate made, due to conditions at depths, 


Current Chatter 
from B. C. 


From Our Own Correspondent 

VANCOUVER.—Kamloops Home- 
stake, controlled by the Taylor 
Bridge River Mines, expected to get 
its new mill into production this 
week with a rated capacity of 50 
tons. At comparatively cost 
the capacity can be stepped up to 
125 tons, mae 

“ 


Island Mountain Output 
Since the beginning of operations 
in November, 1934 close to $500,000 
has been produced by Island Mount- 
ain mines, controlled .by Newmont 
Mining Co. in the Barkerville dis- 


90, 1935, showed an increase of about | ing 


50 per cent, to 61,903 tons of blocked- 
out and reasonably probable ore. 
Estimated average grade of these 
reserves is 0.624 ounces gold to the 
ton. As at June 30, 1934, these 
reserves stood at 43,958 tons, 
During the 12-month period 
reviewed, 33,943 tons of ore were 
milled, with recovery per ton aver- 
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rated at $168,000. By the end of the 
year the company will have cleared 
up all indebtedness, it is believed. 
The mill has been handling a daily 
load of approximately 70 tons. 


Central Manitoba 
Net operating loss of $84,638 for 
the 16-month period ending Aug. 30 
is shown in the annual report of 
Central Manitoba Mines. In addi- 
tion, J. C. Houston, mine 


Manitoba Mines, Ltd. The company 
received $5,793 in cash, including 
$793 realized from the sale of 9,800 
shares, and, in lieu of further cash 
payments, received also 290,200 
shares of Central Manitoba Mines, 
Ltd. stock in final settlement, the 
shares being registered in the name 
of and held by The Royal Trust Co., 
trustee. 
Income and Surplus Account 
16months Year 
ended endéd 
Aug. 30 
™ 
pain TEV. cccccececece S16 252 
“Devel ra te min. exp.. + weael 
Mill oper. 
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0.60 
*Gold at $35 per ounce, 

which prohibit such an estimate. 
Lake Shore—Broken ore only. 
Macassa—Positive ore only. 


Dividends 
933 


Price App. 
1935 Aug. 26 Yield 
> (est.) 
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1934 
$4.85 
2.50 
38.75 
12.65 
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McIntyre Porcupine—Company’s dividend policy lined’ at Setenption 


of shares when mine worked out. 
Pioneer Mines—Positive ore only. 


“Ry 8 


Teck-Hughes—Earnings from parent property decreasing. 


Bongard & Co. Issues 
Hollinger Analysis 


While the parent property of ol. 
linger Consolidated Gold Mines at 
Timmins, Ontario, will continue for 
many years to come, as the chief 
source of further dividends, outside 
mining interests are becoming an 
increasing factor in the outlook for 
this company, Bongard & Co., Can- 
adian bond and security dealers 
conclude in a comprehensive survey 
on en being distributed to 


The survey reviews the present 
position of Hollinger’s original prop- 
erty, and the company’s policy in 
this regard. In addition, Hollinger’s 
interest in International Bond and 
Share Corp., in Hislop twp. and in 
the Young Davidson development 


Bulolo Gold Output 
Greater Than Year Ago 
From Our Own Correspondent 
MONTREAL.—Bulolo Gold 


Dredging reports gdld production 
for September of 11,292 fine ounces, 


Ss ya, | Which compares with 11,832 ounces 
468|in August and 10,983 ounces in 


eevetee 
ereeeee 


super- 
intendent, points out that while the Defici 


mine is not faced with an imminent 
shut-down, ore bodies have not been 
found or even indicated of a suffi- 


months. Exploration and develop- 
ment is continuing, however. 

A by-law, changing the fiscal year 
from the year ending April 30 to the 
year ending Aug. 31 will be sub- 
mitted at the annual 


that practically all possibilities of 
finding ore at depth on the property 
had been explored.. He recomimend- 
ed, however, that exploration of cer- 
tain branch veins be continued and 
that two deep diamond drill holes 
be sunk in the central section of the 
property. The revealed no 

reports, 


bullion $308,910, and 


September, 1934. 

Estimated net working profit in 
September is shown at 8,308 fine 
ounces, which is equivalent to $290,- 
780, with gold calculated at $35 an 
ounce, Canadian funds. In August, 
net working a eres was estimated at 
in September a year 
ago, at $272,090. 

Four dredges were in operation 


3. | last September and handled 931,000 


RAILWAY. AND 


cubic yards, which -compares with 
wees cubic yards in the previous 
m 


HIGHWAY BRIDGES 
PLATE: AND TANK WORK 
ELECTRIC HAND POWER CRANES 
HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY 


Caissons, Barges, Coal andOre Bridges, Liftioczs, T 
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te “= Toronto, Ont. 


| Shows Up Well 
In Routine Run 


First official indication of what 
may be expected from McKenzie 
Red Lake, new Red Lake producer, 
is contained in the production 
figures for the three-month period 
ended Sept. 30, in which period the 
mill settled’ down to routine pro- 
duction. 

Analyzing the brief official report, 
it is found that the mill treated an 
average of about 121 tons per day, 
each ton averaging 46 ounces of 
gold. The total value, in Canadian 
funds, of the bullion produced in 
this three-month period was $190,- 
209. 


Although no figures as to operat- 
ing costs are contained in the three- 
month statement, it is generally un- 
derstood that costs are in the neigh- 
borhood of $6 per ton. Since aver- 
age recovery, as shown, amounts to 
46 ounces, or about $16.37 per ton, 
this would give an average operat- 
ing profit of over $10 per ton of ore 
milled. 

A notable achievement at this 
property is the percentage extrac- 
tion, which almost from the first, 
showed a surprising freedom of the 
troubles which-usually reduce the 
extraction of new companies. Ex- 
traction at McKenzie Red Lake now 
amounts to about 98.3 per cent. 

Referring to development work, 
W. G. Armstrong, president af the 
company states that the shaft has 
been deepened to the 450-ft. level, 
which was formerly served by a 
winze from the level above. New 
ore has been opened up on the 
three levels down to the 350-ft. The 
total length of new ore is more than 
400 ft. and reserves, which at Dec. 
31, 1934, stood at 97,900 tons with an 
average grade of .437 ounces, have 
been more than maintained, 


Perron Production 
$12,160 in September 
September production from the 
25-ton test mill on the Perron Gold 
Mine property in Northwestern Que- 
bec amounted to $12,160. Of this 
$11,005 was actually extracted dur- 


WE MAINTAIN AC. 

TIVE TRADING 
DEPARTMENTS SPE- 
CIALIZING IN LISTED 
AND UNLISTED CAN. 
ADIAN MINING AND 
INDUSTRIAL SECURI.- 
TIES, 

Our statistical staff 
would be pleased to 
answer inquiries re- 
garding all classes of 

securities, 


F. J. CRAWFORD & CO. 


Members 
Toronto Steck Exchange 


ARNTFIELD 


gums GOLD MINES auum= 
A producing gold 
mine whose develop- 
ments foreshadow im- 
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ing the month, the remaining $1,155 
being tied up in untreated concen- 
trate. 

It is hoped that the new 100-ton 
mill will be in operation on January, 
1, 1936. 
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tHe various stocks, 
Canadian exchang::% 
little close-ups do 
dealt with. They 
fire inventory of the 
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- Bobjo Mines | 
Fa Mines is a well-dire 
and holding compagig 
tts interest in San & 
eee God’s Lake Golg 
and Knee Lake Gold Mine 
‘Organized in 1928 to d« 
property in Patricia dist 
tario, snag not resp 
was aband@ 
er, 1920, the comp2z 
since that time examined 4 
ried on development w 
large number of prospects 1 
oe parts of Cang™ 
most outstandin; 
stewed by the compeh; yh 
its on with the i 
of San Antonio G: !d 
and God’s Lake Gold Minc . 
most important gold pro: cam 
Manitoba. In March 193) Ee 
chased 600,000 shares of Sa 
Mines at 15 cents per sh: 
Antonio was reorganized ir 


1933, 100,000 o 
shares were sold at a s ‘ 
profit, , 


In Jtily, 1932, Robert J 
the eos president, m 
original overy in the G 
area of Manitcba. This | di 
subsequently became par: § 
property of God’s Lake Gold 
whieh was brought into prc 
last month. For its portic n 
property Bobjo receive 
shares in God’s Lake Gc ‘4 
As at Dec. 31 lest the compa 
ney an 18 of these shar 

1935 purchased am 
tional 41,666 shares under ri 
gued to shareholders. 

Its investments in God’s L 
San Antonio shares are + 
valuable holdings of the c 
At> current market prices 
ar" have a value of near! 


Bera of the compa 
were rather disappam 

we making considerable e 
ture in’ development of the 
erties of Manitoba and 
Mineg ‘in the Temagami area 
tario, Atlin Pacific Mining q 
Atlin Ruffner Mines in the 
district of British Columbia 
dropped its option on shares 
three of these companies. 

At the present time the cam 
is concentrating its efforts on B 
velopment of the Knee Lak 
Mines in Manitoba, about 
northwest of God’s Lake. Bu 
an option fo purchase contro 
company. Development on thig® 
Lake property to date has bai 
couraging. , 

In the balance sheet as at 
last investments were carried i 
cost of $777,158 after deductiorme 
reserve of $158,182. Shareholdinj 
as at that date were as follows: 


Atiin Pacific Mining Co. ....«... 
AtEn-Ruffner Mines 

‘B.C. Explorers 

Ere ot = Mines 


God’s Lake Gold Mines 
Karl Springer Exploration Co. .. 
Knee Lake Gold Mines 


San Antonio Gold Mines. ....... 


Young Shannon Gold Mines . 

As regards earnings the ¢ oa 
has not had a very happy mae 
only one year has a profig 
shown, that being in the 12 
ended March 31, 1934, whe 
profit of $1,794 was earne:. 
nine months ended Dec. 31, 1 
@rations resulted in a de 
$20,942. 


Future earnings are de 
upon a substantial return f 
investmient in San Antoni 
Mines and God’s Lake Gold 
or upon the successful deve 
tO. production of Knee Lak 
Mines and Jowsey De: 
Mines. The latter comp 
formed early in 1935 to <a 

property in the orga 
Ontario in which Bobjo h 
interest. 


Working capital as at Dec 
amounted to $168,707, curre 
totalling $171,716 and current 
ties $3,009. 


Price Range of Stoc 
= Low 


934 
Common ...... $0.38 $0.3 
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$0.18 
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: Sorting the ; 


An Impartial Analysis of _ 
Listed Stocks from A to Z 


. in 

This i the sbxth tn a series of abticles attempting to examine, at close 
range, the various stocks, listed day by day, on mining sections of 
various Canadian exchanges, 

These little close-ups do not pretend to be exhaustive 
companies dealt with. They are aimed, however, at readers a 
rapid fire inventory of the market today. Each , be dealt with 
in alphabetical order at the rate of three or four a week as space 


Bobjo Mines 

Bobjo Mines is a well-directed ex- 
ploration and holding company with 
its principal interest in San Antonio 
Golé Mines, God’s Lake Gold Mines 
and Knee Lake Gold Mines, 

Organized in 1928 to develop a 
property in Patricia district, On- 
tario, which did not respond to de- 
velopment and was abandoned in 
October, 1929, the company hhas| Interest in the company at the 
since that time examined and car-| present time centres in its 40 per 
ried on development work on a/cent share int in the Buena 
large number of prospects in mining | Vista Mining Co,)whi is develop- 
areas in various parts of Canada. ing Big mine in the Port- 

The most outstanding success | land Canal mining division of Brit- 
achieved by the company has been|ish Columbia under the capable 
its association with the early fin-| Management of Consolidated Smelt- 
ancing of San Antonio Gold Mines | €rs. 
and God's Lake Gold Mines, the two 
most important gold properties in 
Manitoba. In March 1930 it pur- 
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in untreated concen« 


that the new 100-ton 
operation on January, 


chased 600,000 shares of San Antonio 
Mines at 15 cents per share. San 
Antonio was reorganized in 1931 and 
Bobjo received 200,000 shares in the 
new company San Antonio Gold 


Mines. In 1933, 100,000 of these} been 


shares were sold at a substantiaal 
profit. ’ 

In July, 1932, Robert J. Jowsey, 
the company’s president, made the 
original discovery in the God’s Lake 
area of Manitoba. This discovery 
subsequently became part-.of the 
property of God’s Lake Gold Mines 
which was brought into production 
last month. For its portion of the 
property Bobjo received . 309,375 
shares in God’s Lake Gold Mines. 
As at Dec. 31 last the company still 
held 250,000 of these shares and 
early in 1935 purchased an addi- 
tional 41,666 shares under rigtits is- 
sued to shareholders. 

Its investments in God’s Lake and 
San Antonio shares are the most 
valuable holdings of the company. 
At current market prices these 
shares have a value of nearly $700,- 
000. 


Operations of the company in 
1934 were rather disappointing. 
After making considerable expendi- 
ture in’ development of the prop- 
erties of Manitoba and Eastern 
Mines in the Temagami area of On- 
tario, Atlin Pacific Mining Co. and 
Atlin Ruffner Mines in the Atlin 
district of British Columbia Bobjo 
dropped its option on shares of all 
three of these companies. 

At the present time the company 
is concentrating its efforts on the de- 
velopment of the Knee Lake Gold 
Mines in Manitoba, about 40 miles 
northwest of God’s Lake. Bobjo has 
an option to purchase control of this 
company. Development on the Knee 
Lake property to date has been en- 
couraging. : 

In the balance sheet as at Dec. 31 
last investments were carried at‘a 
cost of $777,158 after deduction of a 
reserve of $158,182. Shareholdings 
as at that date were as follows: 


Shares 
Atlin Pacific Mining Co. eesetood 
Atlin-Ruffner Mines 
B. C. Explorers .......++ erveeess 
East Rouyn Gold Mines .,...... e 
Erie Gas Co... .ccsccdccsccece eee 
Forty-Four Mines 
God's Lake Gold Mines ee 
Karl Springer Exploration Co. .. 
Knee Lake Gold Mines 
Manitoba & Eastern Mines 
Mosher Long Lac Mines eeceveee 
Noranda Mines ........:ccscccece 
San Antonio Gold Mines ......« 
Young Shannon Gold Mines 


As regards earnings the company 
has not had a very happy past. In 
only one year has a profit been 
shown, that being in the 12 months 
ended March 31, 1934, when a net 
profit of $1,794 was earned. In the 
nine months ended Dec. 31, 1934, op- 
erations resulted in a deficit -of 
$20,942. °- ’ 

Future earnings are dependent 
upon a substantial return from its 


terially improved by the rise in the 
price of gold during recent years. 
Since Consolidated Smelters becamé 
interested in the. property a com- 
prehensive plan ‘of development has 
een carried out and at the present 
time the property shows promise of 
becoming one of the largest gold 
muaieg operations in British Colum- 
a. 


The property is being developed 
by two tunnels. Results have been 
very encouraging in both tunnels 
and it is unofficially stated that a 
mill has been decided upon. De- 
velopment and diamond drilling is 
being continued in order to get ad- 
ditional information with regard to 
the limits of the large ore body en- 
countered by both tunnels. This will 
enable the company to determine 
what size a mill is to be built. It is 
expected that the mill will be of 
1,500 ton daily capacity, 

Development on the Missouri- 
Monarch Consolidated Mines prop- 
erty, while less advanced, has been 
encouraging. This company owns 
the Monarch Bronco and Black 
Forest properties, former lead-silver 
producers in the Spruce Mountain 
mining district, Elko county, 
Nevada. Development work is pro- 
ceeding and it is expected that the 
company will soon be in a position 
to ship ore to a smelter. Big Mis- 
souri Mines Corp. owns 1,200,000 
shares of Missouri Monarch stock 
and $10,000 in notes of the Black 
Forest Mining Co. This company’s 
property was merged with Missouri 
Monarch in 1929. Advances to Mis- 
souri Monarch total $92,538. 

The only other investment held by 
Big Missouri is 140,000 shares in 
Brooklyn Consolidated Mining Co. 
which owns an inactive lead-silver- 
copper property in Granite county, 
Nevada. There was a large tonnage 
of lead-silver-copper ore blocked out 
when development was suspend 


Of an authorized capitalization of 
5,000,000 shares, par $1 each, Big 


222,500 | the unissued shares are under option 


until Dec. 31, 1936, at 50 cents per 


500! share. Quebec Gold Mining Corp. 


has a large interést in Big Missouri. 
Price Range of Stock 
1934 
High 
CommMon eeoesese $0.51 
1985 


Common .ccocce $0.75 *. $0.30 
May Feb. 


' Beattie Gold Mines 
Although its annual production in 
point of value is less than $2 million, 
Beattie Gold Mines, with a daily 
milling capacity of 1,400 tons and ore 


‘reserves in excess of four million 


tons, must, of necessity, be included 
among the large gold mining opera- 
tions in Canada. 
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erations. In the annual report for 
1934, A. J. Keast, mine manager, 
stated that after treating over 500,- 
000 tons of this ore it has been found 
that diamond drill intersections give 


'a very close check against actual 


gold content of the ore. The com- 
vany, therefore, showed its indicated 
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is equipped for underground work. 


Prospecting for Birch Bay Gold 
Mines, W. W. (“Hardrock”) Smith 


Holland Funds Enter 

From Our Own Correspondent 

WINNIPEG. — Financing for the 
Sylvia Mining Co. has been ar- 
ranged in Holland. The Holland 
concern, it is understood, will take 
the entire issue of 5,000 shares at $5 
per share. The shares are to repre- 
sent 100 shares for each $5 share in 
a company to be formed later. 

Sylvia's property comprises a 


064 | STOup of 12 claims near Hole River 


in the English Brook section of the 
Rice .Lake- area. Transportation 
presents no problems and surface 
exploration has shown a number of 
veins. Most of the work to date 
has been done on what is known as 
the Denver No. 1 and No. 2 claims. 
The vein on these claims has been 
traced, opened and stripped for 1,000 
ft. with an ore shoot of approximate- 
ly 600 ft. 

A drilling programme on the prop- 
erty is now being prepared prepara- 
tory to shaft sinking. 


Mining Concerns 
Newly Formed 


Chadbourne Development Co.— 
Que. Incorp., Sept 6, H.O., Montreal, 
Author, Capit., $20,000 par $100, 

Gilmour Gold Mines Ont. In- 
corp., Aug. 2, H.O., Toronto, Author. 
Capit., $3,000,000, par $1. 

Macaboug Exploration Co—Ont. 
Incorp., Sep. 11, 1935, H.O., Toronto. 
Author. Capit., 75,000 par $1. 

Tyranite Mines Ltd.—Ont. Incorp., 
Sept. 23. H.O., Kirkland Lake. 
Author. Capit., $3,000,000 par $1. 

Dead and Dormant 

Canadian Gold Refining Co.— 

Notice that companly is to be volun- 
wound up has appeared in the 
Ontario Gazette. 

The Lake Fortune Mining Co.— 

Quebec charter surrendered Oct, 12, 


1935, 
Utility Mines (Number One) Ltd. 


eons of Vancouver, B.C., was adjudged 


bankrupt 24 Sept. 1935, Canada 
Gazette reports. 
Merged 
Ferguson Exploration Ltd—Sup- 
plementary letters patent have been 
issued changing the name of the 
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Shaft Dewatered to Third 
Level—Option 
' Taken 


ith the shaft dewatered to the 


e Post. 

The property, in the West Shining 
area of Ontario, is being 

brought into production under an 

agreement with Bramor Mining 

(Ontario) Ltd., which is providing 


NAVY CUT 
CIGARETTES 
CORK TIP OR PLAIN 


20 for o5f 


>) “IT's THE TOBACCO THAT COUNTS” 


is to be paid for by $25,000 cash, to 
be taken from production only. 

In addition, Mr. Dickenson stated, 
Bramor have recently taken an op- 
tion on 500,000 shares of Neville 
stock, to net Neville’s treasury $92,- 
500, if-fully exercised. 

Bramor have already t about 
$7,000 grooming the property for the 
mill, it was stated. In all about 
1,400 ft. of lateral work hag been 
done, and the present operators are 
concentrating on the third level. 


24,469 Lawn Mowers 
The five Canadian manufacturing 


companies specializing in lawn 
mowers produced 24,469 machines in 
1934, 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED, 


Invests in Canadian Mines and 
68 King St. East, Toronto, Can. 
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W. E. BAILOR Lid, 


301 McArthur Bl 
WINNIPEG. PHONE 97 108, 


SISCOE | 


A dividend payer that is making cone 
sistent progress. Write or phone for 
our special analysis of this Company. 


J. E. GRASETT & CO. 


Members The Toronto Stock Exchange 
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302 BAY ST. WAVERLEY 4781 5 TORONTO 
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investment .in San Antonio Gold 

Mines and God’s Lake Gold Mines icant keieain "eeneene jn 
or upon the successful development | mijes northwest of the town of Nor- 
to production of Knee Lake Gold/ nda Beattie Gold Mines is one of 
Mines and Jowsey Denton Gold} jp. many companies for which the 
Mines. The latter company was enhanced value of gold has made 
formed early in 1935 to develop a profitable operations possible. On 
property in the Porcupine area of| the basis of production in the year 
Ontario in which Bobjo had a’ third ended Dec. 31 last operations would 
interest. 2 : 

Working capital as at Dec. 31 last _ ne pir greeye rey bs 
amounted to $168,707, current assets the old statutory level of $20.67 per 
t otalling $171,716 ard current liabili- ounce. Average recovery per ton of 
= ae panes ie Mesh ore milled was equivalent to $3.04 

High Low Last gold taken at $20.67, or $5.08 gold 
c 1934 taken at the prevailing market price. 
COMMON eeveee $0.5, $050 $0.35 | Operating costs, on the other hand, 
Common .esess $0.38 $0.18 $0.20 | amourited to $3.71 per ton and to 
Jan, July Oct. 7 | costs $4.65 per ton. 

Brought into production in May, 
1933, under the ip of Ven- 
tures Ltd. and Nipissing Mining Co., 
operations have shown steady im- 
provement. Production started with 
a 600-ton mill unit, one of the 
largest initial milling plants ever in- 
stalled by a gold mine in Canada, 
and since that time’ capacity has 
been gradually stepped up to 1,400 
tons, reaching the.latter figure late 
in September. 
| Because of the arsenic content of 

its ore Beattie recovers only a small 
| part of its precious metal output in 
. the form of bullion. The major por- 
tion of its gold output is derived 
from concentrates which are ship- 
att att ped to the smelter of the American 
Smelting and Refining Co. at Ta- 
MEMBERS: coma, Wash. Research is constantly 
Toronte Steck Exchange ., 
Canadian Commodity Exchange Inc. 
Winnipeg Grain Exchange 
Chicago Board ef Trade 
New York Curb (Associate) 


6 Jordan Street, Toronto 
Adelaide 3221 


company from Ditton River Gold 
05; Mining Co. to Ferguson Exploration, 

Ltd. and increasing the number of 

directors from three to five. 
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| WE have prepared a 
| brochure on Noranda 
| Mines, Limited, which 

we shall be pleased to 
| mail upon request. 
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direct product of the adventures of 
the great Venetian jewel merchant 
when foot-loose in Cathay. Marco 


finally the builders of the Canadian 
Pacific Railway who gave the world 
the short route from effete Europe 
to romantic China, . 

Starts Away Back 

Thus, the most notable feature of 
Mr. Gibbon’s history of the.C. P. R., 
and the one that differentiates it 
from all those that have gone before 
is that he starts not at Confedera- 
tion but many hundreds of years be- 
fore. In fact, there are 136 pages of 
this volume before Confederation is 
reached. Thus there is developed an 
account of the inherent affinity be- 
tween Marco Polo’s visit to the 
Kublai Khan and the Duff Com- 
mission’s visit to the outposts of 
Canada. 

Mr. Gibbon’s history is excellently 
illustrated and romantically . told. 
There is a great deal of new ma- 
terial; just how much it is difficult 
for anyone but the most widely read 
person to say for’ Mr. Gibbon pro- 
vides bibliography rather than an- 
notation. 

Some of the yarns about Sir Herb- 
ert Holt are of particular interest, for 
the early days of Holt in Canada 
have been little publicized. It is in- 
teresting to learn that Lake Louise 
station, when it was the temporary 
railhead of the C.P.R. on the sum- 
mit of the Kicking Horse Pass, was 
called Holt City. Holt, as chief en- 
gineer on the mountain construc- 
tion of the C.P.R., was notable for 
his ability to get things done. Mr. 
Gibbon tells this story: 

“At the time when the C.P.R, 
reached the Bow River, the hanilet 
. of Calgary was not so near the tracks 
as it wished to be and wanted to 
move the post-Office near the sta- 
tion, The government, however, was 


’ | Orillia, Ontario, has now a second 


electrical power plant, located at 
Workman's Falls on the Gull River. 
Two power machines have just com- 
menced operating. Although the 


;|town has another plant on the 


ward Beatty. 

There is an excellent story of 
Shaughnessy, typical of his kind 
heartedness. On one occasion a 
youthful employee of the railway, 
who was an amateur pugilist, stag 
a fight during the lunch hour in one 
of the rooms at the head office, The 
youth was dismissed. His mother 
came to Shaughnessy pleading that 
her son be restored to favor. Shaugh- 
nessy called him in and said to him: 

“Well my lad, you have only your- 
self to blame. It was a_breach of 
good order in the office and Mr. Mc- 
Nicoll was right in disciplining you. 
You are a clerk in his department 
and I cannot ask him to take you 
back. The only ‘thing I can do is to 
take you into my own office. Re- 
port to me tomorrow.” 

The volume goes into the most ex- 
tensive detail of the original negoti- 
ations for the construction of the 
C.P.R. and gives good character an- 
alyses of the great figures involved 
in the: negotiations. It brings the 
story up to the present minute. 

Mr. Gibbon is the chief publicity 
officer of the Canadian Pacific Rail- 
way and has for many years*been 
one of the most practical supporters 
of Canadian literature. He is him- 
self a student of many. phases of 

jana, notably ench-Cana- 
dian folk songs. 
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Ganadian WOOD PIPE 
With New Patented Twin-Tengue 
Interlocking Butt Joint 


‘Here, for the first time in Wood pipe history 
frost 


is an a 


Severn River, the latter is unable to 
supply enough power to carry the 
peak loads. The new plant is on the 
main supply line to the Trent Val- 
ley Canal near Minden, Ont., where 
water is held back in the higher 


ed | lakes until the summer when it is 


The Amazing Kemal 


where a head of 48 feet may be 
obtained. - 


fa 


fis 


The present dam, built by Do-| opposi 


minion Construction Co., is a con- 
crete gravity affair, 601 feet from 


turbines supplied by the S, Morgan 
Smith-Inglis Co. 
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Transforms Turkey from Decadent, Opium-growing, 
Fifth-rate Power Into Modern State — Story Might Have 
Been Different Had Canada Heeded War Invitation in 1922 


BY WELLINGTON JEFFERS 
Who is the greatest living states- 
man? 


History will eventually render its 
verdict but in the meantime it must 
be recorded that a growing number 
of public men, diplomats, military 
men and students of world history 
are inclined to give this accolade of 
praise to Gazi Mustafa Kemal, 
founder and first president of the 
Turkish Republic. 

Why? General Charles H. Sher- 
rill, United States Ambassador to the 
Turkish Republic in 1932-33, visual- 
izes his accomplishments for West- 
ern minds by stating that to Turks 
he is what George Washington was 
to the United States. 


Revolutionized Turkey 


Like George Washington the Gazi 
(meaning “the Victorious”) is “first 
in peace, first in war and first in 
the hearts of his countrymen.” He 
turned out the palace crowd at Con- 
stantinople, sent the Sultan packing, 
changed the capital from Constantin- 
ople to Ankara—far from the guns 
of hostile foreign fleets—defeated 
all his country’s enemies. 

Eventually by a tour de force in 
statesmanship he turned old enemies 
into present friends by means of 
treaties and consistent fairness. 
Every important nation now knows 
that Kemal’s foreign policy may be 
summed up in words like these: 
“Come to us in friendship and we 
will welcome you. Come to our 
shores in enmity and we will bury 
you. We will co-operate in any 
enterprise for the good of all man- 
kind.” 

Established Religious Equality 

The Sultan was formerly head of 
the whole Mohammedan world in a 
religious sense but Kemal abolished 
Sultanate and Caliphate together. 
He made all religions in Turkey 
equal in the sight .of the law, Mo- 
hammedan, Christian or what not. 
He went further and had the Koran 
printed in Turkish instead of only 
Arabic. Even the high clear call to 
prayer of the muezzin now sounds 
out over Turkish cities in Turkish. 
He also removed the fez from every 
Turkish head, thus dissolving the 
last visible link wtih the Ottoman 
empire. ’ 

Made 11 Revolutions 

One successful revolution is usu- 
ally enough to make a man a secure 
place in history. Kemal has 11 to his 
credit. He gave the Turks a new 
alphabet, Latin characters displac- 
ing the old Arabic script which was 
beautiful but difficult. He gave 
them the same numerals as the 
Western world so that foreign busi- 
ness can now be done more easily. 
He gave them a calendar which is 
the same as that in use in all Occi- 
dental countries. He gave them the 
English working week, Sunday be- 
coming a holiday instead of Friday. 
In other words, for the first time 
in history he put Turks in an im- 
mensely improved position to com- 
municate and trade with the rest of 
the world on even term$ He raised 
the political and social status of 
women to that enjoyed in many 
western countries. 

In the Sultan’s days power- 
ful foreign nations would not 
allow their nationals to be tried 
in Ottoman courts. Their own 
consuls-general tried them. Kemal 
threw the old Turkish codes into 
the rubbish heap and caused the 


includes attempts to reform as well 
as punish those who are found guilty 
of infractions of the code, 


Abolished Private Opium Trade 

One revolution in agricultural life 
may not have been so well liked in 
Turkey but it involved a Christmas 
gift to the world in 1932 so generous 
that it dazzled humanitarians the 
world over. He decreed the ending 
of Turkey’s predominance as the 
chief and central supply for the 
world’s illicit narcotic traffic. He 
created an international factory to 
displace private narcotic factories 
and entrusted external commerce to 
an organization of commercial asso- 
ciations instructed to see that raw 
opium and its products would sup- 
ply only the world’s scientific needs. 
The growth of the poppy had a very 
important place in Turkish agricul- 
ture but can now be grown only un- 
der permit. The producing of Indian 
hemp, source of hashish, was also 
similarly restricted. 

Magnificent Gesture 

Every annual convention of the 
World Narcotic Defense Association 
pays tribute to Turkey for this act. 
Admiral Richmond P. Hobson, presi- 
dent of that. association and United 
States national hero because of ex- 
ploits in the Spanish-American war, 
is especially high in his tributes. The 
new policy involved adherence to 
the International Conventions of the 
Hague of 1912 and of those of Gen- 
eva of 1925 and 1931 respectively. 
Canada and the United States were 
two of the nine nations who had al- 
ready signed. Turkey ratified the 
conventions ahead of Great Britain, 
France, Germany and Italy. Premier 
Bennett gave Canada’s support to 
Turkey. 

It meant a big loss to Turkey. She 
was the centre of the illicit traffic 
of the world. Other nations fol- 
lowed and now Japan is the only one 
of the eight large manufacturing 
nations that has mot ratified the 
treaty.. The international narcotic 
ring switched manufacture to Bul- 


garia, which is also a signatory, and’ 


the drug barons have formed an of- 


pletely from complicity in the ill 
effects on every race in the world 
of illicit distribution of opium, mor- 
phine, cocaine, heroin, hashish or 
marihuana, the latter being clandes- 
tinely cultivated on this -continent 
from Indian hemp or loco weed. 
Seeks Friendships 

The eleventh revolution—and the 
one most difficult for old students 
of European relations to visualize is 
in the relations of Turkey with its 
neighbors, .. Isolation .is ended. 
Kemal has sought and - obtained 
friendship en — —s whose 
armies once ‘ought: . Bulgaria, 
Greece; Russia, France, Italy, Eng- 
land, He refused the advice of 
those who exacting penal- 
ties from Greece when he defeated 
its armies in Asia or in 1922, He 
said that friendly’ relations and 
commerce later would ‘be more 
profitable, Greeks in Turkey and 
Turks in Greece were successfully 
repatriated. Diligence to eradicate 
sources of. wars is being exercised. 
The sabre is rattling in Europe 


Grand National Assembly to give the |: 


nation new civil, penal and commer- 
cial codes which are entirely mod- 
ern. He then insisted on all capitu- 
lations being abolished. Now for- 
eigners go to Turkish courts just ds 
Turks abroad would be tried in for- 
eign courts. The new penal code 


Canada’s Stand 


and 

sufvey of Turkey. On his 
return he stated in an interview that 
the Turkish money was on a more 
stable basis than the United States 


War 


dollar. Turkey did not have the gold 
standard but the stabilization of the 
currency was fixed and it had not 
fluctuated. 


Canada Aided Turkey 

Canada has a far more important 
place in this Turkish regeneration 
than first appears. The countries 
are far apart and their economic in- 
terests are not intertwined though 
trade is growing. But what would 
have happened if Canada had in- 
stantaneously supported Premier 
Lloyd George in his hot-headed plea’ 
in 1922 that the British self-govern- 
ing nations should back him up in 
his crusade “to drive the Turk out 
of Europe?” None can say but it 
might have stopped this promising 
regeneration of the Turkish nation 
or it might have precipitated an- 
other European conflict with Kemal 
attaining even more territory than 
he has done. 

Colonel John Bayne Maclean, re- 
lying on confidential information 
given him by British, European and 
Turkish friends in an exceptional 
position to know the facts, had al- 
ready attacked the Lloyd George- 
Churchill Near East policy in The 


Financial Post and Maclean’s Maga-| keep up 


zine. 
strongly supported 
policy. Sincere but ill-informed 
patriots attacked Colonel Maclean, 
The Financial Post and Maclean’s 
Magazine for their attitude. They 
did the same thing to John W. Dafoe, 
editor of the Manitoba Free Press, 
who had the backbone to protest 
against Canada being involved in an 
ill-advised venture in Europe. 

But in England the masses showed 
that they thought just the same as 
Mackenzie King. They wanted to 
know, “why?” The leading news- 
papers asked the same question. 

Defeated Gallipoli Attack 

Colonel Maclean in 1922 pointed 
out that the Turks all through the 
war were friendly to the British 
and were even more anxious to be 
friendly since. General Sherrill in 
his book says Kemal himself dis- 
approved of Turkey’s alliance with 
Germany. He thought it a mistake 
but as a soldier did his best for 
his country while the war lasted. 

British, French and Australian 
soldiers who fought on the Gallipoli 
peninsula have reason to respect 
Mustafa Kemal. His foresight as to 
the British-French probable plan of 
campaign, even though the German 
adviser and his Turkish superior 
thought otherwise, was what defeat- 
ed that plan. But for him “The 
Tragedy of the Dardanelles” might 
have been an allied victory. 

Time and again his superiors at 
the palace in Constantinople found 
his political activities for progress 
and regeneration of Turkey incon- 
venient. They sent him with Oriental 
subtlety to various fronts where 
armies were disorganized and badly 
depleted and defeat seemed to them 
certain. They wanted him discred- 
ited. But every time his strong will 
put stamina, courage and hope into 
the soldiers. He always had the ut- 
most confidence in Turks as Turks— 
considered apart from the palace 
crowd and court intrigues—and his 
soldiers justified his belief. Can- 
adians who fought in Palestine with 
Allenby speak the same way of the 
Turks. General Townshend of “Kut” 
started as an enemy and though a 
prisoner from 1915 until the end of 
of"the Great War, returned a firm 
friend. The Turks, haye many 
strong friends in Great Britain, but 


Though a Conservative he 


skilfully fostered propaganda. 
Stories of atrocities even in the Sul- 
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currencies. As yet the conversion 
offer has not been to other 
than Italian nationals. There is a 


will be effective against conver- 
— dollar securities into lira 


Italy’s immediate financial and 
economic problems have been 
caused largely by its campaign in 
Ethiopia. Mussolini’s government 
is short of foreign balances and has 
ee heavily at home and 


Town Badly Off, 
No One Available 
For Relief Work 


Tillsonburg, Ont., is in a peculiar 
situation. : 

A few months ago the provincial 
highways department arranged for 
the erection of a cement retaining 
wall on a portion of No. 3 highway 
within the town. The department 
was to supply materials and the 
town the relief labor. The depart- 
ment has fulfilled part of its obliga- 
tion and.a car load of cement has 
arrived for the job. 

The town cannot stand by its bar- 
gain, simply because there is no one 
on relief within the municipality. 

it the department builds the 
new retaining wall it is very likely 
labor will have to be brought 

im outside points. 
work slack has been taken up 
erection of a large addition 
the Canadian Leaf Tobacco plant 
and the $48,000 addition to the local 
waterworks system, entailing the 
laying of two miles of main and new 
pump house. The shoe factory, an 
idle plant a few months ago, is now. 
owned by Scott McHale, of London, 
Ont., is employing 150 hands, and 
new l is being added 
this week to increase production and 
with orders. Officials state 
that ae onyren will soon pass the 

mark. 


Premier King’s | 200 


Finally Foreclose 


Edward Hotel 

Metropolitan Life Insurance Co 
hag obtained a final order of fore- 
closure under its first mortgage on 
property of the King Edward Hotel 
Co., Toronto. A plea by representa- 
tives of shareholders for a stay in 


tell the lads how “Pep” 


a Bachelor and 
osely saved the 


, f el mee ond Bacdoh ond 
, you sit —- 


game back in ’12. Bachelors were the best 
ten cent smoke then, too. Football heroes 
come and go but the winning combination, 
then as now, is an easy chair, a Bachelor, 


and you, 


“IT’S GOOD TO GET BACK 
TO A 10c. CIGAR!” 


Witson's 


BACHELOR 


10¢ 


the foreclosure proceedings was re- 
fused recently. 

Foreclosure means that the Metro- 
politan Life Insurance Co. will own 
the real property of King Edward 
Hotel Co. National Trust Co., as 
trustee for bondholders, has the lien 
on furniture, goodwill and other 
necessary assets, The National Trust 
Co. has leased the real property 
from Metropolitan Life Insurance 


Cigar 


100% Havana Filler: 


Co., and by using the assets held for 
bondholders, will operate the hotel. 
Results of operations for 1935 will 
not be known until after the end of 
the year when a report will be is- 
sued. It is understood that some im- 
provement in revenue has been ex- 
perienced this year, but it is too 
early to tell: whether improvement 
will be shown over the whole 12 
months, as compared with 1934. 


jJ. P. LANGLEY & co. 
Cc. P. ROBERTS, F.C.A. 
Chartered Accountants 


New 
1935-6 
Edition — 
Ready 


for 


Delivery 


NOW 


A COMPLETE RECORD OF MINING ACTIVITIES 
IN CANADA AND NEWFOUNDLAND — 


5000 Mining Companies Covered 
60 Pages Larger Than Ever Before 
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360 Pages 
12” x Q” 
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Order Now 
Use Coupon 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto 2, Canada. 


eeeaeeeseave copies of 


The Financial Post SURVEY OF MINES, new 1935-36 edition. 
Enclosed is Dict dhattbdecdatanedcendias in payment. 
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Nationalizing 
Bank of Canada 


‘°HE new governments 


to “nationaliaam 


Bank of Canada. Mr. K 
‘doubtedly take steps to i 


his campaign promises ig7me 


spect. But as a sensible may 
sve trust, endeavor to do 
@ way that Canada’s cen 


will not be brought under Be 


control of politicians. Th si 


fatal to the bank and ing 
Canada’s monetary stabili 
There ate some who fee 
difference between the pr 
vately-owned bank and 4 
alized” bank is the dificg 
tween Tweedledum and Tw 
The difference cannot, in 4 
be very great. 
" Given a central bank 
gusceptible to political pr 
a@ government desirous of 
for partisan purp@ 
a privately-owned bank w 
political institution. But 
least an extra and diffic 


for the politicians to jung 


the present arrangement, 
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HE issue of-what to dol 
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Central Eank for Canada, 
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The Tariff and 

Merchandising 
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and industries, that for the 


years have enjoyed gener 


protection of one sort a 
being denuded of part of 
tective covering. The first 
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Temoval of arbitrary valua 
Order-in-Council tariffs. 

be another installment neg 
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UT a good many Cauad - 


will have themselves ¢ 


‘blame if the demand for th 
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other countries enter the 
market once more. 


* * s 


ANY British ‘and 
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their products, hav 
Teady recognition among b 
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